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Bill for Expansion’ Activities of Trade Unions 
To Advance Labor Reviewed | 


Of Fisheries May) 


Be Reconsidered ” 


Measure Was Passed at Last 
Session But Failed to Re- 
ceive Approval of 
President. 


Adoption of Load Line 
For Shipping Sought 


House Committee Also Ex- 
pected to Consider Provision 
For Adjudication of Sea- 
men’s Wage Disputes. 


The bill to provide for expansion of 
the activities of the Bureau of Fisheries 
and two Senate measures relating to load 
lines for American shipping and payment 
of wages to seamen may be considered by 

he House Committee on Merchant Ma- 
“ne and Fisheries during the coming 
session of Congress, it was stated orally 
October 25 by Representative White 
#Rep.), of Lewiston, Maine. 

Mr. White is’ chairman of the com- 
mittee, and author of a number of meas- 
ures pending on its calendar. The fisher- 
ies bill passed both houses at the last 
session of Congress, but was not ap- 
proved by the President. 

No Major Legislation. 

Mr. White said that, in his opinion, as 
the next session of Congress will occupy 
approximately only three months, no 
major legislation relative to shipping 
would be enacted. He said, however, that 


a number of measures merited consider- | 


ation. Among these, he said, are the 
fisheries bill and the two Senate meas- 
ures, although he was not prepared to 
— what action might be taken upon 
them. 


House Bill 13383, providing a five-year has issued a certificate authorizing the | number of other products. Fertilizers are 
construction and maintenance program | Sacramento Northern Railway to acquire | expressly excepted. 


for the Bureau of Fisheries, which was 
passed by both Houses at the last ses- 
sion of Congress but was not approved 
by the President, he said, may merit 
some reconsideration by the Committee. 
He will confer with the Department of 
Gommerce and with others, he said, re- 
garding the future course on this subject. 
The importance of the fisheries to the 
people of this country and the threatened 
depletion of the supply of many kinds 
of fish, in his opinion, require serious 
consideration. 

According to the Committee, there are 
approximately 120,000 fishermen in the 
United States, whose annual catch ex- 
ceeds 2,750,000,000 pounds, representing 


a value of about $105,000,000. Of this | 


catch, about 48 per cent tomes from the 
Atlantic seaboard, 45 per cent from the 
Pacific coast and Alaska, and 7 per cent 
from the Great Lakes and the Missis- 
sippi drainage area, 

The by-products of the industry—such 
as fish meal, fertilizer, fish oils and other 
products—inyolve a total annual value 
of about $13,000,000, according to the 
Committee’s information. 

Enlargement of Bureau. 

The program proposed in the bill con- 
templates construction, purchase or en- 
largement of new stations, substations, 
laboratories and experimental stations, 
so as to provide a total of a little more 
than 100 fish stations of all sorts by the 
end of the five-year period. The bill 
#30 would authorize an enlarged study 
of American fisheries, and of oysters, 
mussels and other mollusca by the Bu- 
reau of Fisheries, and would provide an 
expanded program designed to develop 
American fisheries. improve the method 


[Continued on Page 5, Column 1.) 


Markets Developed 
By Aluminum Cartel 


Further Price Reductions Pro- 
4 posed to Maintain Position. 


Price reductions which have been made 
by the European aluminum cartel must 
be intensified if the cartel is to gain a 
strong position in the international metal 
market, the Department of Commerce has 
been advised. The statement made public 
October 25 follows in full text: 

In view of the recent three-year ex- 
tension of the European aluminum cartel, 
its experience and influence on the Euro- 
pean market during these two years are 
of interest. At the same time of its 
inauguration, and in fact even before 
the public was aware of its formation, 


aluminum prices were cut from £118 to | 
£105 a ton.. In certain producing circles | 


this reduction seemed daring, but last 
May a further reduction of 10 per cent 
was voted. . 

In spite of these price reductions the 
wembers of the cartel now appear to con- 
sider it as having justified its formation. 
It is held as important, if not vital, that 

« united European front has been ef- 
fected against foreign competion; and 
defenders point to the copper cartel with 
the argument that it has not curtailed 
production nor laid itself open to criti- 
cism in the matter of distribution of out- 
put between members. Thus both indus- 
tries and markets have been able to de- 
velope without extra disturbance. 

With some of these contentions are 
more or les generally conceded, no little 
amount of grievance is voiced on the 
score of the price policy of the aluminum 
cartel. It would appear to be widely 
held outside the cartel that if it con- 
templates, which is not doubted, trying 
to win for its product the position in 
the international metal market to which 
its peculiar qualities unquestionably en- 
tPde it, the policy of price reduction pur- 
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Beneficial activities of trade unions in, 


| the interest of the economic and social 
| welfare of union labor are reviewed by | 


| Bureau of Labor Statistics in a summary 
lof a study recently completed, made: 
| public October 25 by the Department of ' 
| Labor. 

| Such activities have expanded gen- 
| erally far beyond the original field of 
wages, hours and working conditions, 
lit is stated. General welfare conditions 
| advanced include provisions for death, 
| illness, unemployment, health and sanita- 
tion. 

| The full text of the summary of the | 
‘study (Bulletin No. 465) is as follows: | 
| It is geneyally known that labor or-| 
|ganizations have gradually extended | 
\their scope, in many cases far beyond , 
{the original rather restricted field of 
leoncern for wages, hours, and working | 
conditions. But it is believed that few | 
persons, except students of the labor! 
movement, have a realization of the rami- 


Proposal for Merger | 


_ Of Two Railroads in | 
'_ California Approved! 


‘Sacramento Northern Au-) 
| thorized to Acquire Lines | 
Of San Francisco-Sacra- | 

mento Company. | 


| The Interstate Commerce Commission | 


| and operate the lines of the San Fran- | 
'cisco-Sacramento Railroad extending; 
‘from Oakland to Sacramento, Calif., 87) 
jmiles. The Sacramento Northern is a! 
subsidiary of the Western Pacific Rail- | 
| road. } 
| Commissioner Eastman dissented, say- | 
ling that in his judgment “this is a con- | 
solidation of railway properties over 
which we have no jurisdiction under sec- | 
'tion 1(18).” i 
Three Lines Involved. 
| The text of the report by Division 4 of 
i the Commission, in Finance Docket No. 
7060, dated October 15 and made public 
lon October 25, follows: 
The Sacramento Northern Railway, a 
|earrier by railroad subject to the Inter-' 
lstate Commerce Act, on July 26, 1928, | 
filed an application under paragraph (18) | 
of section 1 of the act for a certificate | 
{that the present and future public con-;: 
|venience and necessity require the ac- 
! quisition and operation by it of the lines : 
jof railroad of the San Francisco-Sacra- 
mento Railroad Company, hereinafter | 
'yeferred to as the San Francisco Com-, 
j pany, as follows: 

(a)—Extending from Oakland in aj 
‘general easterly and notheasterly direc- | 
‘tion to Mallard, thence by barge and! 
|ferry across Suisun Bay, and continuing , 
{in a northeasterly direction to Sacra-} 
| mento; i 
| (b)—From West Pittsburg in an) 
easterly direction to and through the city | 
lof Pittsburg; and | 
| (c)—A line of railroad located on M! 
Street in the city of Sacramento. j 
| The total mileage of main and branch | 
|line track to be acquired is 87.08 miles, | 
in Alameda, Contra Costa, Solano, Yolo, | 
‘and Sacramento Counties, Calif. No| 
representations have been made by State 
‘authorities and no objection to the grant- | 
|ing of the application has been presented 


‘to us. 
{ 


Construction Is Planned. 

The applicant is a subsidiary of the 
Western Pacific Railroad Company, which 
owns all of its capital stock except di- | 
| rectors’ qualifying shares, and about 99.8 

per cent of its outstanding bonds. The 
;appligant represents that it operates an 


interurban electric railway engaged in | 


| transporting both passengers and freight. 
(Continued on Page 6, Column 2.] 





| Is Urged As Means 


Causes of Declining Industry 


} 
| 


acted and effectively enforced if publig | 
and private benefits from the fur re. | 


sources of the United States are to con-, 


j tinue, and steady diminution of fur stocks ! 


is to be stopped, the Department of Agri- | 
culture stated October 25. 
The statement was made by Admin, | 


istrative Assistant Frank G. Grimes, of’) 
the Division of Game and Bird Conserva- | 
tion, Bureau of the Biological Survey, in| 
ja review of wasteful practices in the | 
j utilization of fur resources. 

“Factors contributing to the dimiiiu- 
tion,” the review stated, “include the gen- 
eral tendency in many sections to class 
fur-bearing animals as ‘vermin,’ to be 
killed on sight, the reduction of natural | 
fur-producing areas, the unwise drainage | 
of swamps and marshes, needless de-| 
| struction of forests and cover, and waste- | 
{ful practices in all occupations concerned 
;in the fur trade, including overtrapping.” 

The statement follows in full text. 

The responsibilities of the individual ; 


i 


rovisions Against Unemployment or Illness, for Death 
Benefits, and for Health and Sanitation Among Meas- 
ures Promoted, Says Department of Labor. 


, vey, for the work of the labor movement | 


| Investigations, No. 2893) follows in full; 


| in the oil under pressure. 


| 
‘State Protection of F ur-Bearing Animals 


State conservation laws must be en- | conservation laws must be en 


| fur animals some trappers fail to confine 


Executive and Judicial Branches of 


the Government 


oe 


JOURNED. 


(VERY citizen owes to the 
country a vigilant watch and 


close scrutiny of its public serv- 
ants, 
estimate of their fidelity and use- 
fulness.” 


and a fair and reasonable 


—Grover Cleveland, 
President of the United States, 
1885—1889; 1893—1897 
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New Charter Sought 
By Bank of Ireland 


Operation Under Ancient Grant 
Said to Be Handicapped. 


| A bill designed to modernize the char- 
ter of the Bank of Ireland, so as to give 
lit the same powers and privileges as other 
| central banking institutions, is being con- 
fications and extent of trade-union ac- sidered in the Irish Free State, the De- 


tivities. : , : 
, ber 25 by the American Trade Commis- 
It has been the attempt of the present sioner at London, Frederic E. Lee. The 


study to bring together data on some} full text of the Department’s statement | 


of follows: 

The charter under which the Bank of 
Ireland now operates was granted by an 
Irish Parliament in the year 1781. In 
the century and a half which has passed 
since it was granted, various modifica- 
tions and extensions have been made with 
respect to it, mainly through legislation 
of the Imperial Parliament. 
| In view of the changes which have 
‘taken place in the business world during 
ithe last 150 years, it is felt that such an 
ancient charter does not allow the bank 
the fullest facilities possible for coping 
with modern financial and commercial 


of the less well-known ventures 
labor organizations, as well as to show 
what the unions are doing for their mem- 
bers in various ways, apart from their 
strictly economic struggle for the bet-' 
terment of earnings, working hours, and| 
general working conditions. Workers’ 
education was not covered in this sur- 


in that field is so varied and extensive 
as to form in itself a separate study. 
After collective bargaining is gained 
by the organization the provision of | 
“benefits” is usually the next step. Then | 
rg be ae wake intended ' -onditions. Even the operation of the 
o improve tne workers economic posi-| Bank of England, on the basis of its char- 
tion, such as the establishment of labor | a a 1 ; 
banks, credit unions from which mem-|! 


bers may obtain loans, building and loan| Seine Babe Gr che suariecs Gat coin 


| changes are desirable. 
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Chemical Markets Divided | 
By Germany and Austria 


pied Reallocation Plan 
The agreement concluded between Ger- 


wan rama cherie eneers es: Is Sound, Declares 
Radio Commissioner 


as follows: Austria, Hungary, Jugoslavia, | 
Rumania, Bulgaria and Turkey to Aus- 
tria, with the Czechoslovak ,Polish and 
Western European markets to Germany,; 
the Consul at Frankfort-on-Main, R. W. 
Heingartner, says in a report made public 
by the Department of Commerce Octo- | 
ber 25. The report follows in full text: 
The agreement concerns alum, am- 
monia, sodium thiosulphate, chrome alum, 
sulphur choride, Glauber salts, sulphur- 
ous acid salts, sodium sulphide and a 


Program Without Modifica- 
tion Will Go Into Effect 
On November 11, Says 
Mr. Lafount. 


The nation-wide ailocation of broad- 


The principal markets thus affected |casting facilities promulgated by the 
are the Jugoslav and Rumanian, in which; Federal Radio Commission “will posi- 
previously the Germans and Austrians' tively go into effect November 11,” and 
preg A eee Piehctadentie ue ee |e modification will be forthcoming,” 
fort, which places at the Austrians’ dis-, Wners and operators of stations in the 
position its selling organization in the| Fifth Zone were informed October 25 by 
countries in question. ‘Radio Commissioner Harold A. Lafount. 

‘yy eye 
Solubilit of Gas There is, of course, sbme difference of 
| opinion, said his letter to broadcasters, 
I Oil I St di dai te methods of procedure under the 
n Uli is stuaied 


allocation, with some broadcasters op- 
Bureau of Mines Observes 


posing their assignments. 
“But no one yet has, to my knowl- 
Changes in Volume and 
Gravity. 


| the Commission. 


edge, criticized unfavorably the basic 


radio standpoint, and from the stand- 
| point of improved reception, and benefits 
to the listeners, the plan is absolutely 
‘ — = not ae ‘ 
; ; P e full text of the statement follows: 

The volume of oil and its A. P. I. Owners and Operators of the Fifth 
(American Petroleum Institute) gravity} Zone-—In answer to a number of letters 
increases with the solution of gas under, recently received from broadcasters and 
pressure, Bureau of Mines experiments | listeners of the Fifth Zone, I am pleased 


have shown, the Department of Com- - give my personal opinion as follows: 


: : The allocation will positively go into 
precy oN poe gl coe a | effect November 11. No modification will 


i be forthcoming. 
Plan Without Critics. 


seat: As I have often said, and repeat again, 


Crude @iis are capable of dissolving} 
SS —_ oe eens b= eral Radio Commission, specifically de- 
questions have- ariesn. as to the effect scribing its duties, which in their belief 
ot ais: tlitiie dace Me aaa ‘S| were to bring order out of chaos. It was 
istics of the oil. Piao ieecntiataiiens thought that this could be done = oe 
show that gas in solution in an oil affects Congress, arenes, aie. viciidaanealiaal 
the viscosity and surface tension of the 
oil, but the effects on the volume and A. 
P. I. gravity of the oil have not been 
known. 

The results given in this report show 
that there is a decided change both in 
volume and in the A, P, I. gravity of 
the oil due to the solution of the gas 
n As gas is 
dissolved, the volume of the oil and the 
A. P> I. gravity increase. The converse 
of this phenomenon is also true: if the 
gas is released from a saturated oil, 
there is a shrinkage in volume and a} 
decrease in A. P. I. gravity due to the Fi 
release of gas from solution. However, ; 
various oils show marked tendencies to 
retain a portion of the dissolved gas 


[Continued on Page 6, Column 1.] 


Conditions in Porto Rico 
Described to President 


Conditions in Porto Rico as the result 

jof the recent hurricane there were de- 
scribed to President Coolidge on October 
25, by James L. Fieser, Acting Chairman 
of the American Red Cross. 
After talking to the President, Mr. 
eser said there are 120,000 natives of 
Porto Rico who still have to be fed by 
the Red Cross. He said that conditions 
would be relieved after the first of the 
year. 

The Porto Rican coffee plantations 
suffered severely from the hurricane, he 
added. Sugar and tobacco interests suf- 
fered less. The Red Cross, he stated, is 
| distributing from 10,000,000 to 20,000,- 
000 coffee seedlings in Port Rico. 


9 ey” 


Complete 


News Summary 
and Index 
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to Conserve Resources 


Described by Specialists of 


Department of Agriculture. 


acted andj 
effectively enforced if the public and 
private benefits from our fur resources 
are to continue, and the steady diminution 
of fur stocks is to be stopped. 

Factors contributing to this diminution 
include the general tendency in many sec- 
tions to class fur-bearing animals as 
“vermin” to be killed on sight, the reduc- 
tion of natural fur-producing areas, the 
unwise drainage of swamps and marshes, 


needless destruction of forests and cover, 
and wasteful practices in all occupations 
concerned in the fur trade, including 
overtrapping. 


... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Cause of Depletion. 

Improper practices, on the part of both 
trappers and dealers, are material factors 
in the too high precentage of waste in 
the raw-fur industry. In the taking of 


their trapping operations to the periods 
when the fur is prime, and in the removal 
of pelts and handling them before ship- 


Turn to Back Page 


sued during the first two years must not|States in the protection of fur animals ment they do not always exercise suf- 


be relaxed, but on the contrary intensi- 
fied, 


aX) 


and in fur-law administration are being 
more and more recognized. Appropriate 


eae, 
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partment of Commerce was advised Octo- | 


ter granted as late as 1844, has recently | 


Mr. Lafount represents this district on | 


ongress enacted a law creating the Fed- , 


Report Is Made 
On International 
| Telegraphy Rules 


‘Decisions at Conference Said 
Not to Be Contrary to In- 
terests of Cable and 
Radio Facilities. 


Restrictions Lessened 


On Use of Code Words 


'\Five-Letter System Also Made 
Available, According to An- 

| nouncement of Department 

| Of State. 

| ; A ‘ 
The report of the American Delegation 

to the International Telegraph Confer- 

{ence held in Brussels in September to the 

Secretary of State, 

was made public by the Department of 

{State October 25. (The protocal adopted 


In the discussion which took place in| py the Conference was published in the} 


issue of October 20.) 
The report states that the Conference 
| adopted a tenlletter code word which 


| must however contain three vowels, and 


jalso an optinonal five-letter code word 
{ . 
| which can be used at a rate of three- 


|fourths of the full rate in the European 
|regime. The American delegation was 
|composed of Leland Harrison, chairman; 
|J. Goldhammer and C. H. Shedd. The 
full text of the Department’s statement 
| follows: 

| Code Requirements Changed. 

| 


evident that the decisions reached at the 
Conference are not contrary to the inter- 
ests. of the users of cable and radio 
facilities. 

The present system of ten-letter code 
words is maintained as desired by many 
users and chambers of commerce. No 
increase in rates for the ten-fetter code 
word is recommended. The only change 
made in connection with the ten-letter 
| word is in the suppression of the former 
, unworkable requirement that code words 
‘should be pronounceable in one of eight 
languages and the substitution therefor 
of the provision that code words of ten 
‘letters shall contain at least three vowels. 

Five-letter System Available. 

“In <ddition to the present ten-letter 
system the conference made available to 
|the user a five-letter system with no 
{restrictions as to the composition of 
| those code words. 
a choice between the present ten-letter 


plan or structure,” he stated. “From a;system and the new five-letter system. | 


, However, if the five-letter word system 
‘is employed it will be charged for at 
‘two-thirds of the full rate in the extra 
|Eurppean regime and at three-fourths 
‘of the full rate in the European regime. 

“Figures and groups of figures will 
not be allowed ia these five-letter words 
|but commercial marks consisting of a 
combination of figures and letters will 
be accepted if the sender can show that 
they actyally are commercial marks. The 
|minimum payment equivalent to the 
| charge for four wortis must be made for 
|any telegram consisting of the five-letter 
words. 

“The decisions reached at the confer- 
‘ence will take effect on October 1, 1929. 
|The conference further decided that the 
next meeting should be at Madrid in 
1932.” 
| The report of the American Delega- 
‘tion to the International Telegraph Con- 
|ference, Brussels, 1928, follows in full 
| text: 

The Secretary of State: The American 
| Delegates to the International Telegraph 
| Conference of Brussels have the honor 
to present the following report of their 
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| Australian Stores 


| Buy Goods Directly 
Importers Said to Be Avoiding 
Intermediary Dealers. 


Direct buying by textile retailers at|}tral may agree upon the operation of | 


the expense of the intermediary dealer 
lis a significant marketing development 
lin the Australian textile trade that is as- 
|suming large proportions, the Depart- 
ment of Commerce has just been advised 
by the Assistant Trade Commissioner at 
Sydney, C. F. Baldwin. 

The development of large department 
stores and world-wide advertising by tex- 
tile producers are among the factors to 
which the tendency is ascribed according 
to the advices. The full text of the re- 
port follows: 

Continued reports from 
textile dealers bear witness to the grow- 
ing tendency of Australian retail estab- 
lishments and small wholesalers to buy 
direct from the overseas manufacturer 
instead of ordering through a local indent 
merchant. This tendency is assuming 
proportions so important as to inspire 
misgivings among traders regarding the 
future of indenting. It is easily the most 
significant marketing development in the 
Australian textile trade and has already 
changed the large wholesale houses is 
well as indent dealers. 

The change is ascribed, in part, to the 
recent development of large department 
stores throughout Australia. But it is 
not confined to these stores, for an in- 
creasing number of smaller merchants 


arrangements are securing their require- 
ments direct from the foreign manufac- 
turer. One influence which has contrib- 
uted to this development is the practice 
of many textile producers to circularize 
rs throughout the world with litera- 


| 
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Frank B. Kellogg. ' 


“From the delegation’s report it is} 


The user will have: 


who are able to obtain satisfactory credit | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


F inancial Assistance 
Welcomed by Liberia 


|President King Says American 


Aid Was Not Unsolicited. 


assistance 


American financial Li- 
jberia was not unsolicited, according to 
a message received by the Department 
lof State from the American Minister to 
Liberia, William T. Francis, 
from the annual address of President 
iKing before the Liberian Legislature. 
|The message was made public on Octo- 
lber 25, and follows in full text: 

The presence of American assistance 
in the financial administration of Li- 
berian affairs was not unsolicited but 
rather a realization of the desires of the 
people of Liberia expressed to each and 
every one of their presidents. The Amer- 
ican Government during the whole pe- 
riod of its unbroken friendly intercourse 
with Libehia has never sought any spe- 
cial political right or economic privilege 


in 


for itself or its citizens but rather ha | 
always stood four square for the open- | 


door policy of equal opportunity and 
equal treatment by Liberia to all foreign 
nations. i 

The services rendered by the entire 
American personnel in our public works 
fiscal and technical have been on_ the 
whole most :atisfactory and helpful for 
which we here record our expressions of 
the appreciation. Through Mr. W. D. 
Hines, Mr. Firestone’s personal repre- 
sentative in Liberia, a gentleman of most 
charming personality, the most cordial 
relations have been maintained between 
the government and the company. 


Bids on 


- From Savannah Are 


_ Asked by Post Office 


| 
| 


Proposals to Be Opened on 
: November 23; Contract 
Will Run for 10 


Years. 


The Postmaster - General, 
New, has set November 23, 1928, to re- 
ceive bids to carry ocean mail from 
Savannah via Brest to Liverpool and 
from Savannah, via Plymouth to Bremen, 
the Post Office Department .has just an- 
| nounced. The contract will be for a term 
of 10 years from January 1, 1929, and 
will be niadé‘undér provisions of the 
11928 Merchant Marine Act. The full 
text of the announcement follows: 
i Term of 10 Years. 
| Proposals will be received at the Office 
|of the Second Assistant Postmaster Gen- 
eral in the City of Washington until 
12 o’clock noon, November 23, 1928, for 
ocean mail service on the route herein- 
after described, pursuant to the Mer- 
chant Marine Act approved May 22, 1928, 
for a term of 10 years from January 1, 
1929, or such subsequent date as the 
| Postmaster General may ‘find it neces- 
‘sary to designate, in vessels, of the 
classes specified. The right is reserved 
j to reject any or all bids. 
| Route No. 33—From Savannah via 
Brest to Liverpool and from Savannah 
via Plymouth to Bremen, including serv- 
‘ice to any other ports at which con- 
'tractor’s vessels may voluntarily call, on 
a schedule satisfactory to the Postmast 
‘ter General of not less than thirty-six 
(36) trips per annum, which may be 
increased with the approval of the Post- 
master General to not more than 52 trips 
per annum, on the two branches of the 
| route. 

The vessels required on this route will 
be of Class 6, capable of maintaining a 
speed of 10 knots at sea in ordinary 
| weather, and of a gross registered ton- 
lnage of not less than 4,900 tons; pro- 
vided that the contractor may be re- 
{quired to substitute three veessels of 
| Class 6, capable of maintaining a speed 
of 12 knots at sea in ordinary weather, 
land of a gross registered tonnage of 
not less than 3,000 tons; one such vessel 
to be put in service during the fourth 
year of the contract, one additional such 
vessel to be put in service during the 
seventh year of the contract, and one 
additional such vessel to be put in serv- 
| ice during the ninth year of the con- 
t 


Harry S. 


| If the needs of the service require it, 
the contractor and the Postmaster Gen- 
additional vessels of Class 5 or higher 
Classification o7 vessels on this 
ay be based on speed without re- 
Bond required with 


| class. 
}route m 
gard to tonnage. 
bid, $100,000. 
| The ports of call and the frequency 
{of calls on the route may be changed 


[Continued on Page 5, Column 6.] 


‘Contract for Air Mail 
To Nassau Awarded 


Australian ; 


Three Trips Each Week Pro- 


vided in Agreement. 


| 


The Pan American Airways, Inc., of 
New York City, has been awarded the 


Miami, Fla., and Nassau, Bahama Is- 
lands, the Acting Postmaster General, 
| W. Irving Glover, announced October 25. 
The full text of the announcement 
follows: 

Acting Postmaster General, W. Irving 
Glover, on October 25, awarded to the 
Pan American Airways, Ine., of New 
York, the contract for carrying the mails 
from Miami, Fla., to Nassau, Bahamas. 

The contract, which is for a period of 
10 years, ealls for the carrying of the 
mails one way three times a week and 
|the quantity of mail carried must not 
jexceed 800 pounds on a single trip. 

The contractor will receive $2 a mile 
for carrying mails over this route on a 
schedule satisfactory to the Postmaster 
General. 


quoting | 


contract for carrying air mail between | 


PRICE 5 CENTS 


copy 
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Relations Existing 
Between Utilities 
Shown at Hearing 


Records Ar: Introduced to 
Show Other Affiliations of 
Electric Bond & Share 


Company. 


Reports Are Obtained 
Bv Trade Commission 


\Vice President Declared to 


Serve in Same Capacity 
In Forty Other 
Corporations. 


Exhibits which were made a part of 
the record of the Federal Trade Com- 
mission’s investigation of public utilities 
:on October 25 purport to show that offi- 
cers and directors of the Electric Bond 
!& Share Company, of New York, hold 
; many offices and directorships in more 
‘than a score of public utility companies 
j scattered throughout the country. 

The exhibits were in the form of tab- 
ulations made by C. C. Davis, of the Eco- 
|nomic Division of the Commission, from 
{reports sent in by the companies them- 
selves in response to questionnaires sent 
lout by the Commission. Mr. Davis took 
the stand when the Commission convened 
jon October 25 and identified the exhibits. 
| At the request of R. E. Healy, Chief 
Counsel, they were then made a part of 
| the record, 


| Other Affiliations Tabulated. 


According to these tabulations, S. Z. 
Mitchell, president and chairman of the 
Board of the Electric Bond & Share Com- 
pany is a director of 21 other companies 
and is chairman of the board of five of 
|these companies in addition to the Elec- 
| tric Bond & Share Company; E. W. Hill, 
a vice president of the Electric Bond & 
Share Company is a vice president of 40 
other companies; C. E. Groesbeck, a 
; director of the Electric Bond & Share 
Company, is a director of 24 other com- 
panies; E. P. Summerson, secretary of 
the Electric Bond & Share Company, is 
secretary of 17 other companies; and: A. 
,C. Ray,.treasurer of the Electric Bond & 
Share Company, is tréasurer‘of 13 other 
companies. 

Court Action to Be Sought. 


The Electric Bond & Share Company 
is the company which has, in recent hear- 
ings before the Commission, refused to 
permit an examination of its records. 
Several of its officers have refused to 
answer questions asked by Mr. Healy 
| during the hearings and one official has 
refused to produce records in response 
‘to a subpoena. Officials of the Commis- 
sion have announced that the case will 
be taken to court in an attempt to com- 
pel compliance with the Commission’s 
orders. 

In addition to the tabulations show- 
ing the positions held by officers and di- 
rectors of the Electric Bond & Share 
Company in other companies, Mr. Davis 
also presented analyses of the results of 
questionnaires sent out by the Commis- 
sion showing the relationships between 
companies affiliated with the Electric 
Bond & Share Company and the rela- 


[Continued on Page 3, Column 2.} 


New Device Favored 
For Identifying Colors 


Spectrophotometer Said to Give 
| More Accurate Results. 


| The spectrophotometer has _ proved 
;more convenient and accurate than the 


{colorimeter in the determination of 
colors, the Color and Farm Waste Divi- 
sion of the Department of Agriculture 
has concluded as the result of numerous 
experiments, W. C. Holmes, specialist in 
the Division, stated October 25. 

Mr. Holmes’ statement was made in 
|a report presented to the Dye Division 
of the American Chemical Society at a 
meeting in Swampscott, Mass. The in- 
‘vestigation was carried out for the 
Mellon Institute, and one of the principal 
aims of the Division’s collaboration, with 
the Commission en Standardization of 

Biological Stains is to assure the pur- 
chaser of American stains of their 
| essential character in as definite degree 
} as possible, it was stated. 
| The statement on recent spectrophoto- 
metric investigation by the Color and 
Farm Waste Division follows in full text: 

Much of the spectrophotometric in- 
vestigation carried out at the Color and 
Farm Waste Division is undertaken, at 
the request of, or in the interests of, 
outside agencies and is concerned with 
| specific technical aplications. An enu- 
meration of recent instances will illus- 
j trate, i nsome measure, the wide utility 
|of spectrophotometric methods. 

In the collaboration which the Divi- 
sion affords the Commission on Stand- 
'ardization of Biological Stains the spec- 
'trophotometer plays an important part 
' Stains are most conveniently identified 
and analyzed by the spectrophotometer 
and scientific specifications for stains 
which will define both the identity and 
content of the comporent dyes are ex- 
| pressed most adequately in ferms of 
1 spectrophotometrie constants. 

In the examination of stains it is often 
desirable to differentiate between dyes 
of closely related structure. With basie 
fuchsin, for example, which is employed 

in a large number of diverse staining 
| applications, it is advisable to identify 
|the four homologs which may be en- 
countered and determine their approxi- 


[Continued on Page 10, Column 7.] 





TODAY'S YEARLY 


PAGE 2 


Renewal of License 


Is Sought in Second 


Application of WGY! 


Radio Commission Makes 
Public Correspondence 
With General Elec- 
tric Station. 


The Fedeal Radic Commission — has 
made public the eorrespondence in_ the 
case of the application of Station WGY, 
Schenectady, N. Y., operated by the Gen- 
eral Electric Company which is seeking 
renewal of its present broadcasting 
license which expires November 1, 1928. 

A summary of the corresponnence be- 
tween the station and the general coun- 
sel of the Commission, Louis G. Caldwell, 
was published in the issue of October 

Specifications Unchanged 

The full text of the leiter to Mr. 
well follow 

“To Mr. Caldwell: Refer you 
letter of the 18th in which you say thai 
WGY should have applied for one of the 
channels the first zone, 


25 


Cald- 


assigned to 


your attention to the fact that the Com- | devote to the big economic and industrial benefits are to be continued the amounts! methods the determintion 
; must be decreased or the rate of contri-| 


order, effective November 11, 
assigns WGY to part-time on a channel 
which the same to Zone 
tive. 


mission s 


order tran 7 


Usorx 2114) 


‘tsponsored by organized labor, which was | 


. | aside 


‘Beneficial Activities of 
For Advancement of Labor Are Reviewed 


Meas 
ment and Illness, Says 


es 


{Continued trom Page 1.) 


}associations, legal aid aepartments; con- 
jstruction of homes; supply of services 
for goods by such means as mail-order 
ihuying, cooperative stores, etc. Or 
unions may take social or protective 
jmeasures, such as the establishment of 
ivarious kinds of insurance, of definite 
jhealth services, ete., or educational or 
jrecreational activities. 

Finally, as conditions in the industry | 
become more or less stabilized and the | 
junion ceases to have to fight for its ex- 
jistence, union leaders have greater leisure | 
to consider broader problems, those of} 
jthe industry and even of society in gen- | 
eral. At the unemployment conference 


| 


lheld in the spring of 1927, one labor} 
;representative expressed himse 
leffect that ‘the time has passed when! 
trade-unions could confine their efforts to | 


ures Promoted for Provision Against Unemploy- 


| Cararious 


Trade U nions 


Department of Labor. 


sessment is increased. In actual prac- 
tice many organizations have accumu- 
lated in this way funds that will un- 
doubtedly be sufficient to cover any lia- 
bilities for benefits. 

Others have not been so fortunate or} 
have failed to take into account the in-| 


creasing need for money with the re-| the Bureau of Mines, the results of which| letter to Dr. Benard, at Granada, dated |} 


| Data on Passage of | 
| Air Through Mines 


| Conditions ‘in gag 


| 


Workings Disclosed in 
Series of Tests in 
Montana. 


} 


Mines resistance In air flow has been 
made the subject of special study by} 
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riments Yield |N icaraguan Candidates for President 


AUTHORIZED STATEMENTS ONLY 


A gree 


On American Supervision of Next Election 


Correspondence of Liberal and Conservative Leaders Pro- 
vides That Winner Shall Extend Invitation. 


The Department of State has received 
the correspondence between General Jose 
Maria Moncada, Liberal candidate for the 


| presidency of Nicaragua, and Dr. Don; Conservative Party to show that I al- 


Adolfo Benard, Conservative candidate, | 
regarding the suggestion of the former 
that American supervision of the next 
election in Nicaragua be requested. 
The full text of General Moncada’s ! 


sult that they find their funds in a pre-} have just been made public, the Depart-| October 19, follows: 


situation as regards future; 
payments. This uncertain stability of 
benefit funds has led a number of labor} 
organizations either to drastic 


basis or to the substitution for benefits 
of group or other kinds of insurance. 


of the 


union benefits are paid. The organs of. 


ment of Commerce stated October 24. The | 
statement follows in full text: 
When mechanical ventilation is to; 
mine it is desirable to determine what | 
resistance the mine as a whole offers to 


. | the flow of air in order to specify properly which, since the revolution of October, I 
No attempt has been made in this; the limiting duties of a ventilating fan.| have held on electoral liberty and the 
If to the; Study to evaluate the financial stability| The relation of pressure to volume of} prerogatives of citizens. The letter re- 
funds from which these trade-j| flow for the mine as a whole may be cal-! ferred to ends in this manner: 


culated from experimental data, or it} 


| strictly organizational matters, and every | Some of the labor organizations which | may be determined directly by measure- ; 


union should now have its affairs so ar-| Pay benefits state frankly that the con-| ments of volume of flow and the natural | 


issues, such as unemployment.” 

| There are still a number of labor 
funions which regard all union activities 
from collective bargaining for 


bution raised. 


In a number of instances the union} 
> : . . ae { 
‘has found the contributions insufticient 


i call »anged that its officers will have time to! -ion of their fund is bad and that if} draft pressures causing flow; but in both 


are affected | 
by many variables. ' 
Experimental ‘lines. 


' tical application of both methods, a small 


“By the sentiments expressed in my 
letter addressed to General Emiliano 
Chamorro on August 12, 1916, which the ; 


cant ; : reorgani-| supersede the natural ventilation of a| newspapers of this capital published on | 
| zation of their systems on an actuarial 


the 18th of the present month of Oc- 
tober, you will have known the ideas 


“‘T understand that your (General 
Chamorro’s) honor, that of all the chiefs | 
of the October revolution, the honor of 
the American Government itself, points 
to that wide and luminous path as a 


course of rction and that the hour for 


|deep thought and prudence has arrived 


for all Nicaraguans. 1 


| that stable and lasting peace, founded on 


same form and manner which the Stim- 
son agreements established. 

“I offer that to you as candiate of the 
i 
ways feel inclined to offer to others the 
same measure of justice and honesty 
which in every agreement has_ been 
promised to me or to mine.” 

The full text of Dr. Benard’s letter to 
General Moncada dated October 20, fol- 
ows: 

I reply herewith to your courteous let- 
ter of the 19th instant, which Mr. Pilar! 
A. Ortega delivered into my hands and 
which I have pleasure in answering. 

It is extremely gratifying to me to 
inform you that I am entirely in accord) 
with your way of thinking. I understand 


the conciliation of the two historic parties 
into which the public opinion of Nica- 
ragua is divided, is the most solid and} 
efficacious support én which the srosper-| 
ity of our country can rest. 

That peace which we all as good Nica- 
raguans should endeavor to obtain, will} 
necessarily come as the logical result of 
a free and honest election, in which each 
citizen without restriction may cast his 
vote for the candidate whom his sympa- | 





PusLisHep WitHouT CoMMENT BY THE 


With the intention of making a prac: | 


“‘May Liberals and Conservatives go; thies favor. 


cy 


Presentev Herein, Berna 
Unirep States Daily 


ARE 


Occupational Census 
Is Completed in 
Irish Free State 


Fifty-seven Per Cent of Pop- 
ulation Over 12 Years of 
Age Is Gainfully 
Employed. 


An occupational census of the Irish 
Free State for 1926 shows that 57 per 
cent of the 2,284,000 persons over 12 
years of age were engaged in gainful 
work, the Department of Commerce was 
advised October 25 by the Trade Commis- 
sioner at London, F. E. Lee. The full 
text of the report follows: 

The second report of the Irish Fre y 
State census of population for 1926, 
which has just been published, shows 
that 57 per cent of the total nopulation 
above 12 years of age were gainfully 
occupied. 

Occupational Classifications 

The census revealed that as of April 
1926 there was a total of 2,972,000 per- 
sons in the country, composed of 1,507,- 
000 males and 1,465,000 females. Of the 
total, however, 688,000 were not above 12 
years, and therefore only the 2,284,000 
persons past that age were considered in 


“Our application for modification asked | wage s, hours, and conditions, the pay-! 


that WGY be permitted to operate full-! ent of strike and lockout benefits, and 
time on this channel as we have for the} possibly death benefits, as “frills”! 
past five and a half years, or this} quite secondary to the real purpose of | 


to cover the increasing cost and has} metal mine in process of development at/to the civie contest with their candidate} Adjusting ourselves without deviation! making the occupational classification. 
either reduced the benefit or discontin-; Butte, Mont., was selected by the Bureau! freely chosen, and may that one triumph} to that rule! of conduct, we will finish! The latter figure was further reduced by 
ued it altogether. In some cases this} of Mines as the object of experiments} who receives the votes of the majority,|once for all with those lamentable in- eliminating the 076,000 persons reported 
Was not due entirely to the basis of the} plannd to compare the mine resistances | without pressure and without fraud, That | ternal struggles which you mention and] a. yetiyed or unoccupied, thus leaving a 


ot 


channel is not available, our application trade-unions and which they would do; 


implied that we wanted some other equal-} 


iv good full-time channel o which we 


might continue to serve th public. 


“The power requested was the same as}, 
ficense. | 


in the application for our presen: 
We have not changed our powet 
cations. 


specifi- 


Issue Is Discussed. 


“The application was written on the 
forms provided by the Commission, and 
we earnestly endeavored to make it con- 
form to the raquirements in every detail. 
You state that our application did not 
comply with your rules, and you infer 


for that reason it would not be considered 
Disregarding for the! 


by the Commission. 
moment the regularity of our application, 
let us consider the real issue. 

“For six and a half years WGY has 
reliably served the listening public in 
the States of New York, Massachusetts, 
Vermont, New Hampshire and in more 
distant States. Only nine stations in the 
whole United States have as long a 
service record as WGY, The area served 
by our station includes three million peo- 
ple—for many of whom it is the only 
dependable station. More than a million 
dollars has been spent in building WGY, 


operating it, and supplying it with the} 


latest equipment. It is without question 
the leading developmental station of the 
world. It has consistently furnished the 
listening public with the best in music, 
drama, education, entertainment, re- 
ligion, statesmanship, health, news and 
science. 
Claims Facts Are Ignored. 

“For some reason incomprehensible 
to us, the Commission’s order effective 
November 11 ignored all these facts and 
WGY’s wave length was transferred to 
Zone 5. No substitute was provided, but 
WGY was told to operate as a part-time 
station on the same wave length sub- 
servient to the requirements of the Pa- 
cifie Coast. We asked for a modification 
of this order, but are told that we can 
not be heard. 

“The Commission propses to take our 
wave length and deprive 3,000,000 people 
of dependable broadcasting. We hope to 
find some way to bring the real issue to 
the attention of the Commission in such 
form as will receive their consideration, 
and we hope that this end can be ac- 
complished without adopting your sug- 
gestion that we select some station In 
our own zone for attack and apply for 
its wave length. We have no quarrel 
with any other station and do not fee 
that we should be compelled to start sucn 
a quarrel.” . 

Hours to be Limited. 

The full text of Mr. Caldwell’s re- 
sponse follows: 

'“T acknowledge receipt of your letter 
of October 19. There are certain state- 
ments contained in it which, while I am 


sure you did not intend them to be mis-) 


leading, are open to misinterpretation by 
the public and I am therefore writing to 
call your attention to them. : 
“When you state that the Commission 
proposes to deprive 3,000,000 people of 
dependable broadcasting, you of course, 
did not mean that ycu, station WGY, is 


to be shut down entirely or, indeed, in} 


any respect except for a small curtail- 
ment in your hours of operation in the 
late evening. When you state that you 
have been told that you cannot be heara, 
you must have intended to say that the 
Commission was unwilling to grant you 
a hearing on an application for a cleared 
channel assigned to tie Fifth Zone dur- 
ing hours when operation by your station 
would destroy reception of the Fifth 
Zone station’s program over a large por- 
tion of the country because of heterodyne 


interference; you did not intend to say, 


that the Commission had refused to en- 
tertain or grant a heering on any appli- 
cation from you which complies with the 
rules and regulations of the Commission, 
and specifies a channel which is available 
to the First Zone. As you already know 
from previous, communications from the 
Commission, you have only to make a 


proper application cni a hearing will fol- 


low as a matter of course. 
Replies to Complaint. 

“In your letter you complain that the 
Commission 1s in effect requiring you to 
attack another station, Is it not true 
that the application which you have al- 
veady filed not only attacked anothei 
station, but if it had been granted would 
have resulted cither in moving that other 
station uway trom the channel in ques- 
tion or else subjecting it to fatal hetero- 


xz 
dyne interference? If the Commission 


had required the Fifth Zone station to} 


change to some other channel, then stili 
other stations would have suffered, In 
effect, therefore, you are asking that 


other stations be deprived of broadcast- ! 


ing privileges without a hearing. 

“The regulation of the Commis 
quiring a complaining station to specify 
what channel or other privilege it desires 
is not a new one, but has been in force 
since the Commision first began to hold 
hearings in the spring of 1927. 
justice of this requirement is funda- 
mental, The reason for it is not that 
the Commission desires to force any sta- 
tion to attack another but that, first, an 
applicant be required to state clearly (as 
he would have to in any law suit o; 
legal contvoversy) what he is applying 
for, and, secondly, ‘hat anyone who \ 


} NY vr lic 


tod | j 


granting wl 


before 


ueer 
be give 
is taken, 

“If a complaining stati ‘ 
required to specify the channe 
sires, then it would be seeking pri 


hearing 


! 


better to leave alone. In general, how- 
ever, it may be said that the more pros-! 
Jperous and progressive the union the | 
greater its endeavors to extend the field 
of its service to the members. 
1 The advantages placed at the service} 


iof the members redound to the benefit li 


of the organization as such as well as | 
to the membership, for they serve as an) 
added inducement toward joining the} 
organization besides increasing the sol- 
lidarity of the membership. | 
|General Welfare 

Promoted by Unions 

The great majority of labor organiza-! 
tions make provision to assist their mem- 
bers in meeting the calamities of death, | 
or accident. This may be done} 
through the medium of either insurance 
jor ‘what are generall; known as trade-' 
union “benefits.” 

The necessity arising from a strike or 
or lockout are usually those first pro- 
{vided for. After that the union may} 
furnish relief in case of death of the: 
member or his wife or in case he be-| 
jcomes incapacitated for work because! 
|of injury or sickness. Of these, death is 
the emergency most often provided for, 
ithough sickness and disability also fre- 
quently receive assistance. 

A tew unions have even assumed the 
jresponsibility of making some provision 
for the surviving family after a member’s 
| death. 
|to members found to be suffering from 
tuberculosis, or pay their treatment in 
a sanitorium;: others which do not pay 
‘benefits for this disease make regular 
jor occasional contributions to private 
sanatoriums, with the understanding that 
their members shall be entitled to treat- 
ment if needed, 

Others pay for 
peculiar or common to the trade. 
those labor organizations which have no 
regular benefits often have a “beneficial” 
lor “relief” fund from which, in special 
icases, deserving members may receive 
‘assistance in times of financial stress. 
\These bnefits paid by the international 
‘organization are in a great many cases 
isupplemented by similar benefits paid 
| by the locals. 
| A few organizations provide annuities 
‘for members who, by reason of advanc- 
ing age, illness, or disability, are un- 
jable to continue at the trade, and several 
jof the larger international unions also 
;maintain homes for their aged members, 
the superannuated unionist being given 
;a choice between the pension and resi- 
;dence at the home. Only well-financed 
lunions can afford to pay such benefits, 
however, for the constantly mounting 
\costs make the burden of a pension sys- 
tem prohibitive for all but the largest 
jand most prosperous organizations. 
Since all of these services cost money 
‘and all of the revenue of labor organiza- 
tions must come from the members, it 
{follows that the number and amount of 
ibenefits reflect in great measure the pros- 
\perity of the trade and consequently of 
‘the organization. 
| Everywhere the tendency is toward | 
increase of benefits} 
iwhere the funds of the union will war- | 
lrant. Unions in declining trades or in; 
‘those suffering from depression, on the|} 
other hand, are generally decreasing | 
| benefits or abolishing them altogether. | 
| The amounts paid last year in bene-j| 
fits and insurance by 78 international or-' 
ganizations alone totaled nearly $25,-| 
1000,000. Tf to this be added the more ; 
than $3,000,000 paid in old-age pensions, | 
some half million dollars for maintenance | 


lof union homes for the aged, the amounts | 


‘illness. 





certain disablements 
Even | 


‘the expansion and 


| (not known) paid In unemployment bene- | 


} point. 


| they can to prevent loss of employment | 
San 8s ent} ; 
ae }ments is that they present data on the} 


Some unions pay cash benefits | 


scheme itself but the situation was ag-| 
gravated by conditions in the industry 
causing a decrease in members or un- 
employment among them. The Cigar 
Makers’ International Union is a ease in 


A gradual evolving tendency appears 
to be the shifting of the responsibility | 
for certain conditions onto the employer. | 
This is especially apparent in connection 
with the problem of unemployment. 


Although labor organizations do what | 


by their members, exert themselves to | 
find them other. positions, and in certain | 
instances either pay cash benefits or ex- 
cuse payment of dues during the period 
of enforced idleness, many feel that this | 
is a burden that the industry, not the! 
employes nor their organization, should! 
bear. In some industries, especially the | 
needle trades and the cap industry, the 
union has been successful in  shifting| 
the burden of unemployment cither| 
wholly or in part, to the shoulders of | 
the employer... 


A system of unemployment insurance, ' 


; the expense of which is borne entirely 
| by the empleyer, has been secured in 
the cap and felt-hat industries of New 
York City. For the past five years a 
| contributory system borne equally by em- 
ployers and workers has been in opera- 
{tion in the men’s clothing industry of 
| Chicago. 


Its extension to the Rochester market 


j has just been incorporated into the new! 


{agreement between the clothing manu- 
jfacturers of that city and the Amal- 
; amated Clothing Workers, while in New 
York City the provision incorporated into 
| the agreement several years ago now 


| becomes effective and employers’ con-' 


tributions begin September 1, 1928. Here- 
after in Chicago two-thirds, instead of 
half, of the. expense will be borne bv the | 
employers. : 
| Sick Benefits 
Paid By Employer 

There are now even a few cases in the 
; Street-railway industry in which death 
;or sick benefits, or both, are paid by 
the employer under the: terms of a col- 
lective agreement between union and em- 
| ployers. Such benefits have been ‘pro- 
| vided the employes on the elevated rail- 
ways of Chicago since 1926; they have 
‘recently been extended to the surface 
! lines, 

In other cases the company provides 
| group life insurance for the employes 
| or contributes to the union benefit funds. 
| There are many instances in which em- 
| Ployers provide for such insurance for 
|; their workers, but the above are the 
only cases which have come to the at- 
| tention of this bureau in which such in- 
;Surance has been provided under col- 
, lective agreement with the union. 

Not only have labor organizations done 
their best to improve the economic con- 
' dition of their members; they have also 
| been active in trying to improve the 
physical welfare of trade-unionists. The 
latter problem has been approached from | 
two angles—the workshop and the in- | 
dividual member. { 

Since so large a part of the vaking | 
hours of workers is spent in the work | 
places. where they are employed, the 
conditions encountered therein have an} 
important effect upon the general health} 
of the workers. Union insistence has, 
done much toward the improvement of 
workshop conditions, and toward raising 
the general standard of sanitation, clean- | 
liness, and safety there. \ 

It is today a common practice to in- 


' 
| 
} 


determined by measurements of natural | will be the true day of liberty, which will which have cost us so much blood and| total of 1,308,000 persons engaged in 


, draft and volume of flow with those cal- | 
, culated from experimental data. | 


The experiments yielded data on’ the} 


| rate of air temperature changes in the 
}mine openings 


under low-velocity flow 
conations, on the determination of natu- 
ral draft pressures by direct observation 
of pressure differences on stoppings, and | 


jon the correlation of calulated resistance 


factors for mines with factors _ deter- | 
mined from natural! .draft experiments, 
One of the main results of these experi- 


essential difference between single-level 
and multilevel ventilation as affected by 
natural draft—a point not heretofore 


{considered in the literature. 


As a result of the experiments it is 
concluded that natural draft pressures 
offers a ready and reliable means of de- 
termining, with a sufficient degree of ac- 
curacy for many practical purposes, the | 
total resistance that single-leve! mines! 
offer to the flow of air. | 

In the multilevel mine the separate 
components of the natural pressure act | 
‘as equivalents of fans with constant} 
{pressure characteristics placed one on 
| each open level; that is, of fans acting in 
parallel on unequal resistances. 


| tablished foreve. amongst us. 


deserve to be engraved in marble in the 
alter of the fatherland.’ | 

“These ideas guided my mind at Tipi- |, 
tapa and are certainly the characteris-' 
tic feature of my political life, of my | 
anxieties in war and in peace. As candi- 
date of the Liberal Party I maintain 
them still with unbreakable faith; and, 
by means of this letter I wish to urge} 
you, the candidate of the Conservative 
Party, to adopt them also and that they 
may serve as a guide for you in the 
present and solemn moments of the Re-' 
puvlic. Let there me no more fratricidal : 


wars and let freedom and order be es-; 


tice with which those in charge of the! 
American supervision are proceeding, 
when with generous and praiseworthy 


; earnestness they are extending us their 


hand in the development of republican | 
institutions, by means of a true and 
honest electoral liberty, we who desire an 
era of peace and of industry for 
Nicaragua, could agree to accept this 
same supervision for one or several 


| approaching elections of November. 
“Now that we are witnessing the jus-|are under the patriotic obligation to main- 


so much national wealth in the past. i 
Electoral Freedom 
Attained By Supervision 


_The American supervision has come to 
give us the enjoyment of that electoral 
freedom which without any doubt will 
bring with it for the welfare of all, Lib- 
erals as well as Conservatives, a long 
and fruitful era of national tranquility. 

I believe that we should place our en-| 
tire confidence without reservations of 
any kind in the very worthy American} 
representatives who are to make real and| 
effective the liberty of suffrage in the} 
We} 


tain that confidence unchanged, because; 
the, fruits which we gather by strength- 
ening our friendly relations with the! 
United States Government have always 
been and will always be abundant. j 

I have ever thought thus as a good 
Conservative and as a citizen cherishing 
the well-being of my country. 

For those reasons, which I have per- 
mitted myself to express to you in the 


'communication; 


| gainful 


‘periods more of constitutional Govern- | course of the present letter, I appreciate 
ment. 
Under | 


i these conditions, the calculation of the} 1 have \ 
| Liberal Party wins, it will pledge itself, maintaining free suffrage for other con-| 


|quantity of flow and its particular dis- 
tribution from known pressure and re- 
sistances is purely a matter of trial and 
error. 
j Resistance Varies. 

It follows that the resistance against 
which a fan must operate on a multilevel 
mine, ventilated in part by natural draft, 


is not constant even for constant condi- | 


tions of the mine airways, and that to 
| arrive at its value for specific conditions 
requires a knowledge of the sectional re- | 


‘sistances of the ynine and the sectional} 


components of natural draft pressure | 


| rather than the total mine resistance and | 


the total natural draft pressure. It is’ 

| apparent also that natural ventilation ef- 
fects are responsible for many of the ap- 

| parent idiosyncrasies encountered in the 
mechanical ventilation of deep multi- 

| level mines. 

| Copies of Serial 2890 “Determining the 


i Air-Flow Resistance of a Small Shaft 





;in all its importance and I embrace with! 
, s t <9 ric roy : . 
“For my part I can now promise you, | enthusiasm the praiseworthy idea which 
when the occasion arrives, that, if the! You have designed to disclose to me of 


to correspond to the good will of the | Stitutional periods under the friendly and} 
American Government for absolutely free; Well-intentioned mediation of the Govern-| 
elections, promising at this time, if it} ment of the United States in the Nicara-; 
suits the interests of the Conservative | Suan electoral. 

Party, that in the subsequent presiden-; Your proposition is therefore definitely 
tial election I will willingly acept the, accepted; but having opened the chapter 
mediation of the United States in the|of these considerations between the two! 
—=--—- | parties, so promising for the harmony of 


Nicaraguan citizens, it seems timely to| 


Federal Specifications me not to close it without also assuring | 


Mine by Natural Draft.” by G. E. Mc-! 


Gilroy and A. §. Richardson, may be ob- 
' tained from the United States Bureau of 
' Mines, Department of Commerce, Wash- 
‘ington, D. C. 


‘Congo Shows Gain 


| In White Population 


| Total 


Territory 


in Belgian 
Trebles in Decade. 


Belgian Congo's white population 
tripled in the last 10 years to reach 20,- 
| 702 on January 1, 1928, the Department 


!of Commerce was advised October 25 


The report follows in full text: 


i 44, AMSC 43, AMSC 38 and AMSC 40.} mate 


' 


j 


| 


' 


Drafted for Four Products 


Specifications for rubber steam hose, 
rubber air hose, asbestos millboard and} 
cotton duck for insulation coverings, | 
compiled and promulgated by the Amer- | 
ican Marine Standards Committee, were | 
made public by the Department of Com-! 
merce October 24. The simplified prac- | 
tice recommendation for adhesive plas-! 
ter also was made public on the same! 
day. | 

The specifications may be* obtained! 
from the Superintendent of Documents, 
Government Printing Office, upon pay-: 
ment of 5 cents and application for the; 
following numbers, respectively: AMSC 


The adhesive plaster recommendations 
(Simplified Practice Recommendation 
R85-28), also may be obtained for 5; 
cents, 


Suk af Ireland Seeks 


} 
j 


Modernization of Charter | 


[Continued from Page 1.) ' 


connection with the proposed amend-,; 


cr Gas Cuamasesal Aan i ataake | ments to the, Bank of Iveland’s charter, | 
| by the Attache ssels. 


one or two members of the general court 


other factors equally necessary for the 
strengthening of the basis of peace and 
order. 

_ I refer primarily to the economic phase 
in modern policies as the most essential;} 


occupations, 

Working from the total, the report 
shows distribution by trades under two 
grand divisions. Thé “producers” divis- 
ion, which includes agriculture, which 
accounts for 51% per cent of the total of 
occupied persons; fisheries, miving and 
quarrying, and “other producers,” 
amounts to 66'% per cent of occupied per- 


|sons, as compared with 63 per cent for 


Scotland and 55 per cent for England ary 
Wales on the basis of the 1921 censis 
of these latter areas. 
Distribution Division. 4 
The second division of distribution in- 
cludes persons er.gaged in transport and 
public administration; 
professions; commerce, finance and in- 
surance; domestic service; and “other 
occupations” (including clerks 


and. typists). With the last three cate- 


| gories appearing most prominently in the 


group, this division accounts for 33% per 
cent of the total occupied} whereas, with 
respect to Scotland it amounts to 37 per 
cent and to England and Wales, 45 per 


| cent. 


79 


In England and Wales only 73 persons 
in every thousand are engaged in agri- 
cultural pursuits; in Scotland the number 
so employed is 89 per thousand, while in 
the Irish Free State it is 514. Of the 
672,000 total thus employed in the Free 
State, 550,000 are males and 122,000 are 
females. The largest number of workers 
on farms, from the farmer’s own family 
and relatives, is found on holdings from 
15 to 30 acres. Paid farm laborers “liv- 
ing out” are most numerous on farms 
of from 5 to 10 acres, while laborers 
“living in” are greatest in number o@ 
farms of from 10 to 15 acres. 


Company Is Planned 
To Make Irish Films 


and I propose to you that we agree now} 
on extending and perfecting the financial | 
plan which is now in force, in a sense to: 
assure the honest administration and) 
proper investment of the Republic funds, 
so that by virtue of such a system we 
may open up a prosperous future for the} 
Republic, and above all may approve its 


A film production company, known as 
“Associated Irish Films (Ltd.),” with a 
capital of £25,000 in tive shilling and ten 
shilling shares, is being planned in 
Northern Ireland, the Trade Commis- 
sioner at Paris, George R. Canty, in- 
credit, so that we may be able to carry) £ormed the Department of Commerce 
out operations on which to establish | October 24. The report follows in full 
basis for the progressive development of | text: 
our resources, indemnifying our citizens; One of the directors of the new move- 
for the damages suffered in the past ment believes that the company could 
emergency and carrying out works of | undoubtedly satisfy the demand which 

rial progress for our country. exists at present for Irish films, and also 

And as the principal thing is peace, I1|that Northern Ireland should play its 
believe that another element which will! part in the effort to stimulate British 
effectively aid in maintaining it is the film production. He contends that there 
institution of the national guard in the|are ample opportunities for producing 
nonpartisan form which it has been given! films in Northern Ireland. The company 
by the agreement with the Department] proposes to secure film rights of novels 
of State of the United States. Therefore,|and plays written by Irish authors and 
I propose also that we agree on some!the services of artists working with 
torm that will assure the existence andj such organizations as the Ulster Playegs, 
the improvement of that military organi-| the Northern Drama League, and the 
zation of the Republic. Randalstown Players. 


Total white population in the Belgian! the changes contemplated would not ad- ! 
Congo has tripled in the Jast 10 years. 
On January 1, 1928, white population! trustee security. Others expressed con- ; 
totaled 20,702, of which 14,147 were! cern regarding the possible losses to the | 
Belgians: on January 1, 1918, the total' bank owing to the new currency note is-| 
white population amounted to 6,270, of; sue, but the governor of the bank stated; 
which 3,235 were Belgians. On January | that no such losses were anticipated. As- | 


i} of the governor expressed the hope that | 


versely affect the stock of the bank as a; 
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\fits, and the sums paid in benefits by | Cotporate into collective agreements 
loeal unions, it is seen that labor organi- | ©/@uses guaranteeing safe and sanitary 
zations are providing a tremendous conditions. The enforcement of these 
amount of: assistance to their less fortu-| PFOviSions is usually left to the workers 
nate members. ate a ot chairman, or union 
\ . : . ‘epresentative, or to some agency se 
|\Payment of Benefits | within the industry. gency set up 
\In Illness or At Death | A few industries, such as the ladies 
The death benefits of individual inter-; arment industry and the pocketbook | 
‘national unions range in amount from) industry, have made provision for joint | 
1 $20 to $1,500, and disability benefits from | board of sanitary control, composed of | 
$50 to $806. The weekly benefits payable} equal numbers of representatives of 
lin case of sickness range in amount from| workers and employers, to which is in- 
$4 to $10, and in time from 7 to 16 weeks | trusted the duty of insuring the best! 
per year. Old-age pensions paid range conditions in the workshops. 
from $5 to 70 per morth; in cases where Unions in a number of industries, such | 
the old-age pension is really a lump-sum , as the printing trades, garment trades, | 
benefit, not a continuing annuity, the! ete., have cooperated in the making of | 
amount ranges from $50 tv $800. ' surveys of the sanitary and safety condi-| 
Few otf the trade-union benefit funds| tions in the shops, and these surveys 
are on an actuarial basis, In the ma-j; have usually included physical examina- 
|jority of cases a certain amount, esti-| tions of varying numbers of workers 
‘mated as sufficient to cover the expendi-|to determine what, if any, physical ef- 
ture for benefits, is added to the dues;} fects had resulted from the working 
svoves to be insufficient the as-; conditions. 
— ee | Other unions have gone a step farther 
from the Commission without granting|#"¢ are providing certain health serv- 
stations who might be affected any op-|i¢¢s for their members aside from their 
portunity of presenting their claims to|¢#Pacity as workers. A number of unions 
their present assignment. As you know,!¢@try in their monthly magazines arti. 
ithe number of available channels is Cles on specific diseases or of general 
limited and everyone of them is being| interest from a health standpont, while 
itaxed to capacity because of the large|°M€ or two have a regular health or 
|number of persons desiring broadcasting | Medical section through which questions 
licenses. No shift can be made in the! 4re answered and medical advice given. 
| frequency assignment of any one station’ The New York locals of the Inter. 
without affecting other stations wha} national Ladies’ Garment Workers’ Union 
either have to be curtailed or reassigned| have since 1919 operated a health cen- 
to other channel ! feel sure that you! ter and dental clinic where expert medi- 
argue that the! cal and dental service can be obtained 
ivsue such a course, by the worker. This example has re- 
mal! might be the sta-j cently been followed by: the Chicago 
without giving them anj| locals of the Amalgamated 
be heard in accordance} Workers, which have opened a dental 
tee of due process of lawj clinic in their new buiiding: and the 
uur “edeval Constitution.”} Cincinnati locals of this organization 


woul net for ; nute 


| were 3,084 white 


1, 1908, there were only 2,843 white, 


! inhababitants, 1,713 of which were Bel-! 


gians. | 

In the urban district of Leopoldville, | 
in the Congo-Kasai province, on January 
1, 1928, there was a white population of 
2,465, of which 1,770 were Belgians. At! 
the same date, at Elisabethviile, there| 
inhabitants, 2,161 of} 
which were Belgains. On January 1, 
1928, 683 per thousand of the while} 
population were Belgians. | 
' 


Navy Department Lets 
Contract for 20 Airplanes | 


phibiana airplanes and spare parts at a 
total cost of $422,948 was awarded to 
the Loening Aeronautical Engineering 
Corporation, New York City, on October | 
24 by the Bureau of Supplies and Aec- 
counts, Department of the Navy. } 

The planes will be equipped with Pratt | 
and Whitney “Wasp” aircooled engines | 
of 400 horsepower. 

The Bureau of Supplies and Accounts 
also announced that on October 30 bids 
for 1,355,000 pounds of rice and 369,000 
pounds of kidney beans will be opened. 
They are for stock replenishment. 


A contract tur 20 Model OL-8 gh 


provide medical examination and treat- 
ment for their members. 

The Brothérhood of Locomotive Engi- 
neers, through study of the data secured 


diseases which could have been discov- 
ered through a periodic urinalysis. It 
therefore inaugurated such a service for 


its members. 


Recognizing the value. of information 
relating to causes of sickness and death | 
and being aware of the scarcity 0° such} 


data, the American Federation of Labor | 


Clothing | is urging its local unions to cooperate | sinia and the rest of the world is by 


in the collection of information concern. 
ing their membership, for study by the 
United States Public Health Service, 


surance were also given that the proposed 
amendments to the bank’s charter would 
not affect the status of the bank of Ire-| 
land’s shares as a leading trustee se-| 
curity. ! 

The resolution proposing the amend-} 
ments to the bank’s charter was finally 
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Abyssinia has obtained an outlet to the} 
sea by means of a 130-year lease from| 
Italy of a piece of land on the Red Sea,! 
the Department of Commerce was ad-jj 
vised October 25 by the Commercial } 
Attache at Rome, cornet W. Mitchell. | 
The report follows in full text. ae nee 

Abyasinta’s efforts to obtain an outlet|| OW P veers 
to the sea have been rewarded; it has! Cuaries Evans Hucnes 
now been announced that Italy will lease|| E>waro W. Box 
to that country for 130 years a piece]| Miss Be.ty SHERWIN 
of land in or near the port of Assab in}} Bernaxo M, Banucu 
Eritrea on the Red Sea, where a re E. A. Deeps 
pier or jetty can be built. , Cuarence H. Mackay 

The exact site of the port is to be Van &. Munue-Suiris 
determined by a mixed commission. It}} pisnk L. PoLK 
is expected to be either a site of approxi- vier oe 
mately 6,000 square meters in the town|| DAV LAwkENce 
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have complete control of the land so 
leased and will collect taxes on imports) 
and exports without interference from} 
the Italian authorities. 


The Abyssinian Government will} 
| 


Abyssinia proper is surrounded to ser, 
ward by Eritrea and by French, British 
and Italian Somaliland. The principal 
means of coramunication betwee Abys- 


. . . ‘ 
means of the Franco-Ethiopian railway 
connecting Addis Ababa with the port of 
Djibuti in French Somaliland, 
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Change in Allocation aang gone Between P Tr Utilities Validity of Ruling 
Of Channel Is Sought en eee 
By Station WLTH Land Grant Argued Program of Schools and Social Agencies Advances With 


‘Commercial Development of Colony. 
Abandonment of Broadcast- 


| 
Officers of Electric Bond & Share Co. Declared to Hold | 

Office in Many Other Corporations. | 

| 


s e . . | 
eine’ iron Base 43 Territory in California Is In- 


4 


we. vi ‘spondence. 


ing Service Will Result 
From Present Assign- 
ment, Is Claim. 


Contending that the assignment given | 
Station WLTH, Brooklyn, under the new 
allocation to become effective November 
11 would mean “abandonment of the sta- 
tion,” a plea was made before the Fed- 
eral Radio Commission October 25 by 
representatives of the station requesting 
changes in the allocation assignment. 


S. J. Gellard, president of the station, ; 
*told the Commission that the assign-: 


ment of 1.400 kilocyeles under the allo- 
cation will force the station to share 
time with four other stations. 


Commission, he said, “is not within the 
Yeach of the receivers of 85 per cent of 
WLTH’s listeners.” 


The application for modification of sta- | 


tion licenses requests a change from 
1,400 to 920 kilocycles daily until 9 p. 
m., and an increase in power from 250 
to 1,000 watts. Karl 
counsel for the station, told the Commis- 
sion that the particular channel requested 
is allocated to Station WWJ, Detroit, 
and that the station now desires to 
amend its application for 930 kilocycles. 
New Hearing Necessary. 

The Acting Chairman of the Commis- 
sion, O. H. Caldwell, however, declared 
that the hearing was based on the orig- 
inal application and that if the station 
sought the 930 kilocycle channel, it would 
have to apply for a new hearing. The 


930 kilocycle channel, he explained, is a! 


Canadian shared wavelength and any 
American station within 250 miles of 
the border may operate on this channel 
only if it has a maximum power of 250 
watts. 
Mr. Blaustein reserved the right to file 
wanother application for modification, but 
continued arguments for the 920 kilo- 
cycle channel. If this channel were given 
Station WLTH, Mr. Gellard said, re- 
sponding to a question by Mr. Blaustein, 
it would mean the continuation of the 
station. 
Power Increase Desired. 

The increase in power from 250 to 
1,000 watts, said Mr. Gellard is desired 
so as to make the station’s signals 
stronger. Steel and brick building in 
Brooklyn, he explained, absorb the sig- 
nals to a considerable degree, and in- 


a 


creased power would make possible bet-! 


ter reception. ‘ 

Opposition to the application of the 
Brooklyn station was contained in a 
telegram received by the Commission 
from Warren S. Booth, Station WWJ, 
operated by the Detroit News. 

“Destructive interference in area de- 
pending upon WW4J’s __ broadcasting 
would most certainly result if this re- 
quest is granted,” said the message. “We 
base our contention upon conditions 
which resulted in October, 1927, when 
the operating frequency of WWJ was 
changed to eight fifty kilocyeles which 
frequency channel was also used by 
WNAC Boston and WRR Dallas, both 
stations using 500 watts of power.” 

Petition Is Presented. 

Mr. Blaustein inserted in the record 
a petition signed by eight members, of 
Congress of Brooklyn, which contended 
that if the allocation order goes into 
effect Brooklyn will be compelled to rely 
upon New York stations primarily for 
its radio education and entertainment. 
It asked that “due and proper considera- 
tion be given to the assignment of wave 
lengths and station power to the Brook- 
lyn stations, and that your Commission 
for that purpose, place under rigid 
scrutiny the stations now operating in 
Brooklyn.” 


The Commission did-not hear argu-j 


ments for Station WCBS, Springfield, IIl., 


on its application for modification of its, 


station license, informing its representa- 
tives that the application was not con- 
sistent with the rules and regulations of 
the Commission. 

The applicant requested a change in 


frequency from 1,210 kilocycles, cannes 
5 


the station under the allocation, to 11 
% 1170 kilocycles, and an increase in 
power from 100 te 500 watts. 

The two frequencies requested are 
designated as cleared channels in the 
first and second zones, respectively, and 


under the Commission’s order, the cleared | 
channels must be allocated equally among} 


the five radio zones. The station repre- 
sentatives were told to amend their ap- 
plication as to wavelength so as to con- 
form with the rules and regulations. 


Acknowledgment Planned 
Of Adherence to Treaty 


| companies. 


The fre-' 
quency of 1,400 kilocycles allocated by the | 


A. Blaustein, ; 


| 
tionships of these affiliated companies |Light Company; Director, Electric Bond | 


with their own subsidiaries and other 


made a part of the record. 


The offices and directorships held by | Pany, Edison Electric Company, Harris- | 


officers of the Electric Bond & Share 
Company as shown by Mr. Davis’ tabu- 
lation, are as follows: 

F. B. Odlum, of New York.—Vice presi- 
dent, Electric Bond & Share Company; 
vice president, National Power & Light 
Company; director, Carolina Power & 
Light Company, Jackson Railway & 
Light Company, Memphis Power & Light 
Company and the Western Colorado 
Power Company. ; 

A. S. Grenier, of New York.—Vice 
president, Electric Bond & Share Com- 
pany, Citizens Gas & Electric Company 
of Council Bluffs, Fort Worth Power & 
Light Company, Galveston Gas Corpora- 
'tion, Houston Light & Power Company, 
Pacific Power & Light Company, Texas 
Electric Service Company, Eleetric Power 
& Light Company, Nebraska Power & 
Light Company, Portland Gas & Coke 
Company, Eagle Pass Water Company; 
president, Southwestern Power & Light 
Company; director, Dallas Power & Light 
Company, Houston Light & Power Com- 
| pany, Pacific Power & Light Company, 


Power & Light Company, 
Power Company. 

B. P. Sawyer, of Allentown, Pa.—Vice 
president, Electric Bond & Share Com- 
pany; ,president, Millville Electric Light 
| Company, Montgomery & Muncy Electric 
Light, Heat & Power Company, Mont- 
gomery Electric Light Company, Lehigh 
Power Securities Company, Lehigh Val- 
ley Transit Company, Parryville Electric 
Company, Macungu Electric Light, Heat 
;& Power Company, Paupack Electric 
;Company, Mauchchunk Gas Company, 
Mount Pocons Light & Improvement 
Company; director, Montgomery & 
|Muney Electric Light, Heat & Power 
Company, Montgomery Electric Light 
| Company, Juniata Public Service Com- 
|pany, Harrisburg Light & Power Com- 
| pany, Conestoga Traction Company, Edi- 
{son Electric Company, Columbus Gas 
‘Company, Lehigh Valley Transit Com- 
| pany, Parryville Electric Company, Mac- 
jungu Electric Light, Heat & Power 


|Company, Paupack Electric Company, 
; Mauchchunk Gas Company, Middlesex 
| Electric Light, Heat & Power Company, 
‘Mount Pocons Light & Improvement 
Company, United Electric Company. 

L. P. Hammond, of New York.—Vice 
| President, Electric Bond & Share Com- 
‘pany, Central Arizona Power Company; 
President, Harrisburg Light & Power 
,Company; Director, Central Arizona 
Power Company, Harrisburg Light & 
| Power Company. 
|.  F Savas, 


Nebraska 





of New York.—Vice 
pany. 

P. Summerson, of New York.— 
Secretary, Electric Bond & Share Com- 
pany, Carolina Power & Light Company, 
|Central Arizona Power & Light Com- 
jpany, Excelsior Pipeline Company, 
) Florida Power & Light Company, Jack- 
; son Railway & Light Company, Louisiana 
;Power & Light Company, Mississippi 
|Central Power Company, Morehause 
Natural Gas Company, Tennessee Public 
Service Company, American Power & 
| Light Company, Electric Power & Light 
Corporation, National Power & Light 
Company, Lehigh Power Securities Cor- 
| poration, Southwestern Power & Light 
| Company, Natural Gas Producing Com- 
jpany of Louisiana, Panola Oil & Gas 
; Company; Director, Carolina Power & 
| Light Company, Excelsior Pipeline Com- 
| pany, Florida Power & Light Company, 
Jackson Railway & Light ‘Company, 
; Louisiana Power & Light Company, 
Memphis Power & Light Company, Mis- 
sissippi Central Power Company, More- 
‘house Natural Gas Company, Tennessee 
|Publie Service Company, Natural Gas 
Production Company of Louisiana, Panola 
,Oil & Gas Company, stockholder, Ten- 
|nessee Public Service. 


“ue 


Electric Bond & Share Company, Caro- 
lina Power & Light Company, Excelsior 
Pipeline Company, Florida Power & 
Light Company, Jackson Railway & 
Light Company, Louisiana Power & 
Light Company, Mississippi Central 
Power Company, Morehouse Natural Gas 
Company, American Power & Light Com- 
pany, Electric Power & Light Company, 
National Power & Light Company, Le- 
high Power & Light Corporation, South- 
western Power & Light Company, Panola 
Oil and Gas Company. 

| Ralph B. Feagin, of New York,.—vVice 
| President, Electric Bond & Share Com- 
;pany, Texas Power & Light Company, 
‘Houston Light & Power Company; Di- 


, rector, Dallas Power & Light Company, 


Russia’s adherence to the multilateral | Houston Light & Power Company, Texas 


pact for the renunciation of war is in 
exactly the same class as other adhe-| 
sions, according to an oral statement by | 
the Secretary of State, Frank B. Kel-! 


| Power & Light Company. 
S. Z. Mitche]] of New York, President 


Electric Bond & Share Co.; Chairman, | 


Electric Bond & Share Co., Florida 


Texas Electric Service Company, Texas | 


President, Electric Bond & Share Com-' 


A. C. Ray, of New York.—Treasurer, | 


logg, October 25, in answer to queries as Power & Light Co., American Power & 
to when an acknowledgment of the Rus-| Light Co., Electric Power & Light Co., 
sian adhesion would be sent. , National Power & Light Co., Lehigh 
Secretary Kellogg said that while no} Power Securities Corp.; Director, Ala- 
acknowledgement was necessary, he| bama Power Co., Carolina Power & Light 
hoped to get around to an acknowledg-| Co., Florida Power-& Light Co., Geor- 
ment of all the adhesions some time in: gia Power Co., Great Falls Power Co., 
the near future. Kansas Gas & Electric Co., Minnesota 
| Power & Light Co., Montana Power Co., 
|New Orleans Public Service Incorpo- 
The President’s Da 
y | age + Light een 
At T = a . ; Gas & Coke Co., Superior Water, Light 
= 7 aga | & Power Co., Texas Power & Light Co., 
ctoper 25, 1920. | Utah Power & Light Co., American Gas 
l& Electric Co. 
10 a. m.—Luther Steward, president of; 
the American Federation of Federal Em-' rector, Electric Bond & Share Co. 
¥Aloves, called to ask the President to, Felix J. Rosen of New York, Director, 
issue a proclamation permitting Govern-| Electric Bond & Share Co. 
ment employes sufficient time to go home| Frederick A. Farrar of Boston and 
@ to cast their ballots at the November 6; New York, Vice President, Electric Bond 
elections. '& Share Co.; Director, Electric Bond & 
10:30 a. m.—James L. Fieser, acting; Share Co., American Gas & Electric Co. 
chairman of the American Red Croea,| Frederick Strauss of New York, Di- 
called to report to the President regard-! rector. Electric Bond & Share Co., Mon- 
ing the conditions in Porto Rico as a re-! tana Power Co., Great Falls Power Co., 
sult of an inspection he made follow-; Portland Electric Power Co.; Vice Presi- 
ing the recent hurricane. ‘dent Great Falls Power Co., Montana 
11 a. m.—The Chief of Engineers of| Power Co. 
the Army, Major General Edgar Jadwin, Edwin G. Merrill of New York, Direc- 
called. Subject of conference not an- tor, Electric Bond & Share Co., Trustee, 
nounced. Washington Electric Power Co. 
11:30—-Johnson L. Campbell, a member; Lewis E. Pierson of New York, Direc- 
of the Interstate Commerce Commission,} tor, Electric Bond & Share Company. 
called. Subject of conference not an-; E. K. Hall of New York, Director, 
nounced, | Electric Bond & Share Company. ‘ 
11:45 a. m.—Former Senator Robert L.| William C. Potter of New York, Direc- 
Owen, of Oklahoma, called to pay his re-| tor, Electric Bond & Share Company. 
spects to the President. Frank Silliman, Jr. of New York, Vice 
12 m.—Dr. Hubert Work, former Sec-; President, Electric Bond & Share Com- 
retary of the Interior, called. pany, Kansas Gas & Electric Company, 
Remainder of the day—Engaged with, Northwestern Electric Company, Pacific 
secretarial staff and answering mail cor-| Power & Light Company. Portland Gas 
& Coke Company, Southwestern Power & 


,rated, Pacific Power & Light Co., Penn- | 


& Share Company, Carolina Power & 


These analyses were also|Light Company, Central- Arizona Light) 


;|& Power Company, Columbus Gas Com- 


jburg Light & Power Company, Kansas 
{Gas & Electric Company, Lancaster Gas 
Light & Fuel Company, Pacific Power 
Light Company, Portland Gas & Coke 
Company, Conestoga Traction Company; 
| Vice President, Ridgefield Light & Power 
;Company, Inland Power & Light Com- 
| pany. 

E. W. Hill of New York, Vice Presi- 


dent, Electric Bond & Share Company, | 


; Arkansas Power & Light Company, 
‘Birmingham Electric Company, Caro- 
lina Power & Light Company, Central 
Arizona Light & Power Company, Colum- 
bus Gas Company, Dallas Power & Light 
Company, Deschutes Power & Light Com- 
j pany, East Pennsylvania Electric Com- 
;pany, Edison Electric Company, Excel- 
sior Pipeline Company, Florida Power 
& Light Company, Harrisburg Light & 
| Power Company, Houston Light & Power 
|; Company, Idaho Power Company, Jack- 
son Railway & Light Company, Kansas 
Gas & Electric Company, Knoxville 
Power & Light Company, Lancaster 
Electric Light Heat & Power Company, 
| Lancaster Gas Light & Feel Company, 
Louisiana Power & Light Company, 
|Memphis Power & Light Company, 
|Minnesota Power & Light Company, 
Mississippi Central Power & Light Com- 
|pany, Montoursville Electric Light Com- 
pany, New Orleans Public Service Com- 
pany, Northern Power Company, Pacific 
Power & Light Company, Paupack Elec- 
| tric Company, Tennessee Power & Light 
|Company, Portland Gas & Coke Com- 
| pany, Tenyessee Publi: Service Company, 
| Texas Power & Light Company, United 
| Electric Company, Utah Power & Light 
: Company, Western Colorado Power Com- 
; pany, American Power & Light Com- 
| pany, Electric Power & Light Corpora- 
tion, Lehigh Power. Securities Corpora- 
\tion, Southwestern Power & Light Com- 
pany, Valley Railways, Nebraska Power 
Company, Inland Power & Light Com- 
; pany, Texas Electric Service Company; 
Director, Electric Bond & Share Com- 
pany, Carlisle Cas & Water Company, 
Columbus Gas Company, Harrisburg 
| Light & Power Company, Jackson Rail- 
| way & Light Company, Lancaster Gas 
Light & Fuel Company, Portland Gac & 
Coke Company, Texas Power & Light 


Company; President, National Power & | 


Light Company. 


B. P. Sawyer, of Allentown, Pa., vice 
president, Electric Bond & Share Com- 
pany; president, Millville Electric Light 
Company, Montgomery & Muncie Electric 


Light, Heat & Power Company, Mon- ' 


toursville Electrie Light-Company, Lehigh 
Power Securities . Corporation; director, 
Montgomery & Munice Electric Light, 
Heat & Power Company. 

C. E. Groesbeck, of New York, vice 
president, Electric Bond & Share Com- 
pany, American Power & Light Com- 


pany, National Power & Light Company, | 


Superior Water, Power & Light Com- 
pany, Lehigh Valley Transit Company; 
president, electric Power & Light Corpo- 
ration, Minnesota Power & Light Com- 
pany; chairman of board, Southwestern 
Power & Light Company; director, Ala- 
bama Power Company, Arkansas Power 
& Light Company, Carolina Power & 
| Light Company, Central Arizona Power 
'& Light Company, Columbus Gas Com- 
pany, Edison Electric Company, Florida 
Power & Light Company, Harrisburg 
|Light & Power Company, Idaho Power 
Company, Juniata Public Service Com- 
pany, Lancaster Electric Light, Heat & 
‘Power Company, Memphis Power & 
Light Company, Lancaster Gas Light & 
{Fuel Company, Middleburg Light, Heat 
\& Power Company, Minnesota Power 
|& Light Company, Superior Water, Light 
|& Power Company, United Electric Com- 
pany, Utah Power & Light® Company, 
Western Colorado Power Company, 
| American Gas & Electric Company, Val- 
ley Railways, Nebraska Power Company, 
Lehigh Valley Transit Company, Co- 
nestoga Traction Company. 

H. C. Abell of New York, Vice Presi- 


dent, Electric Bond & Share Company, | 


Electric Power & Light Corporation; 
President, Jackson Railway & Light Com- 
;pany, Carolina Power & Light Company, 
Director, Arkansas Power & Light Com- 
pany, Carolina Power & Likht Company, 
Jackson Railway & Light Company, Mis- 
sissippi Power & Light Company, New 
Orleans Public Service Inc., Electric 
‘Bond & Share Company; Chairman of 
the Board, Memphis Power & Light Com- 
pany. 


iL. H. Parkhurst of New York, Vice 
President, Electric Bond & Share Com- | 


|pany, Citizens Gas Light Company, Co- 
lumbia Gas Light Company, Edison Elec- 
|trice Company, Arkansas Power & Light 
Company, Florida Power & Light Com- 
;pany, Lancaster Electric Light, Heat & 
Power Company, Lancaster Gas Light 
|& Fuel Co., Louisiana Power & Light 
;Company, Middiesex Electric Lifht, Heat 
i& Power Company., Mississippi Central 
| Power Company, Mississippi Light & 
Power Company, Tennessee Public Serv- 
jice Company, Conestoga Traction Com- 
pany; Director, Citizens Gas Light Com- 
,pany, Middlesex Electric Light, Heat & 
| Power Company, Electric Bond & Share 
Company. 

| George H. Howard of New York. Di- 
jrector, Electric Bond & Share Company. 
| S. R. Inch of New York, Vice Presi- 
dent, Electric Bond & Share Company, 
| Western Colorado Power Company, Utah 
Power & Light Company, American 
Power & Light Company; President, 
|Florida Power & Light Company; Di- 


‘Utah Power & Light Company, Electric 


{Bond & Share Company. 

Excerpts from transcript of 
testimony before the Federal Trade 
Commission in the investigation of 

public utilities will be found on 
page 7 of this issue. 


Letter Carrier Suspended 
\On Charge of Violating Rules 


The Postmaster General, Harry S. New, 
on October 25 announced he _ had 
suspended from the service, Omar P. 
Hillborn, a letter carrier at the Bristol, 
Pa., post office, who while delivering mail 
in the section of Harriman, Pa., is 
charged with having distributed copies 
of a circular casting aspersions on the 
Democratic candidate for President, Al- 
fred E. Smith. The full text of the De- 
partment’s statement follows 

An inspector has been sent to Bristol 
to ascertain the facts in the case and 
report without delay to the Postmaster 
General, Further action in the case of 


\ 


volved in Case Consid- 
ered by Supreme 
Court. 


case involving the question of 
| whether the Department of the Interior 
{has ever determined the known mineral 
or nonmineral character of a _ certain 
land grant in the State of California, now 
included in Naval Reserve No. 1, 
considered before the Supreme Court of 
the United States on October 25. The 
,case presenting this question is that of 


| 
| 


v. Standard Oil Company, No. 71. 
By the Act of March 3, 1853, 
gress granted to California Section 
36 for public-school purposes. The Act 
has been construed, the court was told, 
to mean that if the lands in question 
were known mineral in character at the 
date of the approval of the survey, title 
; thereto did not pass to the State. The 
determination of this question rests 
| solely in the Department of the Interior, 
‘it was explained. 
Minerals Found. 
! The official survey returned this sec- 


Con- 


tion as mineral in character and on March | 


| 7, 1903, the State of California offered 
lthis section as a base for indemnity 
school land selection on the ground of 
|its mineral character and this offer re- 
| mained on file in the General Land Office 
; until November 20, 1905. 

Long prior to the date of survey, in 
July, 1900, the General Land Office had 
suspended from agricultural entry 46 
townships in that part o* California, in- 
cluding the township in which this sec- 
tion was located. The order recited that 
this suspension did not include mineral 
lands, and in 1904, this township was re- 
‘lieved from this suspension. The order 
recited that only lands where active 
mineral development was in 
were continued suspended. 


In September, 1908, this section was | 


temporarily withdrawn from agricultural 
entry, it was further explained, pending 
investigation and classification by the 
Geological Survey. 


classified as oil lands. This classification 


was approved by the Secretary of the In- | 


terior, and the section was permanently 
withdrawn and included in Naval Re- 
serve No. 1, by executive order of Sep- 
tember 2, 1912. 
Rights Purchased. 
On August 25, 1908, George Hay and 


M. W. Buffington applied to the State! 
of California to purchase this land, but | 
their applications by the terms thereof | 
could not be approved before November 


23, 1908. About one year later Oscar 
‘Sutro, as agent for the Standard Oil 
;Company, purchased from Mr. Hay his 
‘interest in this portion of section 36 and 


}on January 31, 1910, received from Calli- | 


fornia purported patent therefor. On 
, January 20, 1910, the State issued patent 
to Buffington purporting to cover the 
balance of the section. 

Nothing was done toward developing 


the lands counsel explained, until Au- | 
‘gust , 1918, when Standard Oil Company | 


began drilling a well, and discovered oil. 
A few months later they acquired under 
/contract the rigkt to develop the balance 
| of the section claimed by Mr. Buffington. 
| On January 14, 1914, the General Land 
| Office directed that charges be filed and 
| proceedings begun in the local land of- 
‘fice against this section on the ground 
\that it contained valuable petroleum de- 
/posits and was known to be mineral in 
‘character at and prior to the date of sur- 
_vey. No further action was taken until 
'March 2, 1921, when the General Land 
‘Office ordered a renewal of the proceed- 
ings and amended the charges of known 
mineral character as of the date of ac- 
ceptance of survey, January 26, 1903. 
Title Held to be Good. 

At an oral hearing before former Sec- 
retary Fall on June 8, 1921, at which it 
was impossible to take testimony on dis- 
‘puted questions of fact, Secretary Fall 
idecided that in view of the previous ac- 
ition of the Interior 
‘claimants title must be allowed to be 
good. 


the petitioner to institute proceedings to 
establish title of the Government to this 
|section, it was cxplained. Accordingly 
|the petitioner issued an order reversing 
and vacating the order of former Secre- 
tary Fall and directed the Register and 
| Receiver at Visalia, Calif., to hold a hear- 
ing on the charge that the land was 
mineral in character and so known on 
January 26, 1903. 

{ Injunction Sought. 

In October, 1925, Standard Oil Com- 
| pany filed a bill in the Supreme Court of 


‘the District of Columbia against the pe- | 


|tioner-for a permanent injunction re- 
straining the Department from proceed- 
ing with the charge. An answer was filed 
denying that the Interior Department 
‘had never adjudicated the known mineral 
|character of this section. The Supreme 
‘Court of the District of Columbia granted 
this injunction and the Court of Appeals 
of the District of Columbia affirmed the 
lower court’s decree. 

Counsel for the petitioner contended 
|that until title has passed from the 
, United States, the public lands are ex- 
clusively within the jurisdiction of the 
Department of the Interior. The Depart- 
‘ment’s order of 1904 relieving certain 
| lands from suspension was not an ad- 
judication of their non-mineral char- 
| acter, it was argued. 


Former Secretary Fall’s order of dis- | 


| missal, counsel urged, was not a deter- 
| mination of the non-mineral character 
| of the land as of January 26, 1903. The 


Bertram S. Reading of New York, Di-| vector, Florida Power & Light Company, | respondent’s brief and the argument be- 


| fore Secretary Fall constitute respond- 
' ent’s answer to the charges then pending, 
| counsel declared, and constitute part of 
the pleadings in that case, and this court 
may examine the pleadings and even the 
testimony to ascertain what the order 
of dismissal meant. 

If former Secretary Fall undertook a 
decision on the merits, it was a void 


Hillborn will depend on the findings 
transmitted by the inspector. 

On October 19 last, the 
General, by telegraph, 


| 
Postmaster 
ordered the 
suspension of Robert H. Stickler, post- 
master, and his sister-in-law, Mrs. Bessie 
Burns Stickler, assistant postmaster, at 
Lansford, Pa. They were charged with 
having connived with others to secure 
the mailing through the Lansford -post 
office without postmarks on the envelopes 
and without identification slips on mail 
bags of a large number of annoymous 
circulars, signed “Non-Partisan Commit- 
tee” attacking the candidacy of the Re- 
publican candidate for President, Her- 
bert Hoover, and candidates for 


I nd local 
offices in that district, 


| Under a new governmental education ment _of the school system initiated by 
|policy, the British Protectorate of Ni-! the Education Department, but the ex- 


jgeria on the West Coast of Africa is’ isting schools have been brought to a | 
Central 
established at the. 


| seeking to gain the cooperation of the high degree of efficiency. 
|missionary societies in promoting edu-| provincial schools 
jeation among the natives, according to headquarters of each Emirate (native 


‘a statement on education in Nigeria just jurisdiction) have become the centers 


issued by the Bureau of Education, De-: for a system of rural schools in each dis- | 


t partment of Interior. trict. Pupils who pass these schools and 
The statement was prepared by thei show sufficient promise are sent to a 


was, 


Roy O. West, Secretary of the Interior, | 


progress | 


In June, 1909, it was | 


Department the | 


In February, 1924, Congress directed | 


| Bureau from reports from the new Amer-} 
ican Consul at Lagos, Nigeria, Robert F.! 
Fernald the special report on Nigeria of 
the British Parliamentary Under Seere-| 
tary of State for the Colonies, the Honor-} 
lable W. G. A. Ormsby-Gore, M. P. and 
the Nigerian Blue Book. The commercial 
development of this tropical country, 
formerly the center of the slave trade, 
the statement says, has been remarkable, 
especially due to the great demand for 
cacao that has grown up in the last few 
years. With the development of the 
|natural resources of the colony, it states,! 
education and social agencies have been! 
working to give the natives training and 
|health. The full text of the statement 
| follows: 
| Lagos, the most important town of 
the British Protectorate of Nigeria on 
the West Coast of Africa, has a popula- 
tion of 100,000 and is situated on an 
island in a large lagoon on the side oi 
| the Nigerian coast near Dahomy. At 
; no place is it more than 21 feet above! 
, sea level. It is an important commercial 
| center, the terminal of a 500 mile rail- 
j road, consumes 1,500,000 gallons of fil- 
‘tered water daily, and has electric, tele- 
phone and radio service. 

The inhabitants of Nigeria are not 

, homogeneous but are divided into a large 
‘number of tribes, of different origins, 
| languages, religions, and characteristics, 
; which vary greatly in intelligence and 
| development. 

| The first government school in Nigeria | 
| was opened in 1899 and between two 
jand four thousand “bush” schools (pri- 
vate schools without Government inspec- 
tion) existed in the Southern Provinces 
in 1926. 

The northern group of provinces num- 
ber 12 and the southern 10, besides Lagos 
Colony and the British Cameroons. The 
United States has recently opened a 
consulate at Lagos. 

The new government educational pol- 

| icy seeks to gain the cooperation of the 
missionary societies which have been 
, asked to select specially-trained men to! 
give their whole time to the inspection} 
and improvement of their schools under | 
the direction of the Board of Education 
and the Government staff, being paid by | 
the Government. 

In the northern provinces various rea- 
sons have retarded the fuller develop- 


| Hearing to Be Held 
On C. & O. Purchase 


ianeaales Sought to Buy Pere 
| Marquette Shares. 


The petition of the Chesapeake & Ohio 
Railroad for authority to purchase, at 
| $133.33, 174,900 shares of Pere Mar- 
|quette steck under the order of the In- 
| terstate Commerce Commission approv- 
jing acquisition of control of the Pere 
Marquette, will be heard on November 
;26 at Washington by the Director of 
the Bureau of Finance, Charles D. Ma- 
| haffie. 

The Commission’s order approving the 
Van Sweringen merger plan to this ex- ! 
tent stipulated that the C. & O. should 
not pay more than $110 a share for Pere 
Marquette stock, 

Consideration also will be given. to 
, the petition of the C. & O. for authority | 
ito sell to its stockholders at par of $100 
a share 300,000 shares of its own com- 
jee stock instead of 200,000 shares at 
$150. 


Additional Reports Filed 
On Costs of Campaign. 


The Democratic National Committee 
filed four reports with the House Com- 
mittee to investigate campaign expendi- 
tures on October 24, They supplement , 
previous reports. They include the fol- 
lowing: 

New York headquarters, from Sep- 
tember 1 to October 22, receipts $2,615,- 
744.85; disbursements $2,490,552.84. Bal- 
ance on hand October 22, $125,191.51. 
‘Central regional headquarters, St. Louis, 
August 1 to October 16, total receipts, 
$53,539.09; disbursements $46,909.63. 
Western regional headquarters, Salt Lake , 
City, August 23-October 22, total re-' 
‘ceipts $43,642.48; disbursements, $24,- | 
/877.06. Washington, D. C., headqaurters, | 
|September 1-October 19, total receipts, 
8,402.84; disbursements, $6,561.18. 

The National Treasurer of the Farm- 
‘Labor Party of the United States, Ben 
Martin, from Chicago headquarters, in 
a report dated June 1, last, and misdi- 
rected to the Library of Congress, states | 
that it had no contributions and no ex- 


act, counsel argued, because it did not 
give the Government a.chance to present 
its contentions or introduce its evidence, 
therefore the Secretary was exceedins 
and transcending his powers, and any | 
ruling or order made by him under these | 
conditions is absolutely void. | 

Counsel for the respondent contended 
that the judgment of the Secretary on 
June 9, 1921, was a judgn-.ent on the mer- | 
its and the judgment conclusively implies} 
|a finding that the land was not known 
| mineral land at the date of the approval 
of the survey. 

The judgment having determined that! 
ithe title to the lands had passed to the 
| State, counsel contended, the land is no} 
longer part of the public domain and} 
therefore the present Secretary has no| 
| jurisdiction over it. His attempt to hold! 
hearings or make orders with reference! 
to this land is beyond his jurisdiction and| 
may be enjoined as an unwarranted 
clouding of title, counsel added. 

The proceedings before the Secretary | 
were in accordance with the rules of the 
Department of the Interior and in accord- 
ance with the practice, it was stated, and 
all parties agreed that there was an! 
exigency requiring a prompt decision.| 
The Secretary had jurisdiction to decide 
the contest without preliminary hearings 
by subordinate, counsel asserted, and 
even then the Government had full oppor- 
tuity to and did present its case. 

W. Carr Morrow presentec the case 
for the petitioner. Oscar Sutro (Mce- 
Kenney & Flannery and Louis Titus with 
him on the brief) argued for the _ 


dent, 


| 1901, is not an offense. 


Teachers’ Training College at Katsina 
where they receive very thorough in- 
struction in English and Hausa, a lan- 
guage used by 5,000,000 people. 

An excellent governmental secondary 
school at Lagos, King’s College, has an 
enrollment of 157 boys. Evening con- 
tinuation classes and special classes for 
teachers of secondary schools are held 
there. Twenty girls are enrolled 
Queen’s College, recently opened in re- 
sponse to insistent demands by the 
natives. 


. 
The total enrollment in Government 


schools in Lagos and vicinity is 675 boys | 


and 60 girls. The total enrollment of 


pupils in all schools at Lagos is 14,240! 
For | 


while attendance averages 11,805. 
the colony as a whole, on December 31, 
1927, there were 35,660 schools and 
581,073 students in attendance not 
counting the Mohammedan schools of 
which there has been no census, 
Nigeria First Opened 
By Slave Traders 

Nigeria was first opened by slave 
traders and for many years the trade 
was the main commercial enterprise. 


Any form of slavery is now illegal in’ 


Lagos Colony and in the Southern 
Provinces, but in the Northwestern 
Provinces of Nigeria only the sale of 
slaves is against the law and the hold- 
ing of slaves bought before March 31, 
Unfortunately, 


however, the kidnaping of children con- | 


tinues, 

Many of the slaves sold abroad dur- 
ing the first 60 years of the ninteenth 
century were Yorabas, by far the most 
advanced of the peoples of Southern 
Nigeria. Their principal chief, the Ala- 
fin of Oyo, is the 40th of his line in the 
present dynasty. The Yorabas are city- 
dwelling farmers, their cities being 
among the largest in Nigeria. The 


| smallest of nine has a population of 40,- 


356, and the largest 238,094. At the 
latter, Ibodan, there is published a 
weekly newspaper, the Yoraba News. 

Alhough in 1926 there were 2,401 
motor lorries, 1,041 of American make, 
in use in the Gold Coast, head-porterage 
is still common. Roads are being built, 


however, in many places entirely by the | 


natives. Good roads are an absolute ne- 
cessity for the Gold Coast on account 
of the cacao trade. 


Nigeria and similar results may be ex- 
pected. 


Development of hygienic education 
among the natives has progressed re- 


markably, although the rate of infant! 


mortality is still terrific and much can 
be done to reduce it as has been dem- 
onstrated in Accra and Freetown on 
the Gold Coast. At one time the British 
government considered 


fied medical men whose main duty was 
to attend to the European and native 
officials of the Government. It is now 


recognized that the health of the Euro- | 


pean community can not be separated 
from the native population and 
the medical facilities have been extended 
to all, as far as finances have permitted. 

Lagos has a high mean temperature 
and & high relative humidity, such as 


‘prevail at the coastal stations of the 


Niger Delta. These conditions are very 
trying, although they do not prevail in 
the greater part of Nigeria which com- 
pares not unfavorably with other tropi- 
cal countries. The diseases prevalent in 
Nigeria are largely insect or water-borne 
and are dependent on _ epidemiological 
rather than up climatie conditions, the 
mortality rate among the whitc men be- 
ing highest from respirator; diseases, 
(chiefly pneumonia), with intestinal dis- 
eases (chiefly dysentery), plague, ma- 
laria, tuberculosis, cancer and_ syphilis 
following in the order named. March. 
although the hottest month of the year. 
is quite bearable. 

The native peoples of Nigeria are the 
most commercially enterprising of any in 
the whole of Africa. Even 75 years ago 
many of them gathered the natural prod- 
ucts and bought their own freedom and 
that of their children. 


in| 


This product and’ 
| American cotton are being introduced in | 


the | 


‘Federal Specialists Propose 
| Steps to Stop Depletion 
Of American Re- 


sources. 


[Continued from Page 1.] 
ficient care to prevent waste. Damaged 
and improperly cured skins are unworthy 
of standard prices and often are the sub- 
ject of misunderstanding between shipper 
and purchaser. 

Raw-fur receiving houses make their 
contribution to the annual wastage by 
sending out quotations on prime furs so 
early in the vear as to induce trappers 
to commence operations at seasons when 
‘it is impossible in many sections to ob- 
tain animals bearing prime pelts. Not 
only is the trapping season thus Spened 
prematurely, but in manv cases actual 
; Violations are committeed by thoughtless 
trappers anxious to procure and dispose 
‘of furs on a supposedly high market. 

; The trapper allowing himse’ to be en- 
couraged in early trapping finds his furs 
graded low, and that his financial returns 
are only a fraction of what they would 
i have been had the animals remained un- 


; molested until their pelts reached a high 


state of perfection. Many reputable con- 
cerns have long realized these detri- 
mental influences and are doing every- 
thing possible to combat unethical 
practices. 

The problems of conserving the rem- 
nant of the fur supply and of supple- 
menting it from other sources must be 
\faced by all who are interested in the 
,future of one of the oldest industries of 
the country. 


Animal Farming Restricted. 

The fur-farming industry is making 
substantial progress with some of the 
species that can be raised in captivity. 
Many valuable fur bearers, however, can 
not yet be satisfactorily raised under the 
usual measures of, restraint. 

Fur farming holds possibilities of sub- 
stantial ..ntributions to the raw-fur sup- 
ply and of lucrative returns from suc- 
cessful ventures therein, but the great 
bulk of the pelts of most species entering 
the fur trade must continue to be taken 

‘in the wild. Fur farming can be deemed 

in no sense a substitute for the adequate 
and necessary conservation of the re- 
sources of the individual States in wild 
fur-bearing animals. 

Most of the States will hold legislative 
| sessions in 1929. Careful attention should 
be given to affording adequate protection 
to those species that have become scarce 
or have diminishd in numbers or have 
been adversely affected by peculiar local 
| conditions. 

Protection should be extended either 
in the form of restricted trapping seasons 
or by closing the season for a definite or 
an indefinite period on individual species 
wherever necessary to allow time for 
‘them to increase or for local conditions to 

become stabilized. 


n its duty done} 
when it provided a small force of quali- | 


Regulation of Trapping. 
The importance is also stressed of 
‘stipulation by law by all the States and 
Provinces that trappers shall report on 
each season’s catch before a trapping 
permit for the next year will be issued. 
Several States now require trappers to 
render annual reports on the number of 
‘each kind of fur animals taken. 

This method of collecting statistical’ 
data on fur resources affords the best- 
known means of forming accurate con- 
clusions on the status of the various 
species, particularly when the informa- 
tion is available over a term of years. 
The material fluctuation in the annual 
take of an individual species affords a re- 
liable index of its welfare. 

The powers of game wardens and com- 
missions are being enlarged in some of 
the States so as to provide for the adop- 
tion of wild-life administration programs 
sufficiently flexible to care for the fur 
resources. The practice should be more 
general. 

Inelastic laws too often do not follow 
State oficials to close seasons or other- 
wise restrict the taking of fur animals 
in emergencies or when local conditions 
make such action otherwise desirable. 
‘Fur animals of nearly every species 
ishould receive a full measure of protec- 
‘tion in practically all sections of the 
| country. 


Results Count 


So leading banks and exporters use 


——~ 
\ 


RADIOGRAMS 


Radiograms assure you prompt, ac- 
curate communication service to prac- 
tically every corner of the globe. That 
is because they go direct—entirely 


without delay—to twenty-three foreign 
countries and to ships at sea. Leading 


banks, exporters and importers, whose 
overseas transactions demand the acme 
of speed and accuracy, find that Radio- 
grams cost no more than other means 
of fast communication. So they make 
sure of Radio Corporation of America 
service by marking their messages 


we ae 
Via REA 
File Radiograms to Europe, 
South America, Africa and 
The Near East at any 
RCA or Postal Telegraph 
office; to Hawaii and The 
Orient at any RCA or West- 


ern Union office; or phone for 
an RCA messenger. 


tadiograms ARGENTINA, 
BRAZIL, 
COLOMBIA, 
DUTCH GUIANA, 
PORTO RICO, 

ST. MARTIN, 
VENEZUELA, 
HAWAII, 
JAPAN, 

THE PHILIPPINES, 
THE DUTCH 
EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


go direct to: 
BELGIUM, 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY. 
NORWAY. 
POLAND, 
SWEDEN, 
TURKEY, 
LIBERIA, 


Mw 
Radio Corporation of America 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 
165 Fulton Street. Cortlandt 2220. 
Hanover 1811 ly Spruce Street...Beekman $220 
Walker 4891 120 Cedar Street....Rector 0404 
Kast 17th St Algonquin 7050 19 W. 44th St .Murray Hill 4996 
264 Firth Ave .Madison Sq. 6780 1824 Broadway....Columbus 4311 
CHICAGO, 100 West Monroe Street... ....-Dearborn 1921 
EOSTON, 109 Congress Street............. .. Liberty 83864 
WASHINGTON, 1112 Connecticut Ave.... Main 7400 


64 Broad Street... 
126 Franklin Street 


— 
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ee 


Retirement of Bonds of Railroad Found 
To Have Produced No Taxable Income 


Transaction Effected 
At Time of Merger 


Buying and Selling Concerns 
Became Affiliated 
After Sale. 


Cuicaco, Rock IsLAND Paciric & RAIL- 
WAY COMPANY V. COMMISSIONER OF 
INTERNAL REVENUE. Docket Nos. 
13562, 13563 AND 13747. BOARD OF Tax 
APPEALS. 

The Board of Tax Appeals in this 
case decided x:uwmerous issues involv- 
ing calculation of imcome and in- 
vested capital and methods of book- 


> 


This latter case also had for applica- 
tion the Corporation Tax Act of 1909 an 
in it the issue was squarely presented 
and decided. The decision in the latter 
case lays down what we believe to be the 
true rule, since one on a cash basis can 
not be held to have made income until 
he is in either actual or constructive re- 
ceipt thereof nor to have sustained a 
loss or incurred an expense until he has 
actually sustained the loss or paid the 
expense. 

One on a cash basis sustains no de- 
ductible loss on bonds issued at a dis- 
count in the year of issuance. The only 
question is can one on an accrual basis 
spread such discount over the life of the 
obligation involved and take as a de- 
duction an aliquot part thereof each year, 
or must he, like one on a cash basis, 


Discount Amortized 
Over Life of Issue 


Deduction for Worthless Debt 
As Charged Off Is 


Sustained. 


recognized the right of the corporation 
to deduct all accruals and reserves, with- | 
out distinction, made on the books to! 


| 


meet liabilities, provided the return in- 
cluded income accrued, and, as made, 
reflected true net income. If the re- 
turn failed so to reflect income, the 
regulation reserved the right of the Com- 
missioner to require the return to be 
made on the basis of receipts and dis- 


Bad Debts 


Index and Digest 
Of Tax Decisions + and Rulings 


LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


S¥ 
AMORTIZATION: Bond Selling Expenses: Amortization: Expenses 
Prior and Subsequent to March 1, 1913.—Where a railroad company 
made expenditures in the sale of its bonds prior to March 1, 1913, such 
expenses not allowed to be amortized over the life of the bonds, but similar 
expenses incurred after that date treated as a discount on the bonds which 
was in effect deferred interest on the securities.-Chicago, Rock Island and 
Pacific Ry. v. Commissioner of Internal Revenue. (Board of Tax Appeals.)— 
Yearly Index Page 2116, Col. 1 (Volume III.) 


CCOUNTING: Accrual Basis: Bond Discounts—Where a corporation 
kept its books on an accrual basis and sold bonds of its own at a dis- 
count, such a discount was in the nature of deferred interest and such in- 
terest was subject to amortization over the life of the bonds, deduction 
being allowable for that portion allocated to each year during the said 
life.—Chicago, Rock Island and Pacific Ry. v. Commissioner of Internal Rev- 
enue. (Board of Tax Appéals.)—Yearly Index Page 2116, Col. 1 (Vol- 
ume III.) 


wait until the obligation is paid before 
he is entitled to any deduction whatever. 
It is obvious that to hold the latter 


keeping. The first part of the 
opinion was printed in the issue of 


| bursements. 
“A consideration of the difficulties in- 


October 25. The remainder of the 

opinion, and an opinion in dissent, 

follow in full text: , 

it is not to be presumed that Congress 
by the Act of 1918 intended to tax the | 
whole or any part of the premiums on | 
bonds received prior to February 1913, | 
whether the life of the bonds extended into | 
a taxable year subsequent to ¥F ebruary 25, 
1913, or not, as it was beyond its power | 
to do so at the time they were received. | 
See Lynch v. Turrich, 247 U. Ss. 221; South- 
ern Pacific Co. v. Lowe, 247 U. 330; 
Doyle v. Mitchell Bros. Co., 247 I .8 179; | 
Hays v. Cauley Mountain Coal Co., 247 U. 
S. 189; Merchants’ Loan & Trust Co. v. 
Smietanka, 255 U. S. 509; Goodrich v. Ed- 
rards, 255 U. S. ‘ 
™ hie question, as we understand it, has 
not heretofore been passed upon by any 
court. A somewhat analogous question 
was decided by the Court of Claims, in the 
case of Chicago and Alton Railroad Co. v.| 
United States, 53 Ct. Cl. 41. There the cor- 
poration in 1906 issued and sold its bonds 
at a discount and the amount of the dis- | 
count was entered in a “Profit and Loss” | 
account of that year. In 1909 the Corpo- | 
ration Excise Tax Act was enacted. In, 
filing its returns for 1911 and 1912 under 
that Act, the corporation did not claim de- 
ductions for the discount, but later filed | 
claims for refunds for those years of a} 
proportionate amount of the discount. The 
Commissioner rejected the claims for re- 
funds and the Court of Claims approved 
his decision. The significant thing about 
the case is that the court declined to allow | 
the taxpayer, who has sustained a loss in| 
1906 in the amount of discount then made! 
in the sale of bonds extending over a pe-| 
riod of years, to have such loss amortized | 
and allowed as a deduction in determining | 
the amount of the taxpayer's tax for the 
years 1911 and 1912. 

The decision of the Board of Tax Ap-| 
peals is affirmed. 

It will be observed that the Court has} 
before it for decision the sole question: 
whether any part of premiums received 
prior to March 1, 1913, was taxable in 
the year 1920. This issue the Court de-| 
cided in the negative. : 

Whether discount incurred in the sale} 
of bonds prior to March 1, 1913, should! 


or 


=o, 


Ss. 
Ss. 


. 


ror 
Oeks 


solution correct is to annihilate, in this | volved in the preparation of an income! 


| gross income each year. 


respect, the difference hetween these 
methods of accounting. 


Respondent’s regulations, beginning 


| with Articles 149 and 150 of Regula- 


tions 33 (Revised) (with an exception 
which we will refer to later), have con- 
sistently provided that discount on 
bonds, issued by a taxpayer, should be 


| prorated over the life of the bonds and 


an aliquot part thereof be deducted from 
See Article 544, 
Regulations 45, and Article 545 of Reg- 
ulations 62, Regulations 65 and Regula- 
tions 69. 


Prorating of Discount 
On Bonds Authorized 


These regulations have been in ef- 
fect for over 10 years and have been 
applied by respondent in all cases of 
discount on bonds sold except as pro- 
vided in Article 149, Regulations 33, 
which will be noticed later. Under these 
circumstances these regulations should 


|not be lightly disregarded unless they 


are in conflict with the provisions of the 
statute. 

It is significant that they are in har- 
mony with general accounting practice, 


‘which treats discount as deferred inter- | 


est to be spread over the life of the 
obligation. Further, they coincide with 
general business usage. 

Whenever a corporation contemplates 
issuing long-term securities, three 
methods present themselves: Shall the 
bonds carry the market rate of interest 
and be issued at par? or shall they 


carry a greater rate than the market, 


rate and be sold at a discount? 

Which of these methods should be 
pursued is determined by the present 
needs and the future prospects of the 
company; but it matters not which plan 
is adopted, other things being equal, the 


|rate of interest finally paid will be the 


market and not the contract rate. The 
true income of the company can be re- 


receive like treatment was not before| flected only when the discount is spread 
the Court. Neither was it before us when} over the life of the bonds. 

we decided the case. What was said by | The most material element in deter- 
the Court and what was said by us in| mining the contract tate of interest, 
respect of this issue was merely dicta. that is, whether the bonds shall be sold 


Income Taxation Limited 
To Period Since 1913 


| time. 
Thus no one would consider the propo- 


The Circuit Court of Appeals, in affirm-| sition that he pay a premium for bonds | 


ing the decision of the Board, primarily; payable at once nor would one issue 
based its decision on the fact that the) ponds at a discount which are due and 
bond premium was received Pee to| collectible the day they are issued. Since 
February 25, 1913, and that it ‘Was _ this is such a vital element in determin- 
wg the power of Congreso tthe ig premium and ase ie ie 
I 7 : : «-,|to perceive why this element should not 
received, oon a te ee on be cood be taken into consideration in determin- 
of the bonds a ony e a 0 = pe véth | ing taxable income, why time should not 
ee one conatiention” | be used as a divisor in order to allocate 
The effective date of the latter is set! to each period of time that part of the 


up as dead line beyond which the Com-'| discount which is greater or less by rea- 


missioner may not go in the collection of] oon of —,. 
a tax on income received prior thereto. Time Is Vital Element 


This reasoning does not apply, however,’ Jy, Determining Price 
in the instance of bonds issued at a dis- The question remains, is that method, 


count prior to February 25, 1913, and the | ge ae q 
life of the bonds extending into the years | ake Sante tan’ ee tee 
here in controversy. os é A airs 
What is income is controlled by the ae tote ag i = ene = 
Constitution, while deductions are a aa ak : ‘018 cone 3(d) of the 
; ci gs y ct of 1916 vides: 
a er tats us, the petitioner! “(4) A corporation * * keep- 
was on an accrual basis for the reporting | ng accounts upon any basis other than 
of income, not only because that was the! that of actual receipts and _ disburse- 
system necessary to reflect true income, ; ments, unless such other basis does not 
but the Interstate Commerce Commission’ Clearly reflect its income, may, subject 
required such a basis. Income realized|to regulations made by the Commissioner 
before the adoption of the Sixteenth| of Internal Revenue, with the approval of 
Amendment may not thereafter be taxed,| the Secretary of the Treasury, make its 
but as concerns deductions from income, | return upon the basis upon which its ac- 
the same rule does not necessarily apply. | counts are kept, in which case the tax 
In the case of a continuing transaction, | shall be computed upon its income as 
even though it had its inception prior ' so returned.” 
to February 25, 1913, there may arise| Section 212(b) of the Revenue Act of 
statutory deductions from tincome which | 1918, which is made applicable to corpo- 
a taxpayer is not deprived of by reason | rations by Section 232, provides in part: 
of the date of the enactment of the 16th “(b) The net income shall be com- 
Amendment. The basis of reporting in-' puted * * * in accordance with the 
come and the refiection of true income| method of accounting regularly em- 
may control in the instance of deduc- | ployed in keeping the books of such tax- 
tions. i . a _ |payer; but if no such method of account- 
_ The basis of petitioner for reporting|ing has been so employed, or if the 
income was the accrual basis, and for | method employed does not clearly reflect 
the purposes of Federal taxation the|the income, the computation shali be 
year 1916 was the first year pursuant | made upon such basis and in such man- 
to Section 13(d) of the Revenue Act of} ner as in the opinion of the Commis- 
1916, that such a change could lawfully | sioner does clearly reflect the income.” 
be made, and coincident with such a Section 200 of the Revenue Act pro- 
change in the reporting of income there} vides that the term “paid” includes 
arose a right to deductions not there-| “paid or accrued.” In United States v. 
tofore permitted on a strict cash receipts i Anderson, 269 U. S. 422, the Supreme 
and disbursements basis. Court had before it for application Sec- 
True Income Reflected | See 13(d) of the Revenue Act of 1916. 
& {| 4he court quoted Treasury Decision 
In Accrual Basis a, | 2433, which in part mentee that under 
_ The accrual basis may permit the tak- | this Section it “will be permissible for 
ing of a loss and the spreading of the corporations which accrue on their books 
same ratably over the years, in order | monthly oY at other stated se a 
that true income may be reflected. Es-| amounts 2) SHEE eae | PSrOds 
. . 4 : ig s sufficient to meet fixed annual 
pecially is this so in a business present- | ,,.. Se a ee : - E ’ 
J c mene gee . jor other charges to deduct from their 
tits the accounting perplexities of Pe-| gross income the amounts so accrued, 
loner. ! ‘OVvide se aceris . ims : 
It also is pertinent to point out that | a ae —_ ee 
. “hice ¢ < - nen < -§ 
the case of Chicago. one Alton ae for which the accruals are made, and pro- 
road Company vy. United States, 58 Ot. | vided that in cases eisai Madeettone 
Cl. 41, referred to in ne Se, le ganda om tek anneal eae ann 
rolve t pation « 2 provisions | ° ere ae ” é SIS as nere- 
ret a << Tae ok i inbefore indicated, income from fixed and 
1908, which, broadly speaking, taxed as | determinable sources accruing to the 
net income only income actually received | corporations must be returned, for the 
less expenses actually paid and losses | PUrPOSe of the tax, on the same basis. 
actually sustained and which contained | After pointing out that the Corpo- 
be provisions similar, to, thong ofthe | urn Tat Al of 109, and the Revenue 
evenue Act o 916 and subsequent ; ? adh “rms é > 
Revenues Acts permitting the eee of | income should be ascertained by deduct- 
income on an accrual or other basis. ing from gross income received, inter- 
The decision of the Court of Claims | est, expenses and taxes actually paid 
as construed by the Circuit Court of Ap-! and losses actually sustained,” and after 
peals held that discount incurred was a| Stating that the difficulty in administer- 
loss in the year the bonds were issued. | ing these acts resulted in the promulga- 
On the other hand, the Circuit Court of | tion of certain regulations which per- 
Appeals for the Third Circuit, in Bald- | mitted to a limited extent the return of 
win Locomotive Works v. McCoach, 221} income on an accrual basis and that 
Fed. 59, where the issue was whether any | Section 13(d) went much further than 
part of discount on bonds issued in 1910; these regulations, the court said: 
and payable in 1940 could be deducted “Treasury Decision 2433, to which ref- 
in the year of issuance, held that no loss | erence has been made, was in harmony 
was sustained until the bonds were paid.| with this view of section 13(d). It 
f { 
i 


* 
’ 


!at par or at a premium or discount, is | 


| account on a strict basis of receipts and | 
| disbursements for a business of any} 
| complexity, which had been experienced 

in the application of the Acts of 1909 
and 1913 and which made it necessary | 
to authorize by departmental regulations, | 
}a method of preparing returns not in| 
terms provided for by those statutes, | 
indicates with no unvertainty the pur- 
pose of sections 12(a) and 13(d) of the 
| Act of 1916. It was to enable taxpayers | 
to keep their books and make their | 
returns according to scientific account- 
ing principles, by charging against in- 
come earned during the taxable period, 
the expenses incurred in and properly 
| attributable to the process of earning 
; income during that period; and indeed, 
on that basis, if the taxpayer failed or 
to require the tax return to be made| 
was unable to make the return on a 
| strict receipts and disbursements basis.” 

We are of opinion that in an economic 
and accounting sense, the discounts. 
herein involved, are in the nature of 
deferred interest, that they may be ac- 
jcrued and that the proper proportionate 
part applicable to each taxable year in- 
volved may be taken as a deduction from 
gross income in such year, and that this 
concept is not in conflict but rather in 
harmony with the provisions of the 
Revenue Acts of 1916 and 1918. 

This view is not in conflict with Bald- 
‘win Locomotive Works v. McCoach, 
supra: Chicago and Alton Railroad Co. 
v. United States, supra, nor New York 
Life Insurance Company v. Edwards, 271 
U. S. 109, since the first two cases in- 
volved, as above pointed out, the Cor- 
poration Excise Tax Act of 1909 and 
the last Revenue Act of 1913, both which 
recognized only the cash receipts and 
disbursements basis. There is another 
vital distinction between the New York 
Life Insurance Co. case and this pro-, 
;ceeding. In that case the insurance com- 
pany sought to amortize premiums paid 
by it on bonds of others bought by it, 
, while in this proceeding petitioner seeks 
to amortize discount on its own bonds. 


Deduction Disallowed 
For Amortization Fund 
In the New York Life Insurance Com-! 


' 
“The company owned many bonds, ete., | 
{payable at future dates, purchased at | 
{prices above their par values, and to; 
; amortize these premiums a fund wes set! 
|up. It claimed that an addition to this 
fund should be deducted from gross re- | 
;ceipts. The District Court thought the | 
; claim well founded, but the Circuit Court 

;0f Appeals took another view. Unless! 
|the addition amounted to a loss ‘ac- | 
| tually sustained within the year’ no de- 
;duction could be made therefor. Ob-! 
| ran no actual ascertainable loss oc- 
| curred. All of the securities might have 
|been sold thereafter above cost. The| 
; result of the venture could not be konwn 
{until they were either sold or paid off.” 

In that case the insurance company 

|could shift the loss or perhaps make aj 
|profit. Here petitioner was bound to 
pay the discount. It is true the possi- | 
| bility existed that petitioner might be-/| 
come insolvent and obtain relief in pay-| 
ing its bonds at less than par, but we'| 
have no more right to anticipate such a| 
situation here than to hold that no in- 
;come or loss in the taxable year because | 
jloss or income was made in. the suc-| 
;ceeding year. If we indulged in such! 
prognostications in all cases the accrual | 
system of accounting would be set at 
naught. 

It is pertinent at this period to state! 
that respondent has denied petitioner the | 
right to deduct amortized discount on all 

|bonds sold prior to the year 1909. This; 
jis in accord with Article 149 of Regu- 
\lations 33 (Revised). This regulation 
was based on what we conceive to be an 
|erroneous interpretation of the decision 
in Chicago & Alton Railroad v. United 
States, suvra. That decision as we un-| 
derstand it was not based so much on 
the fact that the bonds were issued prior 
to the effective date of the Corporation 
Excise Tax Act as on the fact that that | 
| Act recognized only the cash basis. 

However this may be, this exception 
is not to be found in any respondent’s 
subsequent regulations, and is contrary | 
to what we conceive to be the true rule. | 
We hold, therefore, that petitioner is! 
entitled to deduct in each taxable year 
|that proportion of the discount on the 
; bonds involved in issues 3, 4, and 5, which | 
jis obtained by dividing the total dis-| 
| count by the number of years the bonds ; 
are to run, 


| 
| 
pany case, the court said: 








| series as though outstanding for one will inure to the corporation over a long 


! not err in refusing this latter deduction. 


| 


J[NOOME: When Taxed: Accrual Basis of Accounting.—Where a railroad 

corporation earned interest rentals and compensation during the period 
of Federal control, and kept its accounts on an accrual basis, such income 
was taxable in the year when earned.—Chicago, Rock Island and Pacific Ry. 
v. Commissioner of Internal Revenue. (Board of Tax Appeals.)—Yearly 
Index Page 2116, Col. 1 (Volume III.) 


EDUCTIONS: Corporations: Worthless Debts: Action by Individual 
Stockholders: Compromises.—Where a taxpayer corporation charged 
off a debt against an insolvent corporation in 1915 as worthless and during 
the same year individual stockholders brought suit against part of the 
directors of the corporation charging fraud with respect to the debt, and in 
1917 the action was compromised for less than 9 per cent of the principal 
of the debt, such a debt was properly charged off and deducted in 1915.— 
Chicago, Rock Island and Pacific Ry. v. Commissioner of Internal Revenue. 
(Board of Tax Appeals.)—Yearly Index Page 2116, Col. 1 (Volume III.) 


NCOME: Defined: Uncashed Checks.—Where a railroad issued pay checks 
and other vouchers in payment of valid claims and the amounts were 
allowed as deductions from gross income in the year issued and the checks 
and vouchers remained unpaid after two years when the company charged 
the amounts to profit and loss on its books, such amounts constituted tax- 
able income for year in which they were charged to the profit and loss ac- 
count.—Chicago, Rock Island and Pacific Ry. v. Commissioner of Internal 
Revenue. (Board of Tax Appeals.)—Yearly Index Page 2116, Col. 1 (Vol- 


ume III.) 

[NCOME: Defined: Money Erroneously Collected—Where a railroad erron- 
eously collected sums for fares in excess of its tariff rates and a refund 

was impossible because the names and addresses of the owners were un- 

known, such sums constitute taxable income to the carrier.—Chicago, Rock 

Island and Pacific Ry. v. Commissioner of Internal Revenue. (Board of Tax 


Appeals.) —Yearly Index Page 2116, Col. 1 (Volume III.) 
REFUNDS: Claim for Refund: Oral Statement: Estoppel.—Full text of 
Treasury decision based on Ritter v. United States, Circuit Court of 
Appeals for the Third Circuit. (The United States Daily, Yearly Index Page 
1927, Vol. III.): 1. An oral demand is insufficient to constitute a claim for a 
refund within the meaning of Section 3226 of the Revised Statutes as 
amended. 2. In a suit for the recovery of a tax erroneously collected the 
Government is not estopped from relying upon the failure of the plaintiff to 


file a written claim for refund by the statement of its field agent that the 
filing of a claim was not necessary.—T. D. 4234. 


RUSTS: Attempted Dissolution: Calculation of Gain: 1913 Values.— 
A legally formed trust is not dissolved by an instrument jointly ex- 
ecuted by the donor, the trustees and beneficiaries, which declares that the 
trust is revoked but conditions the revocation upon the formation of a new 
trust for the same property in accordance with the terms therein set forth 
and naming a trustee therefor, and, consequently, where property was held 
by the original trustee which was acquired prior to March 1, 1913, and was 
sold by the successor trustee, the measure of the gain was the difference 
between the March 1, 1913, value and the selling price because the trust 
property did not change beneficial ownership.—Minneapolis Trust Co., Suc- 
cessor Trustee, v. Commissioner of Internal Revenue. (Board of Tax Ap- 
peals.)—Yearly Index Page 2116, Col. 6 (Volume III.) 


adopted (See G. C. M. 3832 I. R. B. Vol.!penses of carrying on a trade or. busi- 
VII No. 22 Page 3) which is as follows: | ness, and in this connection, we said: 
“The amount of each series of bonds| “Further, it is clear to us that the 
should be multiplied by the number of | revenue of a day or a year should not be 
vears it has to run, the product rep-; burdened with the cost of acquiring ad- 
resenting an amount equivalent to the ditional capital, the benefits from which 


year. | period. of years, 

“To any series of bonds should be al-; “This is the doctrine generally recog- | 
located that proportion of the total dis-|nized and adopted in the treatment of 
count (or premium) which the product |expenses incident to the procuring of 
for such series bears to the sum of the; temporary capital through the flotation 
products for all the series. |of bonds and other term securities, and} 

“The portion of the discount (or pre- | in such cases the expenses are written off 
mium) thus applicable to any series of | over the life of the indebtedness.” 
bonds should then be prorated equally! Respondent did not err in respect of | 
over the life of the bonds constituting; the deduction of amortized expenses in | 
such series.” | connection with the bonds sold in 1917; 

Since we are treating discount as de- | and 1919. ' 
ferred interest, the formula contended Issue 9.—The facts with reference to| 
for by petitioner and now adopted by | this issue are that on July 15, 1912, pe- 
respondent, in our opinion, coincides with | titioner soid $20,000,000 par value of its ! 
such concept. |Debenture Bonds for the sum of $18,- | 

The next question under these three 800,000, or at a discount of $1,200,000. | 
issues is whether respondent erred in On July 2, 1917, it exchanged for those | 
refusing to deduct an amortized part of | debentures its second preferred stock of 
the expense incurred in issuing its First | the same par value. 
and Refunding Bonds, the last of which; On this latter date the unamortized 
were sold in 1908. Here we have no/discount on the debentures amounted to | 
question of deferred liability, but the | $871,921.26, Petitioner asserts that by | 
payment of an expense made prior to’ this transaction it lost the latter amount 
March 1, 1913. {and should be permitted to deduct it 

Waiving for the moment the question , froem its gross income for 1917. | 
how such expenses should be treated if; We are aware of the fact that, in ac- | 
made subsequent to such date, we are| counting, unamortized discount appears | 
of opinion that since the Circuit Court} — 
of Appeals has held in the Old Colony 
Railroad Co. case, supra, that premiums 
actually received prior to March 1, 1913, | 
are not taxable income, by the same’ 
token, expenses actually paid prior to 
said date are not deductible from gross 
income of taxable years. Respondent did 





| 
| 


Acquiescences Announced 
In Decisions on Taxation | 


| 


| The Commissioner of Internal Revenue, 
David H. Blair, announces his acquies- 
cence in decisions of the Board of Tax 
Appeals, the titles, docket numbers and 
citations of which follows: 
Belridge Oil Co., 6296, 11-127. 
Bristol, P. L., 9173, 10-306. 
Carbo Petroleum Co.,+ 9524, 12-166. 
Cassidy Co., Inc., 9368, 11-190, 
Champion Coated Paper Co., 19279, 10-4338, 
Chicago Acceptance Co., 12764, 12-150. 
Crescent Cap Co., Inc., 10557, 10-1. 
Francesconi & Co., J. C.,t 10585, 10-658. 
Griffith, A. C., 11400, 11-565. 
Grittman, Fred, 16025, 11-122. 
Livermore, Norman B., 6423, 11-428. 
Livermore & Co., Norman B., 6422, 6424, 


Discount Chargeable 
Correctly to Loan 


At this point respondent affirmatively 
pleads that he erred in allowing the de- 
duction of any amortized part of the ex- 
pense paid in connection with any of 
the issues of bonds by petitioner. With | 
the exception of bonds issued prior to} 
March 1, 1913, the facts as stipulated, | 
do not show that there was any expense 
incurred in selling any other bonds. 

However, it is stated in the briefs 
filed in behalf of both petitioner and re- | 


[Continued on Page 9, Column 1.] | 


spondent that petitioner incurred bond | 

Concept Endorsed expenses in 1917 and 1919 in the respec- | 
As Proper Method | tive amounts of $48,260.50 and $52,610.25 | 
This brings us to the question whether; and that respondent has allowed as de-: 
respondent used the proper method in! duction an amortized part of such ex- | 
| computing the amortization of discount| pense. Since respondent has by his | 
on petitioner’s bonds which matured | amended answer opened this phase of the 
| serially. Respondent computed the dis-| case, and since the parties are agreed | 
|count on these bonds under the formula! upon the facts, we will now determine | 
laid down by him in IT 1412, C. B. I-2,| whether respondent’s action in this re- | 
' page 91, which is as follows: ; spect was proper. | 
“Where bonds mature serially a proper! Respondent draws a distinction be- | 
proportion of the total expense of float-| tween discount and such expenses, and 
ing the bonds should be allocated to each | contends that, unlike discount, such ex- | 
| Series and each series then treated as| penses do not partake of the nature of | 
'a separate unit. ; interest since they were paid to persons | 
“The deduction applicable to each| other than the lenders of the money. We | 
series should be prorated equally over the! are not impressed by this contention, | 
| life of the bonds constituting the series; While such expenses do not so nearly | 
| provided, however, that if the corpora- | coincide with the concept of interest, they | 
jtion retired any of the bonds before| are, nevertheless, intimately connected 
maturity, the deduction for that year! with the loan, and in fact constitute a} 


| 
should be increased by an amount equiv-| part of the cost of the money borrowed. | 
years on account of those particular! expenses, | 
Petitioner contends for the method pre-| missions paid to brokers for the sale of | 


alent to the amount which would ordi-| We see no reason for divorcing them | 
 narily be deducted during the succeeding! from the loan and holding them annual | 

| 
bonds if they had not been prematurely In Emerson Electric Manufacturing | 
retired.” | Company, 3 B.T.A. 932, we held that com-| 
| seribed by the Intersiate Commerce Com-| capital stock of a corporation were not 
!mission and which respondent has now | deductible as ordinary and necessary ex- 


11-428. 
eee clean, Adelaide, administratrix,§ 3147, 

-958. 

McColgan, Daniel 
10-958. 

McGowin-Foshee 
10-961, 

Meade Cycle Co., 5756, 10-887, 

Miner & Frees Lumber Co., 10579, 10-521, 

O’Brien et al., Blanche, executors,* 2547, 

Old Farmers Oil Co., 2824, 12-203. 

Payne, Edward W.,* 9065. 

Roebling, Karl G., estate of,* 25747. 

Rosenwald & Weil, Inc., 8596, 11-921. 

Sunnyside Coal & Coke Co.,** 9442, 
9-984, 

The Commissioner does not acquiesce 
in the following decisions: 

Carbo Petroleum Co.,+7 9524, 12-166. 

Francesconi & Co., J. C.,tt 10585, 10-658, 

Hepburn, C, Fisher, estate of,§ 9690, 
11-1386. 

McGowin-Foshee 10446 
-961. 
Seaboard National Bank of New York, N, 
Y., executor,§ 9690, 11-1386. 

Smith Agricultural Chemical Co., 
11-902, 

Sunnyside Coal & Coke Co.,tt 9442, 9-984. 

*The volume and page citations in the 
United States Board of Tax Appeals reports 
of the cases listed in this ruling which have 
not yet been reported will be supplied in 
a later Bulletin. +Acquiescence relates to 
all issues of decision except fourth issue, 
tAcquiescence relates to first issue of de- 


A., estate of,§ 3147, 


Lumber Co.,f 10446, 


Lumber Co.,§§ 


10 


13179, 
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Trust Funds 


A LS ce 


Tax on Profits Derived 
From Sale 


By Trustee 
of Securities Is Upheld 


Instrument Conditioning Revocation on Formation of 


New Agreement Held 


MINNEAPOLIS Trust COMPANY, SUCCES- 
sor BY CONSOLIDATION TO WELLS- 
DickEY Trust ComPANY, TrustEE—E. 
P. WELLS Famity TRUST Vv. CoMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 14695. Boarp oF TAx APPEALS. 


The Commissioner of Internal Reve- 
nue levied a tax on profits derived from | 
the sale of certain securities by the 
trustee-petitioner, using as a basis for | 
the calculation of such gain the differ-| 
ence between the March 1, 1913, value 
and thé selling price, the securities hav- | 
ing been acquired by the petitioner’s 
predecessor prior to the dates. 

Whether this was the proper basis of 
calculation, however, depended on the 
construction of an instrument by which 
revocation of the former trust was at- 
tempted. 

As to this instrument, the Board of 
|Tax Appeals ruled that it had failed 
of its purpose to dissolve the trust and, 
also, that the beneficial ownership of 
the securities had remained the same 
throughout. It followed, therefore, that 
| the tax was properly laid. 

Egbert S. Oakley and Leavitt R. Bar- 
ker, for the petitioner; A. H. Fast, for 
the Commissioner. 

Following is the full text of the find- 

ings of fact and opinion: 


Title of Property 
Conveyed to Trustees 


On the 21st day of June, 1911, Edward 
P. Wells, being the owner of 1,500 shares 
of the common stock of Russell-Miller 
Milling Company and 266 shares of the} 
stock of Wells & Dickey Company, ex- | 
ecuted a certain declaration of trust! 





| wherein he conveyed to Marguerite Mil- | 
|ton Wells, Stuart Wilder Wells, Charles | 


G. Ireys and Frank G. Jewett, as trustees, | 


| the title to said property to be held by! 
'them in trust for certain specific pur- 
| poses. | 


1 
No reservation of the right to alter, 


‘amend or revoke said trust instrument} 


was contained therein. These trustees 
joined in the execution of said trust 
agreement, accepted the trust, and func-, 


‘tioned as trustees thereunder until on or | 


about the 27th day of August, 1919, at} 
which time they, together with certain | 
beneficiaries named in said trust instru-, 
ment, joined in the execution of a so-| 
called revocation of trust. 

On the same date the original donor, 
Edward P. Wells, assuming the dissolu- } 
tion of the first trust, executed a second | 
so-called trust agreement with intent ~ 
establish a new and differen trust over 
the property conveyed to the trustees in| 
the former declaration of trust. In the} 
new trust agreement certain essential de- | 


;partures from the terms of the first 
;created trust are noted, viz., (1) blend 


Decisions 
—of the — 


Board of Tax 
Appeals 


Promulgated October 25, 1928. 
*Bank of Italy, San Francisco, Calif., 
First National Bank, Fresno, Calif. 
v. Commissioner of Internal Revenue. 
Docket Nos. 15810 and 15811, 


1, Affiliation: Under all the facts 
and circumstances of the case, held, 
that the Bank of Italy and First Na- 
tional Bank of Fresno are affiliated 
corporations and should file consoli- 
dated returns pursuant to the pro- 
visions of Section 240 of the Rev- , 
enue Act of 1918. 


O'Day Investment Company, Petitioner, | 
v. Commissioner of Internal Revenue. ; 


Docket No. 16632. 

1. Bonus-Advance Payment of 
Rent. Where the petitioner rented 
property to another for a term of 
15 years at an agreed rental of $5,- 
000 monthly and it was further 
agreed that the lessee should pay in 
addition thereto the sum of $20,- 
000 in cash in advance at the be- 
ginning of the term, said sum of 
$20,000 constitutes a part of the 
profit to petitioner and is taxable 
for the year in which received and 
cannot be apportioned over the en- 
tire term of the lease. 

2. Deduction—Law Suit. Where a 
number of suits were _ instituted 
against petitioner by an individual 
and it appeared that included therein 
were two notes aggregating $15,000 
given by petitioner’s principal stock- 
holder personally to the  palintiff 
personally, and all of said claims 
were compromised and settled for 
a lump sum of $80,000, the amount 
of the notes cannot be allowed as a 
deduction because they were not an 
obligation of petitioner and it does 
not appear how much was expended 
in the settlement of the two notes. 

3. Attorney’s Fees.—Amounts ex- 
pended by petitioner during taxable 
year for services rendered it de- 
ductible as expense. 

Zebulon Vance Pate v. Commissioner of 
Internal Revenue. Docket No. 14955. 
Held that certain accounts claimed 
as deductions for bad debts have 
been included in income for prior 
years and certain other accounts 
were ascertained to be worthless and 
charged off in the taxable year. 
Thomas Henry, Incorporated, v. 
missioner of Internal Revenue. Docket 
No. 12327. ; 

Respondent was not in error in 
reducing the amount of bad debt 
reserve. 

J. Bentley Squier v. Commissioner of 
Internal Revenue. Docket No. 12078. 
Ordinary and necessary business 
expenses determined and allowed as 

deductions. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 





cision. §Estate tax decision. fAcquiescence 
relates to third issue of decision, **Acqui- 
escence relates to second issue of decision. 
+#Nonacquiescence relates to fourth issue 
of decision. {tNonaccuiescence relates to 
third issue of decision. §§Nonacquiescence 
relates to second issue of: decision. 


Com-} 


Not to Dissolve Trust. 


Wells-Dickey Trust Company is made 
trustee; (2) the rights of the donor and 
his wife, Nellie M. Wells, to the income 
during their respective lives are sur- 
rendered to the four children, who take 
at once, share and share alike; (8) cer- 
tain provisions are made to protect the 
capital against impairment below $450,- 
000; (4) the power of the trustee to sell 
the original securities without written 
consent of certain beneficiaries is denied; 


(5) rights of majority of the living chil-| 


ren of donor to remove trustee; an® 
(6) the right of the donor to revoke or 
modify the trust as to any of its terms 
is reserved. Other changes in admini- 
strative details are noted, but the fore- 
going are sufficient to illustrate the 
departures from the original trust idea. 
On August 27, 1919, the Wells-Dickey 
Trust Company duly assumed duties as 
trustee for the property sought to be 
affected by these several trust instru- 
ments and later the petitioner, its suc- 
cessor, sold the same. The Commissioner 
reckoned the profit to petitioner from 
; the sale of the stock of the Russell- 
Miller Milling Company by deducting the 
March 1, 1913, value of $173 per share 
from the price received. 
Opinion by Lansdon: It is conceded 

i that the declaration of trust, executed 
July 21, 1911, by Edward P. Wells, 
created a valuid trust aad vested legal 
title to the property in the _ trustee 
{named therein; also, that if said trust 
| survived the efforts of August 27, 1919, 
| to rovke it, it was still in existence and 
the owner of the securities on the date 
of sale and that in such event the March 
1, 1913, value as fixed by the Commis 
sion in the true cost price to petitione 
All other facts being stipulated, the sole 
question for determination by this ap- 
peal is the legal effect of the so-called ve 
vocation of trust, executed August 27, 
1919, by the trustees, the donor, Nellie 
M. Wells, and the four children named as 
beneficiaries of the trust. 


Terms Are Rewritten 


In New Document 


The intentions of the parties, in the 
execution of this revocation instrument, 
may be gathered from the reasons they 
assign in the inducement clauses of the 
instrument itself, and in the qualifying 


| restrictions they impose upon their suc- 


cessors to the trust. The instrument first 
enumerates four specific objects which 
the original maker of the trust desires to 
accomplish, as follows: 

To surrender his rights to the income 
of the trust estate; to eliminate both 
himself and Nellie M. Wells from among 
the beneficiaries of the trust, so as to 
give the present use and enjoyment of 
the funds to the children; and to make 
Wells Dickey Trust Company trustee of 
the estate. 


To accomplish this the instrument then 

| states that it is deemed advisable by all 
| of the parties concerned to have the 
| terms and conditions of such trust re- 
written in a new document and_ the 
rights of the respective parties restated, 
; and that “In consideration of the making 
| o# such new trust agreement by said 
| donor and at his request” said trustees 
thereby transfer and convey the entire 
trust estate to Wells Dickey Trust Com- 
| pany as trustee. The signers of this 
' instrument then declare that they, each 
| for himself or herself and on behalf of 
their respective issue, do thereby concel 
and agree to the termination of the said 
former trust and the complete revocation 
thereof by said donor, but “solely for 
the purpose of having the entire trust 
estate impressed with the terms of the 
| new trust wherein the changes are solely 
| for the benefit and to the advantage of 
; each and every beneficiary, present and 
future.” 

There is no question as to what these 
| parties desired to accomplish in the exe- 
| cution of this instrument, but there is 

much confusion indicated in their minds 
as to how they were to effect these 
| changes without losing their rights und@r 
| the trust. It is noted that the trust 
| estate is conveyed direct to the Wells 
| Dickey Trust Company as trustees, but 
| conditioned that the donor revoke the 
| original trust and create a new one to 
; be impressed upon said property. There 
jis no attempt to revest the title to the 
| trust estate in the donor and they pro- 
| vide against such a contingency by the 
| provisions contained in the concluding 
| paragraph of their instrument; as fol- 
| lows: 

“It is mutually understood and agreed 
; that in making the change herein pro- 
i posed that the said trust estate shall 
|not become the property of said dono? 
}nor be subject to his authority or do- 

minion save and except for the purpose 
|of reestablishing said trust, authority 
for the doing which is hereby granted.” 

If the donor, then, was given any au- 
thority whatever by this so-called revoca- 
tion instrument, which is extremely 
doubtful, it was limited to the re-writing 
of the original trust agreements and re- 
stating the terms to conform to the 
changes to be made as announced in the 
inducement clauses of the instrument. 
The fact that the parties to the revoca- 
tion mstrument declared their intention 
to cancel and revoke said trust in no 
way affected or impaired its status, since 
said declarations were coupled with con- 
ditions and reservations which preserved 
the ultimate equities of the parties in 
the trust property and continued their 
influence and control over it. 


There can be no revocation which does 
not revoke. Whether the efforts of t 
parties in this case effected an amend- 
ment to the original trust, with changed 
terms, conditions and trustee, is immg¢¢ 
terial since the petitioner, in possession 
of the trust property, is held as substi- 
tuted trustee, under a resulting trust in 
favor of the beneficiaries of the trust 
estate, and as such must administer the 
trust until relieved of same according to 
law. Perry on Trusts (6th Ed.) No. 24- 
25; Sprague v. Trustee, 186 Mich. 554; 
Drew v. Wakefield, 54 Me. 291; Re Wells’ 
Estate, 79 Minn. 53. 

The beneficial ownership of the securi- 
ies involved having remained in the same 
named beneficiaries since the creation of 
the trust on June 21, 1911, until the date 
of their sale by the petitioner as trustee, 
and it being conceded in such event that 
the March 1, 1918 value is the true basis 
for determination of gain or loss on said 
sales, the action of the Commissioner 
will be sustained, 

Decision will be entered for the re- 
spondent. 

October 16, 1928. 
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Commerce 


Readjustment of Duty | 
On Imitation Pearl 


Beads Is Considered ' 


Tariff Commission Resumes 
Hearings to Determine 
Cost of Bead Pro- 


duction. 


Readjustment of existing tariff duties 
on imported imitation es a 
earl necklaces was again disc 
cubile hearings held by the United States 
ariff Commission October 25. The Com- , 
mission had met to resume its hearings 
in the pending cost of production inves- 
tigation covering these articles. . 
Aside from the taking of testimony 1" | 
opposition to an app r 
Commission for higher tari es 
these imported articles, the Commission 
discussed with members of both the for- 
eign and domestic trade the scope of the} 
Commission’s investigation. John “| 
Rafter and Joseph. Lane, of the law firm 
of Currie, Lane & Wallace, repesenting 
importers and foreign manufacturers 
sought an expression of opinion from 
members of the Commission regarding 
the comparability of emapls of importec 
beads and necklaces for use in computing 
oduction costs. 
- Satisfied With Samples. _ - 
Joseph H. Meyer, of New York City, one 
of the domestic manufacturers, said he | 
was satisfied with the samples selected | 
by the Commission for comparative cost 
studies. He explained that his firm = 
one of the original producers of pear 
beads in odd shapes and had at one time 
enjoyed a profitable business in Japan 
until the Japanese duplicated their 
@ product and caused them to lose the Japa- 
nese trade. Both Mr. Rafter and Mr. 
Lane sought to prove that it would be im- 
possible to make a domestic and foreign 
* cost study of beads and necklaces because 
of the different sizes and qualities of z 
ported beads. Both Mr. Rafter and . 
Lane wanted the Commission to selec 
certain types of = to make their 
ative cost studies. 
rh pearing in opposition to the ap- 
plication before the Commission were 
H. Markowitz, Aetna Bead and Novelty 
Co., Brooklyn, N. Y., Fred G. Tauber, | 
New York Merchandise Co., Inc., New 
York City, Samuel Bamberger, of Lass- 
ner and Bamberger, New York City, | 
and Asa L. Hill representing s. 5. 
Kresge, of Detroit, Mich. 
Equalization System Is Favored. | 

R. C. Modra and Harry Henshel, im- | 
porters, both of New York City, favored | 
an equalization of production costs | 
tween the domestic and foreign prod- 
ucts. Although importers, both wit- 
nesses contended they could not meet 
Japanese competition in the domestic 

rkets. ; 
Philip Friedman, representing Cohn & 
Rosenberger, New York City, also testi- | 
fied in opposition to higher tariff duties, | 

@ declaring that he was forced to import 
Japanese products »ecause of certain 
small sized beads. He also imported | 
from other countries certain products | 
made from his own specifications and | 
told the Commission the domestic manu- 
facturers did not bid on these specifica- 
tions. He said that foreign beads were 
not imported in the finished stage and | 
that these products were strung an 
clasped by him before they are placed 
on sale in the domestic markets. 

Firm Dips --eads. 

Answering a question from Mr. Rafter, 
Mr. Freidman said his firm was engaged 
in dipping the imported beads with an 
enamel. He also explained that the 
material used for dipping was considered ! 
in the domestic market as a chemical 

“secret, but he had been advised that in 

Japan the man who sweeps the floors 
“makes up the fish essence” which is 
used to give the beads a pearly effect. 

Responding to a question from the 
Chairman of the Commission, Thomas 0. 
Marvin, Mr. Friedman said he had no} 
knowledge of a conference with mem- 
bers of the trade relative to an agree-| 
ment for the selection by the Commis- | 
sion of certain types of beads to be used | 

.aor comparative cost purposes. 

Under direct examination of Mr.) 
Rafter, the witness was referred to sam- 
ples selected by the Commission in mak- 
ing tentative cost studies of both domes- 
tie and foreign beads. He discussed the 
comparability of foreign and domestic 
aspects of the samples to show in some 
instances that no comparisons could be 
made between certain types of imported 
beads. 


Bill May Be Revived 
To Expand Fisheries 


4, 





* 
Two Other Maritime Measures 
Are Pending in Congress. 


[Continued from Page 1.] 
of fish capture, and provide for mer- 
chandizing and distribution of the fish| 
harvest, including the saving and utiliza- | 
tion of waste products. 

The House Committee on Merchant 
Marine and Fisheries, in its report on 
the bill (House Report 1434, 70th Con- 
gress, Ist Session), stated that if all the 
projects authorized by it are carried out | 
and all the increased personnel employed 
as contemplated, it would require an ap- 
propriation for the fiscal year beginning 
July 1, 1932, of $2,823,748 for operating 
expense, an increase for the five years of 
$740,000. 

The committee urgently recommended 
the proposals in the bill as justified by 

cessities of the present day. He said 
*that in the years to come they will 

prove of incalculable benefit to all our 
people.” 
« Two Senate Bills Pending. 

Two Senate bills, S. 1781 and S. 2945, 
both passed by the Senate at the last 
session, also are awaiting action by the 
House Committee on Merchant Marine. 
The former establishes load lines for 
American vessels and the latter relates 
to payment of advance wages and allot- 
ments in respect of seamen on foreign 
vessels in United States ports. The load 
line bill has the indorsement of the De- | 
partment of Commerce. \ 

The load line on a vessel indicates the 
maximum depth to which a vessel may 
be loaded safely. According to the Sen- 
ate Committee on Commerce, which re- 
ported it to the Senate, the principal 
maritime nations have legislation pro- 
viding for load lines, although the United 
States has not. , 7 P 

The Commissioner of Navigation this | 
year recommended it on two considera- 
tions: (1)—Safety of vessels and crews 
ve end avoidance of damage and extensive 
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rtment of State Summarizes Results 


Of International Telegraph Conference 


Report of American Delegation Made Public; Restrictions 
Lessened on Use of Code Words. 


[Continued from Page 1.] 


participation in the aforesaid Confer-| Committee and invited the companies to 


ence. 

The American Delegation arrived in 
Brussels on September 6, 1928, and pro- 
ceeded immediately to its headquarters 
at the Palace Hotal. 

The inaugural session of the Confer- 
ence took place on September 10, 1928, 
and after an address of welcome by Mr. 
Wauthier, Minister of Science and Arts, 
to which Mr. Boulanger, Delegate from 


France, responded in appropriate terms, | 


the Conference chose Mr. Dethioux, Di- 
rector General of Telegraphs and Tele- 


Conference. After the usual exchange of 
felicitations the Chairman proposed the 
adoption of the Internal Rules govern- 
ing the deliberations of the Conference. 

The draft of the rules, with very slight 
modifications, was similar to that of the 
Telegraph Conference of Paris in 1925. 
Only Article 4 and 11 gave rise to dis- 
cussions. The former deals with the of- 


ficial language of the Conference and it; present, 


was proposed to permit the use of the 
English languag- when so desired, in 


which case an interpreter would trans- 
Hlate the remarks into French. Article 11, 


dealing with the veto, gave rise to con- 
siderably more discussion when _ the 
Frenck Delegation, invoking the pre- 
cedent of the Conference of Washington, 


jasked that this Article be suppressed, 
whereupon the British Delegation in- | 


sisted upon ‘ts retention. 

After some discussion it was proposed 
to retain this Article upon the under- 
standing that a remark analogous to 
that contained in the following para- 


lication before the;phones of Belgium, and Chairman of the | cya 
ff duties on|Belgian Delegation, as President of the |man Allen, then delivered an address in| 


designate their representatives. 

A representatives from the Western 
Union Telegraph Cumpany and one from 
the Eastern Telephone Company were 
designated as representatives of the cable 
companies and a representative from | 

| Trans-Radio of Berlin and one from, 
| Radio-France, were designated as rep- 
| resentatives of the radio companies. The 
German delegation stated that it saw no | 
objection to admitting the entire delega- 
tion of the International Chamber of’ 
| Commerce and this proposal was adopted. 
The representative of the International 
mber of Commerce, Sir John Sande- 


| which he stressed he importance of not 
| increasing the burden now borne by com- | 
|merce and of not increasing either by 
| direct or indirect means the cost of tele- 
| graphic communications. 

Despite the fact that the membership 
of the Committee appointed as stated 
| above was to*be limited, when the Com- 
| mittee met the next day there were 

as observers, representatives 
|from many delegations including the 
|American delegation. The committee 
held two sessions on September 12, the 
purposes of which were threefold in 
| character; first, to present to the users 
| the causes and the consequences of the 
| difficulties which the majority of the 
administrations and companies encounter 
in transmitting telegrams in code lan- 
guage; second, to make known the ex-| 
| periences and desires of the users; and 
third, to search in common the best 
means of vemoving ‘hese difficulties, 


American Companies 
| 


graph, taken from the Minutes of the |Support Joint Proposal 


Washington Conference, should also ap- 
in the Minutes of the Brussels 
Conference: 

“There ensued a discussion on the sub- 
ject of the maintenance or suppression 
of Article 11. After some exchange of 


‘views from which it resulted that the 


prescriptions of this article has always 


been in force but that, according to the | 
ex- | 


opinion of their author himself, 
pressed at the Convention of St. Peters- 
burg, they cannot have the result of ren- 
dering the decisions inoper 
act of a single contractant, 
retained.” 


Report of French 
Delegate Is Adopted 


Following the adoption of the Internal | declaration in support of the joint pro- 
|Rules with the exceptions noted above, | posal of the four American communica- 
'Mr. Boulanger, Delegate from France,|tion companies which was based upon 


ative by the| the European regime, 88.5 per cent; that 
“Article I is; the coefficient “Y” for the extra-Euro- | 


| After discussing the first two of the 
| above-mentioned points, the Committee 
}entered upon a consideration of the first 
| system recommended by the Cortina ma- 
| jority for the fixing of tariffs. The Com- | 
|mittee was presented with a statement 
| based upon the averages of the statistics 
| for all the administrations and communi- 
cation companies showing that the: co- 
lefficient “X” for the extra-European 
| regime should be 66 per cent and for 


pean regime should be 60 per cent and 
for the European regime, 64.9 per cent. 
| The representative of the American 
|communication companies then made a 


presented the report of the French Ad- the first Cortina system with a coeffi- 
ministration, as Manager of the Inter-| cient of 65 per cent with the modification 
national Telegraph Union from the Paris | that plain language words in mixed-lan- 


Conference to date. 


This report was | guage telegrams should be charged for 


unanimously accepted and the Confer-|at the rate of 10 letters per word, instead 


ence adjourned to meet the next morning. 

When the Delegates reconvened for 
the second plenary session on September 
11, the two Articles of the Internal Rules 
discussed in the preceding paragraphs 
were adopted as proposed. The Chairman 
then read a statement setting forth the 
agenda of the Conference and presented 
in brief words the subsatnce of the final 


d|report of the Cortina Committee for the 


Study of Code Language, including also 
the proposal of the delegation from 
Great Britain at the Corinto Conference. 
Thereupon the Chairman of the British 
Delegation withdrew paragraphs three 
and four of proposal “A” and the total- 
ity of proposal “B,” as presented by his 
delegation at Cortina. 


a strict maintenance of the status quo; 
that is, a retention of the limit of 10 let- 
ters for code language words as well as 
the retention of the existing rule concern- 
ing pronounceability. 


The Chairman of the German Delega-;|the address and signature were counted 


tion made a statement to the followin 
effect: 


This withdrawal | 


itish proposal tantamount to|@ suggest é ! 
eae j objection into consideration. 


| 


| of five letters per word, as recommended 
by the Cortina majority. This proposal, 
with either a coefficient of 66 per cent or 
65 per cent, received the approval of 
most of the administrations and com- 
panies; it was rejected by the delegation 
'from Great Britain and the representa- 
tive from the Eastern Telegraph Com- 
| pany. 

Several administrations desired a mod- 
ification of the indicated percentages. 
The principal argument made against 
the proposal was based on the privileged 
situation in favor of plain language at 
the expense of code language which this 
proposal would have the result of creat- 
ing. The German delegation formulated 
a suggestion endeavoring to take this ; 


|eould recognize anc 


|tion of wild animals, 


;ments of furs. 


Canadian | Methods 
Of Regulating Traffic 
In Furs Advocated 


Check on Shipments of Pelts 
Taken Illegally Is De- 
clared to Be 


Needed. 


In the enforcement of the provisions | 


of the Lacey Act, which regulates the 


interstate shipment of wild animals, it | 
was found that most reputable raw-fur | 


houses are eager to cooperate to the full- 
est extent in the suppression of traffic in 
unprime and contraband skins, it was 


stated October 25 by the Bureau of the | 
Biological Survey of the Department of | 


Agriculture, 


The outstanding need of traffic 


Furs Industry 


| 


| Bureau of the Census States 
| 
| 


Cotton ginnings to October 18 totaled 
8,147,301 bales as compared with 8,117,- 
| 625 bales in the corresponding 1927 pe- 
riod, the Bureau of the Census, Depart- 
ment of Commerce, stated October 25 in 
a statement the full text of which fol- 
lows: 


| Alabama 
Arizona 
Arkansas 
California 
Florida 
Georgia 
Louisiana 
Mississippi 
Missouri 


in | 


beaver skins is for a system to keep a| 
check on the shipment of skins similar | 


to that in Canada and especially in Brit- 
ish Columbia, so that reputable traders 
refuse illegal ship- 
ments, according to the Bureau. 

The statement follows in full text: 

The Department of Agriculture, 
through the Bureau of Biclogical Survey 
is in a position to aid State authorities in 
the prosecution of many violators of 
State conservation laws through the pro- 
visions of the Federal Lacey Act, which 
governs interstate shipments of wild ani- 
mals. 

This legislation, enacted on May 25, 
1900, and amended and incorpoiated in 
the Criminal Code of the United States 
on March 4, 1909, prohibits the delivery 
of the dead bodies of wild animals or 
parts thereof to any common carrier for 


| transportation from one Stete to another 
; when such animals have been killed or 
|shipped in vivlation of State 
| stands continually on guard as a supple- 


aws. It 
ment to State legislation for the protec- 
and deserves care- 
ful study by all concerned in revising and 


framing State laws relating to fur ani- | 
jmals, if the States are to avail themselves 


fully of its provisions. Although this 
law carries no police power, and although 


| the Federal game protectors employed in 


its enforcement are not empowered to 


|seize illegal shipments of furs or game 
janimals, the Department and the protec- 
| tors under its jurisdiction maintain close 
| cooperation 
| Many violators are apprehende i through 


with the various States. 


the activities of Fedral agencies operat- 


|ing under this law, with resulting bene- 
| ficial effect in an educational way and the 


deposit of thousands of dollars annually 
in penalties in State treasuries. 


| 7241 


A violation of the Lacey Act is predi- 


; cated upon a violation of the State law, | 


but owing to the present status of State 
laws it is seldom possible to institute 
Federal prosecutions for illegal ship- 
The actual evidence of 
the illegal killing of fur animals is most 


| difficult for the Department to obtain 
|as compared with the documentary evi- 
|dence of shipments. 


For instance, fre- 
quently a State will protect beavers for 
an indefinite term or for a period of 


'years, but will fail to make provision 


South Carolina 
Tennessee 
Texas 
| Virginia 
| All other 


| United States 


*Includes 88,761 bales of the crop of 1928 ginned prior to August 1, which was} 


counted in the supply for the season 


Ginned; Decline from 1926 Shown. 


*8,147,301 


YEARLY 


INDEX 


TODAY’? 
PAGE 
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Agricul 


Total of Cotton Ginnings to October 18 


8,147,501 Bales Had Been 


| Number of bales of cotton (running 
|bales counting round as half bales and 
;excluding linters) ginned from the 
|} growth of 1928 prior to October 18, 1928 


and comparative statistics as to the cor- 
responding date in 1927 and 1926: 


1928 1927 
619,266 976,863 
46,260 28,255 
600,728 480,339 
53,170 21,358 
14,923 15,530 
607,606 916,510 
516,219 419,268 
900,891 946,457 
32,325 22,048 
19,865 25,076 
298,573 361,711 
574,136 381,877 
364,451 489,259 
159,527 141,500 
3,335,846 2,886,897 
11,390 


3,700 
1,125 982 


1926 
903,853 
37,098 
737,661 
42,058 | 
23,598 | 
919,759 | 
513,501 | 
1,037,331 | 
78,135 
12,773 | 
496,813 | 
334,602 | 
544,443 | 
183,783 
2,848,940 | 
9,636 
3,725 | 


*8,117,625 *8,727,709 | 


of 1927-28, compared with 162,283 and 


47,770 bales of the crops of 1927 and 1926. | 


The statistics in this report include 
306,678 round bales for 1928; 252,242 
for 1927; and 259,529 for 1926. Included 
in the above are 9,871 bales of American- 
Egyptian for 1928; 6,823 for 1927; and 
5,024 for 1926. 

The statistics for 1928 in this report 


are subject to correction when checked! commercial cotton exclusive of linters,|™an Bache & Company. 


compresses 2,645,977 bales. The number | 
of active consuming cotton spindles for 
the month was 28,227,090. The total im- | 
ports for the month of September, 1928, 
were 18,508 bales and the exports of do- 
mestic cotton, including linters, were! 
| 814,569 bales. ' 
| The estimated world’s production of 


ture 


Lower Assessments 


| 
Slightly Exceeds F igure | for 1927 Period Are Granted Upon 


Imported Novelties 


Duty Is Reduced on Metal 


Liquor Sets, Flutes and 
Artificial Christmas 
Trees. 


New York, Oct. 25.—Granting a claim 
of Geo. Borgfeldt & Co., the United 
States Customs Court fixes duty on cer- 
tain metal liquor. sets, imported through 
the port of Detroit, at the rate of 40 per 
cent ad valorem, under paragraph 399, 
act of 1922. The collector’s assessment 
at a higher duty is reversed. In the 
same ruling the court finds that artificial 
Christmas trees, taxed at 60 per cent ad 
valorem, under paragraph 1419, should 
have been assessed at only 331-3 per 
cent, under paragraph 410, act of 1922. 
Protests No, 280805-G-3228.) 

Lower Duty on Flutes, 

Small flutes, imported by B. Illfelder 
& Co., and paper cans, imported by Geo. 
Borgfeldit & Co., were classified as toys 
and duty exacted at the rate of 70 per 
cent ad valorem, under paragraph 1414, 
act of 1922. In decisions just rendered 
the Court finds that the flutes should 
have been assessed at only 40 per cent ad 
valorem, as musical instruments, under 
paragraph 1443 (Protests No. 209507-G- 
51417-26, etc.), and that paper caps 
should have been assessed at only 35 
per cent ad valorem, under paragraph 
1313 (Protest No. 283994-G-5345.) 

The Government is successful in fixing 
duty at 60 per cent ad valorem, under 
paragraph 218, act of 1922, on glass exit 
signs, imported in various sizes by Se- 
The importers 


against the individual returns of the grown in 1927, as compiled from various | contended for duty at only 55 per cent ad 


ginners being transmitted by mail. The 


sources is 23,204,000 bales counting 


valorem, under the same paragraph. 


corrected statistics of the quantity of| American in running bales and foreign in | (Protests Nos. 212850-G-171-27, etc.) 


cotton ginned this season prior to Octo- 
ber 1 are 4,963,913 bales. 

Cotton consumed during the month of 
September, 1928, amounted to 492,221 
bales. Cotton on hand in consuming es- 
tablishments on September 30, was 719,- 
|981 bales, and in public storage and at 


— 





‘Habits of Bollworm 
Studied in Mexico 


tion of Moths Into United 
States. 


| siclmawccteciaitilantas, 
| Investigations of the migration of the 
moth of the pink bollworm have been 
started at Tlahaulilo, Mexico, by B. R. 


Research Started on Migra-| 


| bales of 478 pounds lint, while the con- | 
| sumption of, cotton (exclusive of linters 
in the United States) for the year ended | 
| July 31, 1927, was approximately 25,- 
| 869,000 bales. The total number of | 
| spinning cotton spindles, both active and | 
‘idle, is about 165,000,000. 


gaa 
Potash Industry in Germany | 
Gained During Past Year 


The German potash industry produced 
in 1927 approximately 11,070,000 metric | 
‘tons of crude potash salts with a pure 
potash (K20O) content of 1,519,000 tons, 
according to figures just released by fed- 
| eral authorities, the Trade Commissioner 
jat Berlin, William T. Daugherty, advised | 
| the Department of Commerce October 
25. The report follows in full text: 

This production was almost 18 per cent 
‘more for crude salts dnd 20% per cent | 
more for pure potash than in 1926. Pro- | 


} 


;Commerce stated October 25. 


Coad, head of the Cotton Insect Investi- | duction during 1927 was supplied by an 
| gations at Tallulah, La., in coopera-|®Verage of 60 out of 226 German shafts, 


oa = oe | against 66 in 1926. | 
j tion with the Mexican Department of Sales by the potash syndicate in 1927 
| Agriculture, according to a statement 


amounted to 4,277,000 tons effective | 
| of the Department of Agriculture Octo- | weight of salts (reduced from the crude) 


ber 25. The statement follows in full with 1,239,000 tons K20 content. 





American Exports 


Of Crain Decline 


Imports of Canadian Wheat 
Were Less for Week End- 
ing October 20. 


September exports of grain from the 
United States were valued at $44,749,- 
000 bringing the nine-month total for 
1928 to $207,332,000, the Department of 
} Respec- 
tive 1927 figures are $72,671,000 and 
$304,890,000. 

The United States, according to the 
Department, exported 17,939,000 bushels 
of wheat in September worth $21,116,- 
000 compared with 33,748,000 bushels at 
$47,620,000 in September, 1927, and 10,- 
394,000 bushels at $12,833,000 in August, 
1928. During the January-September pe- 
riod, wheat exports have aggregated 55,- 
990,000 bushels worth $73,075,000 as 
against 111,422,000 bushels at $162,704,- 
000 in 1927. September shipments of 


| concerning the possession, sale and ship- | 


| text: 


Germany agriculture took almost 63, Wheat flour were 1,020,000 barrels at $6,- 





Their pro- 
posal was based upon the second Corinta | 
system with a coefficient “Y” of 60 per | 
cent for the extra-European regime and | 


63 per cent for the European regime if | 





; upon the existing basis and of 56 per | 


cent and 59 per cent, respectively, if | 


“The German Delegation would like to| these elements were counted upon the | 
call the attention of the Conference to the | basis of five letters per word. This pro- 
fact that up to the present time the dis-| posal was only briefly discussed. 


cussions have taken place as between 
the administrations and the companies, 


| but not in the presence of the users. We 


have here representatives of an inter- 
national organization of the users; the 


iGovernment of the United States of 


America is likewise represented, and cer- 


itain of its envoys are representatives of 


users. The Congress must assume as its 


purpose the search for a solution which |; 


will satisfy the administrations, the com- 
panies and he users. This delegation ac- 
cordingly suggests the establishment of 
contact between a limited number of 
representatives from the administrations, 
the companies and the users.” 


German Proposai 


Meets With Approval 


The British delegation strongly ap- 
proved the proposal of the German dele- 
gation and the Chairman then informed 
the Conference that the delegation of 
the International Chamber of Commerce 
had asked to be present at the discus- 
sions between the administrations and 
the companies. The Belgian delegation 
also agreed with the proposal of the 
German delegation, but deemed it ap- 
propriate to organize the work by form- 
ing a Committee on Regulations. _ The 
Conference then appreved of the designa- 


tion by the Chairman of representatives | 
from Germany, Belgium, Brazil, China, | 


France, Great Britain, Italy, Japan and 
the Union of Soviet Socialist Republics 


repair inevitable with inadequate free- 
board; (2)—Leading maritime nations, 
having load line regulations, require 
American and other foreign ships com- 
ing into their ports to comply with their 
various detailed requirements, this im- 
posing a handicap on American mer- 
chant ships by reason of intereference, 
delays and annoyances in being forced to 
meet those requirements. 

The bill establishes load lines for cargo 
carrying vessels of 250 gross tons or 
over, loading at or proceeding to sea 
from any port or place within the United 
States or its possessions for a foreign 
voyage by sea, and for cargo carriers of 
the United States of 250 gross same ton- 
nage loading at or proceeding to sea 
from any foreign port ov place for a 
voyage by sea. 3 

Senate 2945 would open the United 
States courts to seamen for suits for 
wage payments, irrespective of whether 
the wages were earned on a United 
States or a foreign vessel, or earned 
within or without the United States, byt 
without criminal penalties as to foreign 
vessels outside of United States juris- 
diction. 


to represent the administrations on the | 


{commerce had no complaint to make re- 


The representatives of the Interna- 
tional Chamber of Commerce made dec- | 


larations to the following effect: That | 


{garding the quality of the telegraphic | 


! 


|inite proposals to submit, other than that 


|for the administrations to do but to seek 


| ber of Commerce stated that there was 


;ment setting forth its views to the effect 
;that since no acceptaole solution on the 


‘no modifications in the existing regula- 


service now rendered and that while any | 
changes that would tend to increase the | 
efficiency of this service would be wel- | 
comed, the International Chamber of 
Commerce, as representatives of the 
large users, could not give its support | 
to any changes that would increase the | 
cost of this service, and reserved the 
right to examine from this point of view 
the different proposals, that might be 


| elaborated. 


Mr. Arendt, Chief of the German dele- 
gation and Chairman of the Subcommit- 
tee, offered to consider any proposals 
that might be submitted by the Inter- 
national Chamber of Commerce, but as 
it developed that the latter had no def- 


set forth in their report presented to | 
the International Telegraph Union, Mr. 
Arendt, in presenting his report at the 
third plenary session on September 14, 
concluded by stating that to his very 
sincere regret there seemed nothing else 


alone and without further recourse to 
the collaboration of the users, the final 
solution of their problem. 

Immediately upon the acceptance of 
this report by the Conference, the rep- 
resentatives of the International Cham- 


nothing further that they could do and 
withdrew from the Conference. 


Committee Established 
To Analyze Proposals 


In the course of this plenary session 
the American delegation made a state- 


basic principles proposed in the majority 
report of the Cortina Committee had been 
presented, it would be preferable to make 





tions. Statements of similar tenor 
were also made by the delegates from 
Canada, Ecuador, Nicaragua, and! 
Venezuela. 

After a long exchange of views it 
was finally decided to confide to Mr, 
Boulanger, Delegate from France, the 
establishment of a small committee for 
the purpose of analyzing the proposals 
presented and to classify them into two 





categories according to whether they | 


|would permit present codes to be re- 


tained »r cause them to be scrapped. 
This small committee met on Septem- 


[Continued on Page 9, Column 4.] 


ment from the State of skins of such 


;animals during the continuance of the 


close season, 


Seizures Seldom Possible. 


State seizures of such illegal ship- 
ments are seldom possible, but one State 
at least has had a measure of success 
in inducing local courts to require ship- 
pers to refund to the State the amount 
received in payment for illegal ship- 
ments of skins, in addition to the as- 
sessment of penalties for the violation. 
Such refunds are required on the theory 
that the shipper by his illegal acts should 
not be allowed to profit at the expense 
of the State. The widespread adoption 
of this method of dealing with violators 
should have a wholesale influence on the 
fur resources of the several States. 

In the enforcement or the provisions 
of the Lacey Act it has been found that 
most reputable raw-fur houses are eager 
to cooperate to the fullest extent in the 
suppression of traffic in unprime and 
contraband skins. The outstanding need 
in connection with traffic in beaver skins 


is for a system of branding, perforat- | 


ing, or permanently marking those 
legally taken so that they may be satis- 
factorily identified and traced to the 
point of origin. With some such fairly 
uniform system in*vogue in the beaver- 
producing States, reputable 
dealers would be in position to refuse to 
handle contraband skins. 


Canadian System Favored. 

The system of tags, affidavits and 
shipping permits in connection with the 
payment of royalties on furs in most 
of the Provinces of Canada appears to 
work to advantage in the suppression 


of illegal traffic in skins of fur-bearing | 


animals. Upon the ‘payment of the 
royalty a tag is provided, half of which 
is surrounded for an export permit, while 
the stub remains attached to the skin 
as evidence that the royalty has been 
paid. 

The system has been further developed 
in British Columbia, where royalties are 
required to be paid on all furs intended 


‘for export and for shipment within the 


Province for tanning and dressing. Bales 
of furs for shipment are required to 
be inspected. Shipments must then have 
lead seals attached and be accompanied 
to destination by export permits, dupli- 
cates of which are forwarded to the 
game department of the Province or 
State to which the fur is being shipped. 

Other State and Provincial game de- 
partments will quickly recognize the 
value of oppurtunities to check shipments 
of furs received from beyond their bor- 
ders and the possibilities in cooperation 
of preventing illegal interstate traffic in 
furs. 


Indications of Oil 
Discovered in Brazil 


Drilling Results in Belgium Are 
Said to Be Promising. 


Petroleum indications are reported to 
have been discovered in several parts of 
Brazil while prospectors consider drilling 
results in Belgium promising, the Depart- 
ment of Commerce stated October 24. The 
statement follows in full text: 

Local newspapers have recently re- 


| ported indications of petroleum in several | planned to put down 


vicinities in Brazil. It is claimed that its 
presence in the municipality of Lages 
has been known for some years and that 


raw-fur | 


| Following the completion of arrange- 


j senate with the Mexican Government for 
;@ series of investigations of the pink 
| bollworm in its native habitat, several 
| entomologists of the Department of Agri- 
! culture have been detailed to carry on 


{the work in three Mexican field sta- | 
| tions where there are suitable labora- | 


| tories. 


Trip Made by Plane. 


Some of these men traveled to Mexico | 


| by train, but B. R. Coad, head of the 
| cotton-insect investigations of the De- 
|partment at Tallulah, La., recently flew 
jfrom that laboratory to El Paso, Tex., 
| and thence to Tlahaulilo, Mexico, in one 
of the two planes which are being used 
for the work. He was accompanied by a 
pilot and another plane with its pilot 
;and mechanician. 


| The airplane used by Mr. Coad was! 


jthe newly purchased Stinson-Detroiter, 
which is equipped with insect traps for 
| capturing pink bollworm moths in flight. 
|The other, one of the DeHaviland air- 
planes of the Tallulah laboratory fleet, 
will be used as an auxiliary and supply 
plane for the Stinson plane. Lieut. Jose 
Leon, pilot aviator of the Mexican Avia- 
tion Service, convoyed Mr. Coad and his 
party in the flight from El Paso to Tla- 
haulilo. Studies of the migration of the 
jmoth of the pink bollworm are being in- 
;augurated by Mr. Coad. 


Dangerous to Cotton. 

The pink bollworm, which is one of 
the most dangerous pests of cotton, has 
|long been combated on the border be- 
tween Texas and Mexico by the Federal 
| Horticultural Board, and it is felt that 
to make our great cotton-growing region 
more secure against invasion the De- 
partment should know more about the 
flight of the moths from heavily in- 
fested areas. 

The Tallulah laboratory of the De- 





partment has a number of airplanes | 


equiped with the necessary devices for 
dusting cotton fields with insecticides 
and for trapping insects in the air, and 
| two of these planes are being utlized to 
|further the investigations 
Texas and Mexico. The e 
of research as outlined is conducted in 
,cooperation with the Mexican Depart- 
ment of Agriculture, and a fine spirit of 
cooperation and good will exists. 


ntire program 


offers have been received, and refused, 
from American interests for its exploita- 
j tion. 
{reported from many places in that region 
many years ago. Early in the present 
year plans were made for exploitation by 
j local interests, and drilling is to be com- 
menced at once. Samples of the impreg- 
nated schist showed 12 per cent of heavy 
oil according to analysis in Rio de Ja- 
| neiro, 

' For some months there has been drill- 
ing in the Hainaut province to locate 


in western | 


Bitumen in schist formations was | 


per cent of the 1927 production and ex- | 
port sales accounted for the remainder. 
| The leading foreign customers in the or- 
der of their purchase were: United States, 
j the Netherlands, Great Britain, Poland, 
| Czechoslovakia and Sweden. 


Australian Stores 
Buy Goods Directly 





| 


‘Importers Said to Be Avoiding | 
Intermediary Dealers. | 








[Continued from Page 1.] 

| ture describing their products and prices. 
| With such an invitation inducing to pur- 
chase direct, the Australian merchant is | 
| becoming less inclined to pay the mid-! 


. . : 
|dleman’s commission. } 


;_ This transition in marketing methods! 
jis affecting not only dealers in American 
textiles but also those handling products] 
;of other countries. The same develop-' 
|ment, for example, is becoming evident 
jin the Japanese trade in connection with; 
| which is a rather interesting side light. | 
|Numerous young Japanese are sent to 
; Australia for a sojourn of six month¢ to! 
‘familiarize themselves with the English 
language and customs. Many of these 
are connected with Japanese manufactur- | 
ers of textiles who induce the travelers to 
| present their products and prices to Au-| 
;Stralian merchants. Reports indicate that 
|the results of this practice has made in- |! 
roads into the trade of the commission | 
merchant who formerly handled most of | 
the Japanese business. | 

There are, of course, certain classes of ' 
trade in which the commission house is! 
less affected by this tendency to purchase | 
direct. Viewing the market, generally, 
however it is evident that the direct 
method is gaining in popularity at the| 
|expense of the intermediary dealer who! 
once virtually dominated the trade. 


Bids Asked on Ocean Mail 


“ | 
From Savannah to Europe 


[Continued from Page 1.]} 
by the contractor with the consent of the | 
Post Office Department. The mileage on | 
ithe outbound voyage between the ports 
| specifically stated, shall be the mileage 
for the basis of bids and of payment for 


061,000 against 1,280,000 barrels worth 
$8,552,000 in the 1927 month. 
_ Exports in September of other prin- 
cipal American grains are reported by 
the Department as follows: Barley, 14,- 
363,000 bushels at $11,601,000; corn, 611,- 
000 bushels at $645,000; oats, 2,291,000 
bushels at $1,049,000; rice (broken and 
unbroken), 15,291,000 pounds at $530,- 
000, and rye, 2,450,000 bushels at $2,- 
577,000. 
Imports of Canadian wheat into United 
States bonded mills for grinding into 
flour for export during the week ended 
October 20, amounted to 472,000 bushels 
as compared with 562,000 bushels the 
preceding week, The total receipts from 
July 1 are 7,053,000 bushels as against 
3,257,000 over the corresponding 1927 
period. 


Imporis of Cotton 
For Month Decline 


ceipts of Cotton Products 
Also Are Smaller. 


Re 


_ Imports of cotton manufactures dur- 
ing September aggregated in value $5,- 
576,043 as compared with $6,196,254 in 
September, 1927, bringing the respective 
January-September totals to $51,250,003 
and $48,854,182, the Department of Com- 
merce stated October 25. 

September receipts of raw cotton, the 
Department added, were 9,253,765 pounds 
worth $2,365,265, and against 14,173,215 
pounds at $3,502,681 last year. The nine- 
month imports of raw cotton total 118,- 
216,395 at $30,160,548 against 160,963,- 
085 pounds at $32,923,796 in 1927. 

Of the September receipts of cotton 


| manufactures, cotton cloth comprised 3,- 


138,502 square yards at $923,584, cotton 
wearing apparel, $1,732,919 and cotton 
laces, embroidery, etc., $895,373, the De- 
partment said. The respective January- 
September totals are: 47,349.479 square 
yards at $11,994,297 and $12,380,867 and 
$8,287,977. 


@‘‘Mother and I 
decided to stay 





service, any service to other ports at 
iwhich vessels may voluntarily call to 
!be covered by the pay on said outbound 
|mileage of the route specifically stated. 

However, the Post Office Department 
may extend service to additional ports 
if it finds it desirable and the contractor 
| consents thereto with allowance of addi- 
tional pay at not exceeding the contract 
rate for the outbound mileage involved. 
The contractor for services under this 
, advertisement will be required to carry 
; also on return trips inbound parcel post 





petroleum, and the third effort was stop-|or other mail of United States origin 
| ped at 34 meters, where it reached! being returned from foreign countries as 
| sevmee impregnated with an oily sub-| undeliverable, any United States mili- 
| stance, Analysis Shows that the water|tary or naval mails, or other United 
of a natural spring close by contains! States mails, such service to be covered 
paraffin and gasoline. A fourth drilling|by the pay based on the outbound 
was stopped at 43 meters, where a small} mileage. 
stream of. petroleum was encountered, ' By mutual agreement of the Postmas- 
and since then traces of petroleum have|ter General and the contractor, service 
| been observed in the water of a well} may be terminated after expiration of 
jabout 50 meters away. Fifth and sixth| five years of the contract. Circulars 
drillings are now being made and it is | containing complete advertisement, de- 
a final one on the tailed specifications and proposal forms 
I In general the pros-!may be obtained from the Office of the 
ctors consider the indications promis-| Second Assistant Postmaster General, 
g in Belgium. | Washington, D.C 


\ 
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territory of Roeulx. 
ipe 
in 


a little longer” 


{ sust couldn’t bear the thoughts of 
those early winter months in the city. 
So here we are— mother, Jack and I 
—having the most delightful time im- 
aginable. Jackis really playing hookey 
from work, but the poor soul deserves 
a rest.. .. A maid has placed fresh 
flowers on my writing desk, Every. 
thing here is like that. People thought. 
ful and friendly, and the whole place 
| pleasant and cozy as home. 


We'll gladly send a booklet further 
describing Chalfonte-Haddon Hall. 


| _(HALFONTE- 
ADDON HALL 


ATLANTIC CITY 
American Plan 
LEEDS AND LIPPINCOTT COMPANY 
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Reallocation Plan 


Is Sound, Declares | 
Radio Commissioner | 


Program Without Modifica- 
tion Will Go Into Effect 
On November 11, Says 

Mr. Lafount. 


! 
[Continued from Page 1.1 

the administration of the Radio Act be 
also assigned to the Commission, and at | 
that time it appeared a rather ordinary 
task; but during the 20 months that 
have elapsed radio has developed beyond 
all expectations until applications for 
various uses of radio waves number 
many thousands. 

The Commission now only has_ the 
major problem of properly organizing 
the licensing of the ether but also has 
the task of administering the law, which 
requires an office force of 65 people, | 
mostly highly trained along the different 
subjects they are assigned to handle. 
However, in the supervising and licensing 
of the ether channels the Commission has 
not forgotten the all important obliga- | 
tion placed upon it. 

Congress expects, in fact, instructed 
us to place radio on a firm, sound basis 
consistent with the law. The allocation 
effective November 11 is the result of 
months of hard work, not only by the 
Commission, but by dozens of experts, 
broadcasters, attorneys, and etc., in an 
effort to comply with the mandate of 
Congress, and is now so far as I know! 
without a single adverse critic. 

Specific Objections’ Issued. 

Of course there is some difference of | 





opinion as to the method of procedure. | 
Some persons would undertake the new | 
allocation a step at a time, some do not} 
agree with the assignment of some par- | 
ticular stations, some broadcasters do 
not like their frequency or hours of 
operation; but no one yet has to my} 
knowledge, criticized unfavorably the 
basic plan or structure. . 

From a radio standpoint, and from the ; 
standpoint of improved reception, and} 
benefits to the listeners, the plan is ab- 
solutely sound, but not perfect. It is one 
big step necessary to comply with the 
wishes of Congress for the benefit of the | 
listeners. 

I am happy to note that the Fifth Zone 
broadcasters are willing to cooperate. | 
The only reaction from the West is fear; 
that the order may be modified. Again,| 
I say it will become effective November 
11, as scheduled. 

If mistakes have been made in the| 
assignments of stations, under the new! 
allocation, or if applications for change | 
of frequencies, increases in power, ete.,| 
have not received favorable action, then 
ample provision is afforded in the law to} 
present your contentions to the Commis- | 
sion. 

If dissatisfied you should apply for| 
modification of license blanks and request 
a hearing. You can depend upon the) 
Commission giving your requests or sug-, 
gestions careful consideration. 

Order to Be Obeyed. 


General Order No. 16 requiring that, | 
“While the broadcasting of music per-| 
formed through the agency of mechanical 
reproductions, such as records or perfor- 
ated rolls, is not in itself objectionable, | 
the failure clearly to announce the nature | 
of such broadcasting is in some instances | 
working what is in effect a fraud upon 
the listening public. The Commission, ; 
therefore, hereby orders that effective’ 
August 21, 1927, all broadcasters of 
music performed through the agency of | 
mechanical reproductions shall be | 
announced as such with the announce- 
ment of each and every number thus) 
broadcast and that proved failure to make| 
such announcement shall be deemed by; 
the Commission cause for action under| 
Section 32 of the Radio Act of 1927”—j 
must be observed. Failure will result in 
immediate Commission action. | 
Radio Conversations Barred. 

May I also warn you not to use your} 
broadcasting station for conversation 
purposes. Remember the real test is the! 
public service you are rendering. 

No rules or regulations effecting tele- 
vision, synchronizatfén, short wave broad- 
casting, rebroadeasting, have yet been 
made, but are contemplated. 

I cannot urge too strongly the neces-; 
sity of presenting programs of interest! 
to the public in your community. 


Blasting Devices for Use 
In Coal Mines to Be Tested | 


Tests to determine the permissibility | 
of using blasting devices in coal mines ; 
are conducted by the Bureau of Mines, it | 
was stated October 24 by the Department 
of Commerce. The statement follows in 
full text: | 

The Bureau of Mines is prepared at its | 
Pittsburgh Experiment Station to con- 
duct tests of blasting devices for the pur- | 
pose of determining the permissibility of | 
such devices and approving them as per- 
missible for use in coal mines. 

The term “blasting device” includes ait| 
devices designed for breaking down coal | 
except devices, such as wedges, hydraulic | 
devices,and the like, whose operation is 
wholly mechanical, and which, obviously, 
present no hazard of ignition of gas or 
dust in coal mines; and explosives of the | 
permissible type, which are tested under | 
Schedule 17A. 

A permissible blasting device is a de- 
vice for breaking down coal which 
similar in all respects to the sample of | 
this device which passed the tests pre- 
scribed by the Bureau of Mines to deter- 
mine its safety for use in coal mines. A 
permissible blasting device is permissi- 
ble only when it is used in accordance 
with the conditions prescribed by the’ Bu- 
reau of Mines. 

Schedule 20, ‘Permissible Blasting De- 
vices; Procedure in Testing, Fees, and 
Requirements for Approval,” recently is- 
sued by the Bureau of Mines, contains in- 
formation in regard to the conditions 
under which blasting devices will be 
tested. Copies of this schedule may be ob- | 
tained by adaressing the United States; 
Bureau of Mines, Beever of Com-| 
merce, Washington, D. C. 


is 


Walter P. Chrysler to Serve 
As Director of Railroad 


The Interstate Commerce Commission 
on October 25 made public an order au- 
thorizing Walter P. Chrysler to serve; 
as a director of the Erie Railroad, in| 
addition to holding the position of di- | 
rector of other companies, ) 


2118) 
Railroads 


——_—_—_——. 


| Merger of San Francisco-Sacramento 
| 


| mento. 


;mento Northern Ry., 105 I. C. C. 473, we! 
| authorized the applicants to build a line, 


| and electric. 


| which owns and operates a system of! lished. 


'and with the three steam railways at! 


|and net railway operating income from 


' stock $7,485,665.61, grants in aid of con-; @ining-special car service, and $25,452 a) 


| (deficit) $361,298.05. 


| way and $220,069.70 for other land used | @verage was $896,138. 


| Francisco Company’s railroad. 


| Western Pacific, the applicant 


Mergers 


And Sacramento Northern Roads Approved 


of Western Pacific Authorized to Acquire 
Lines in California. 


Subsidiary 


[Continued from Page 1.) 


There is no statement of the business 
interchanged between the two companies, 
but passenger business appears to be| 
the more important. The applicant | 
states that the railroad of the San Fran- 
cisco Company serves an area of 616 


Its railroad is located in the Sacramento 
Valley, the main line extending from 
Sacramento to Chico, with branches to 
Oroville, Colusa, and Woodland, and a 
detached line running southwesterly 
from Vacaville. In Finance Docket No. 
6633 the aplicant has applied‘for au-| square miles, in whic.. 75 per cent of| 
thority to construct a connection between} the land is cultivated, 20 per cent in| 
its Vacaville line and the railroad of the | pasture, and 5 per cent in noncommer- 
San Francisco Company at a point about | ¢jal timber. In 1927 this area contained 
midway between Oakland and Sacra- | a population of 552,935. The estimated | 
This application is pending. ‘area averages 7.1 square miles to each 
In Construction of Line by Sacra-| mile of line. 
North of Suisun Bay the country tra- 
: versed is level except for about eight! 
approximately 16 miles long, extending miles of hills. South of Suisun Bay it| 
from a connection with the San Fran-|j. yery hilly, and about 12 miles near 
cisco Company’s railroad at a point seven} the south end is mountainous. North of | 
or eight miles south of Sacrameto. — | the bay most of the land appears to be| 
The railroad of the San Francisco) cultivated, much of it being used to 
Company has been in operation since | pow grain, but grazing is also impor-| 
1913. It is described as an interurban'f i, ° ? | 
electric railway, engaged in transport-| “woo, Sacramento a large part of the | 
ing passengers and freight in besommgeicy land is under irrigation. Near the south 
The company files annual nee nae | side of Suisun Bay grain farming, dairy-| 
us. It is stated that Its railroac ae nil jing and grazing are carried on. South | 
operated as a part of | as ,, of this, farming is confined generally | 
road system = gee a sl gd ag Be *\ to the valleys among the hills and moun- 
part of any other TOEON.. SS. OE tains, but there are many fruit orchards, 
changes freight with the applicant and ’ eaters + veeeel. entmaiee 
rith several connecting lines, both steam nut orchards and vineyards, 6: ing | 
ae | south to within about 10 miles of Oak- 
jland, and also many packing houses for 


Freight Interchanged }these products. There one cannery 
ee this section. 


With Steam Railways The applicant expects that horticul- 


At Oakland it connects with the line) ture and viticulture will increase rapidly, 


is 


/of the Key System Transit Company,iand that more canneries will be estab- 


A large part of this southern 
electric lines in and near Oakland and a area is traversed by a line of the South- 


{passenger ferry between Oakland and! ern Pacific. 


San Francisco. By means of this connec- | : i 
tion the San Francisco Company inter- | Population of Points 
changes freight with the Key System! 4long Line Ie Given 
Oakland, and furnishes a serv- | — = a tage se of oe 
ice between San Francisco and all points; the San Francisco Companys n 
on its line. At Sacramenip its railroad! stated to have been as follows: Sacra- 
connects with the applicant’s line and/ mento, including Broderick, a small su-! 
uses, jointly with ‘he applicant, certain | burb, eee ats acer 
of the latter’s tracks to reach a union / 386,850, Pittsburg 10,200, ay oin 
passenger station in which it has a one-| 1,500, Concord 1,400, Walnut Creek 850, 
third interest. This station serves the | Nichols 150, and McAvoy 22. All of these 
two electric railroads in question, andj are served by the _ Pacific. oo 
also the Central California Traction | burg, Nichols, and Bay Point are also, 
Company, which operates an electric line| served by the Sante Fe. Westgate, 2.4! 
beteen Sacramento and Stockton, Calif.| miles from Sacramento, has 240 inhabi-| 
Freight is also interchanged with the ; tants. Saranap, with 190 inhabitants, is, 
applicant and, by means of the appli-j about 1.25 miles in a straight line from| 
cant’s intermediate switching service,|the Southern Pacific, and Clyde, which is! 
with the Western Pacific, the Southern | on the Bay Point & Clayton Railroad, has 
Pacific, and the ao California mania en > = a is about 1.25 
tion Company, all at Sacramento. Along; miles from the Santa Fe. ; 
the southern shore of Suisun Bay, 30 to, There remain seven places, with an} 
35 miles from Oakland, and San Fran-j; estimated total population of 665, which! 
cisco Company’s railroad crosses lines of ;}may be considered as especially depen- 
the Southern Pacific and Santa Fe andj dent upon this line for rail service. — The 
connects with both, and also with the; applicant also lists three places with a) 
Bay Point & Clayton Railroad, a short/total population of 1,055, which it states 
line. would be served by an ee a 
Passenger traffic has always consti-|senger stage that the San Francisco Com-!} 
tuted the larger part of the San Francisco] pany operates from Walnut Creek. The; 
Company’s business, but owing to the! largest of these, Danville, with a popu- 
increasing use of automobiles its pas-|iation of 850, is on the Southern Pacific. 
senger revenues have fallen from $976,-!|Most of the San Francisco Company’s , 
752.18 in 1920 to $550,888.45 in 1927,]line is within about seven miles of a 
decreasing each year. Freight revenues 'steam railroad, but the maximum dis-; 
have increased from $281,265.56 in 1920; tance is about ten miles in a straight 
to $304,907.47 in 1927. Gross revenues|line. Sacramento, Pittsburgh, Bay Point, 
have declined rather steadily from $1,-|and Oakland are said to contain many | 
309,621.95 in 1920 to $908,936.40 in aah Facey and rapidly growing manufac- 
turing industries. 
$253,945.58 in 1920 to a deficit of $56,-| A detailed estimate is submitted of the 
039.32 in 1927. For the last six months | traffic and earnings of the San Francisco 
of 1928 the deficit in net railway operat-|Company’s railroad for the first five: 
ing income was $70,600.42. years after it is taken over by the appli-' 


cant. The estimated pasenger revenue 
General Balance Sheet is constant at $551,000 a year. Freight! 
Of Company Reviewed 


\revenue expected from the existing line: 

The general balance sheet of the San| is $415,793 the first year and $501,391 the 
Francisco Company, as of June 30, 1928,| fifth year, and an additional item of; 
showed investment in road and equip- | $15,160 the first year and $18,160 the! 
ment $8,610,430.09, miscellaneous physi-, fifth year is included for earnings from 
cal property $33,991.6., investments 


+ {the Suisun branch, the construction of | 
Mt} ss, "et b i 
affiliated companies $1,500, other invest-| Which has not yet been authorized. 

ments $1,750, current assets $262,455.31, 


There is included $36,805 a year for} 
unadjusted debits $14,692.49, capital! 


is 


baggage, mail, express, milk, and parlor-| 
struction $2,092.60, long term debt $767,- | Year for nontransportation revenue, mak- 
264.39, current liabilities $730,360.79, de-| ing the estimated gross revenue $1,042,- | 
ferred liabilities $3,750, unadjusted | 655 for the first vear and $1,133,253 for’ 
credits $296,984.20, corporate surplus!the fifth year. Operating expenses are 
jestimated at $835,055 the first year and 
The charge ros i is | $774,410 the second year, increasing 
ice . mile sof road, | thereafter to $784,210 in the fifth year.| 
and includes $1,533,471.52 for right of ; For the three-year period, 1925-1927, the 
The operating 
There is | Patio expected in the fifth year is 69.2 
outstanding $6,242,954.95 of common! Per cent. In 1927 it was 101.2 per cent.! 
stock and $1,242,710.66 of preferred | The estimated net railway operating in- 
stock. Unadjusted credits was charged ;¢ome is $120,911 for the first year and! 
$294,016.34 for accrued depreciation on 528,969 for the fifth year. 
road and equipment. There is no show-' Estimate of Freight 
ing as to the physical value of the prop- 
erties except as it appear’ in the invest- 
ment account. . ; | A detailed estimate of freight tonnage 
On behalf of the applicant it is stated | and earnings is submitted. The total ton- 
that there Js no prospect of any im-{nage is 332,464 tons the first year and 
provement in the financial condition of |382,930 the fifth year. About 124,000] 
the San Francisco Company so long as | tons of the traffic estimated for the first 
it continues independent operation of|year is new business to be developed on 
railroad, that the line can not continue |the San Francisco Company’s lines and 
operation unless it is disposed of in some | about 10,000 tons is traffic to be diverted 
such way as is proposed in the appli-|from existing lines by the applicant’s 
cation, and that its continued operation! construction of the two branch lines 
is important to the public and to the!above mentioned. The rest of the first 
applicant. year’s freight traffic is that now handled 
It is claimed that the railroad is neces-|by the San Francisco Company. 
sary to serve the points along its route| The applicant proposes to buy all the 
and that, because of its short line be-| property of the San Francisco Company, 
tween Sacramento and Oakland and San|except its corporate franchise, in ac- 
Francisco, it is the only railroad uth | 184 co with a contract made July 14, 


in electric railway operations. 


Earnings Submitted 


can compete effectively with the South-|1928, conditioned upon obtaining all 
ern Pacific between those points. To|necessary governmental authority. The 
discontinue its service would diminish | price to be paid is $1,675,000, equal to 
largely the applicant’s passenger rev-}about $19,250 a mile. The property is 
enues, to be transferred free of the indebted- 
Hope to Increase ness specified, viz: the San Francisco 
. ‘ mortgage bonds amounting to $704,000 
Traffic on Line and notes in the principal amount of 
The applicant represents that its own | $264,531.61 due the applicant and se- 
lines and those of the San Francisco] cured by mortgage, with interest thereon. 
Company can be operated as a single] These notes, with interest computed to 
system without lessening existing com-| January 1, 1929, amount to $302,365.46. 
petition or changing any existing route 


of commerce; that such operation would vee hl = 


reduce their expenses and increase their 
Delaware, 


earnings, so that all service now given 
by both could be continued and improved; 
that it would also assure detter service 
in connection with the branch lines which 
the applicant is building or proposes to 
build to connect with the San Francisco; 
and that the proposed aequisition would ; 
enable the Western Pacific to advance 
from time to time money needed for 
additions and betterments to the San 


1928 
5,024,675 
1,145,822 
6,964,838 

594,451 
1,201,685 
2,545,833 
4,701,897 
2,262,941 

607,000 

70 
1,655,871 
1,711,268 
998.42 
67.5 


F eight revenue .ccccccceee 
Passenger revenue 
Total Ons. TFEVE.. ..cececss 
Maintenance of way........ 
Maintenance of equipment... 
| Transportation expenses ... 
Total expenses incl. other.. 
| Net from raiirvad. 
| Taxes 


By means of such improvements and 
better service, and with the help of the 
expects 
to increase the traffic of the San Fran- 
cisco Company’s railroad so that the line , Uncollectible ry. rev., etc... 
can be operated profitably, thus pre-' Net after taxes, ete 
serving to the applicant the present rev- | Net after rents.......... oe 
enue it derives from interchange with| Average miles operated..... 
that company and increasing it. Operating ratio eccccceseese 


{mento and Oakland the 


September 


er es te 
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Rate Decisions 


ed 


Four Roads Oppose 
Express Service for 
Berries From South 


Assert Equipment Required 
© -r Such Purpose Would 
Remain Idle Most of 
The Time. 


The Atlantic Coast Line, Seaboard Air 
Line, Richmond, Frederickburg & Poto- 
mae and Pennsylvania railroads have 
filed with the Interstate Commerce Com- 
mission a statement of exceptions to the 
proposed report by W. P. Bartel, Direc- 
tor of the Commission’s Bureau of Serv- 
ice, and Special Examiner John L. Rog- 
ers, which recommended that the carriers 
be required to establish an express re- 
frigration carload service for the trans- 
portation of strawberries from the South. 

The railroads contend that the expense 
of establishing and maintaining such a 
service overbalances the extent of anw 


'actual need or demand for such service 


from either Florida or North Carolina and 
would be incompatible with “honest, ef- 
ficient and economical management and 
reasonable expenditures” as contem- 
plated by the Transportation Act. 

Lack of Demand Claimed. 

“If the necessary equtpment should be 
provided by purchase or construction of 
new cars,” the railroads say in asking for 
oral argument before the Commission on 
the proposed report,” this new equipment 


of a special type would lie idle during aj; 


very large part of the time, because of 
a lack of any demand or use for these 
cars, by either the initial carriers in 
North Carolina and Florida or other car- 
riers elsewhere, except during a very 
limited period in each year.” 


| The property is to be transferred subject 


to such other debts as may exist at the 
time the sale is consummated, but there 
are sundry provisions to prevent the 
alienation of the company’s assets or the 


i 


| 
| 
' 
| 


increase of its indebtedness, except as | 


may be necessary to maintain and op- 
erate the railroad according to its pres- 
ent standards. 

The applicant expects the Western Pa- 
cific to advance the cash required, that 
is, $1,572,634.54, if the transfer is ef- 
fected on January 1, 1929, and would 
give its negotiable promissory notes 
bearing 5.75 per cent interest for the 
amounts so advanced. An application for 
authority to issue securities has been 
filed. It is estimated that the additional 
charges to road and equipment in the 


| first five years of operation would be 


$66,358, of which $21,504 is for rebuild- 
ing passenger equipment and the rest 
is for installing automatic control 


| five substations, 
The San Francisco Company’s railroad | 


is a single-track line, laid with 60 and 
70-pound rail. The ruling grade is 3 
per cent, but there is one helper grade 
of 4.6 per cent, which is one mile long. 
The maximum curve is 12.5 degrees ex- 
cept for one 20 degree curve, and the 
total curvature averages 45.5 degrees a 
mile. Going out of Oakland the line 
rises about 760 feet in 5.7 miles, and 


in } 


| 
| 


| 


riers’ 


Decisions 
By 


Decisions in rate cases made public 
October 25 by the Interstate Commerce 
Commission are summarized as follows: 
No. 21066.—Globe Grain and Milling Com- 

pany v. Atchison, Topeka & Santa re 

Railway Company, et al. Decided Octo- 

ber 13, 1928. 

1. Charges on two carloads of bulk 
kaffir corn from Melrose, N. Mex., to Mon- 
rovia and Santa Barbara, Calif., found un- 
reasonable, -Reparation awarded. 
failure to provide “car- 
convenience” rule, described herein 
for the traffic here considered, found un- 
reasonable, Reasonable rule prescribed for 
the future. 
No, 20020, 

Pacific 

October 

Carload rate charged on one oil engine, 
knocked down, from Mesquite, .Tex., to 
Plensant Hill, La., found unreasonable. 
Reparation awarded, 

—Frank B. Anderson Company Vv. 

Atlantic Coast Line Railroad Company. 

Decided October 8, 1928. 

An embargo upon carload traffie did not 
suspend application of the classification 
rule providing that the charge for a less- 
than-carload-shipment must not exceed 
the charge for a minimum carload of the 
stune freight at the carload rate. Charges 
on interstate less-than-carload shipments 
of certain commodities to Lakeland and 
other points in Florida found inapplicable. 
Refund of overcharges directed. 
dismissed, 
No. 19334. 


2. Defendants’ 


Texas & 


Hardee & Glaspie : 
Decided 


Railway Company. 
8, 1928. 


Vv. 


Armour & Company v. 


pany et al. Decided October 8, 19258. 
Application rate on crude gyleerine, 
tank-car loads, from Los Angeles, Calif., 
io Chicago, Ill, found not unreasonable. 

Complaint dismissed. 

No. 19669.—Andrew Murphy & Son, Inc.., 
et al, v. Ann Arbor Railroad Company, 
et al. Decided October 8, 1928. 

Rates charged on automobile trucks, in 
carloads, from origins in Michigan, Ohio, 
nnd Indiana to destinations in lowa, Ne- 
Sraska, South Dakota, Missouri, and Colo- 
found applicable. Complaint dis- 
missed, . 

No. 19723.—Stein Potato Company vy. Min- 
neapolis, St. Paul & Sault Ste. Marie 
Railway Company. Decided October 8, 
1928. 

Combined rate charged on one carload of 
potatoes from Hazelridge, Manitoba, Can- 
ada, te Chicago,~ IIL, found applicable. 
Complaint dismissed. 


rode 


Rate Complaints 


Filed with the 
Interstate Commerce 


Commission 


: { 
Rate complaints made public October 
25 by the Interstate Commerce Com- | 


mission are summarized as follows: 

No. 21559.—F. S. Royster Guano Co., of 
Norfolk, Va., v. Atlantic Coast Line Rail- 
road. Claims reparation of $104.49 on 
refuse peanuts shipped from Suffolk, Va., 
to Tarboro, N. C 


No. 21560.—Empire Marble Co., of Cleve- | 
land, Ohio, et al. v. Baltimore & Ohio Rail- | 


road et al. Claim reparation of $5,000 on 


various shipments of rough quarried marble | 


from New York and points within the N. 
Y. lighterage limits to Buffalo, Pittsburgh, 


then with some undulations descends as | Cincinnati. Indianapolis and Louisville. 


much in the next 15 miles. North of 
Bay Point the grades are very light. On 
the whole line there are 6.25 miles of 
trestles averaging 20 feet high. 
information is submitted concerning the 
physical condition of the property. 

On November 5, 1925, the applicant 


| 


began to operate its own railroad as the } 


successor in title to the Sacramento 
Northern Railroad. The results of op- 
eration from November 5, 1925, to June 
30, 1928, were: 
enues $4,009,898.76, railway operating 
expenses $3,142,943.72, net railway op- 
erating revenue $866,955.04, taxes $241,- 
243.66, net railway operating 
$625,711.38, 


net balance transferred to profit and loss 
$154,213.16. The net railway operating 
income and the net income show a ten- 
dency to decrease, so far as may be 
judged from this short period. 
six months of 1928 showed a net income 
deficit of $80,083.34, 

There should be some advantage in 
operating the applicant’s line and the 


San Francisco Company’s railroad as a} 
No doubt it} 


part of the same system. 
would reduce some overhead expenses 
and facilitate coordination of service. As 
a short passenger line between Sacra- 
railroad may 
have some special value to the Western 


' Pacific system, although it is not suéted 
high | 


to steam 
speeds, 

The strongest reason shown for _ its 
acquisition is that it will be unable to 
continue to operate as an independent 
line. There is no direct statement with 
respect to its value. Neglecting certain 
minor items shown on the balance sheet, 
the price to be paid for the _ prop- 
erty, free of debt, is equivalent 
to approximately $1,850,000, about $21,- 
500 a mile. If the railroad can earn one- 
half of the estimated net railway in- 
come, it would appear to be worth the 
price. 

Upon the facts presented we find that 
the present and future public conven- 
ience and necessity require the acquisi- 
tion and operation by the applicant of 
the railroad of the San Francisco Com- 
pany, in accordance with the terms of the 
contract, a copy of which is attached to 
the application. A certificate to that ef- 
fect will be issued, 

Eastman, Commissioner, dissenting: In 
my judgment this is a consolidation of 
railway properties over which we have 
no jurisdiction under section 1 (18). 


operation nor to very 


The first | 


}tanks from 
Railway operating rev- | 


income. 
For the same period non-} 
operating income was $147,519.08, inter- | 
est on funded debt $604,145.81, and the} 





jville Railroad et al. 


jet al. 


No. 21561.—Consolidated Coppermines 
Corporation, of New York City, v. Nevada 
Northern Railway et al. Requests 
mission to order establishment of reason- 


No ‘able joint through rates on forest products 


from points in Oregon, Washington and 
California to Kimberly, Nev. Claims rep- 
aration. 

No. 21562.—Skelly Oil Co., of Tulsa, Okla., 
v. Atchison, Topeka & Santa Fe Railway 
et al. Seeks reasonable rates and rapara- 
tion on transportation of empty 
Burkburnett, Tex., to Kings- 
mill, Tex. 


No. 21563.—Lobdell-Emery Manufactur- 


ing Co., of Alma. Mich., v. Ann Arbor Rail- ; 


road et al. Claims reparation of $700 on 
various shipments of rough maple lumber 
to Alma from Green Valley and other On- 
tario points of origin. 

No. 21566.—A. Geo. 
waukee, v. Chicago, Milwaukee & St. Paul 
Railway et al. Claims reparation 


$806.92 on 58 cars of chipboard from La- : 


Fayette, Ind., to Milwaukee. 

No. 21567.—Procter & Gamble Co., of 
Cincinnati, Ohio, v. Baltimore & Ohio Rail- 
road et al. Requests establishment of rea- 
sonable rates on naphtha from Okmulgee, 
Okla., to Ivorydale, Ohio. Claims reparation. 

No, 21568.—Globe Brick Co., of Kenil- 
worth, W. Va., v. Pennsylvania Railroad et 
al. Claims reparation of $3,200 on various 
shipments of brick and articles taking the 
same rates from Chester and Kenilworth, 
W. Va.. to Castle Shannon, West Liberty 
and Fair Haven, Pa. 

No. 21568, Sub 1.—Toronto Fire Clay Co., 
of Toronto, Ohio, v. Pennsylvania Railroac 
Claims reparation of $500 on various 
shipments of brick and articles taking the 
same rates from Empire, Ohio, to Castle 
Shannon and West Liberty, Pa. 

No. 21569.—Watters-Tonge Lumber Co., 
of Birmingham, Ala., v. Louisville & Nash- 
Claims reparation of 
$33 on shipment of yellow pine lumber 
from White, Ga., to Louisville, Ky., recon- 
signed to Huntington, W. Va. 

No. 21570.—Abendroth Brothers, of Port 
Chester, N. Y., v. : 
read et al. Claims reparation on numerous 
shipments of cast iron radiators and iron 
castings from Dunkirk, N, Y., to Port 
Chester, N. Y. 

No, 21571.—S. 
Lincoln, Nebr., v. Atchison, Topeka & Santa 
Fe Railway et al. Seeks reasonable rates 
on coal from points in Colorado and New 
Mexico to Nebraska destinations, Claims 
reparation. 

No, 21572.—United States Graphite Co., 
of Saginaw, Mich., v. Baltimore & Ohio 
Railroad et al. Asks Commission to pre- 
scribe reasonable rate on foundry facings 
from Saginaw, Mich., to Cincinnati, Cleve- 
land, Steubenville, Youngstown, Chicago, St. 
Louis, Johnstown, Philadelphia, Pittsburgh. 
Baltimore, Lackawanna, N. Y Denver, 
Dallas, Kansas City, Mo.. and Salt Lake 
City. Claims reparation of $2,450. 

No. 21181, Sub 1.—Albert H. Hopper, of 
North Arlington, N. J., v. Montpelier & 
Wells River Railroad et al. Claims rep- 
aration on various shipments of rough 
granite from Barre, Vt., to Arlington, N. J. 


Complaint } 


Atehi- | 
son, Topeka & Santa Fe Railway Com- | 


in | 


Com- | 


storage | 


Schulz Co., of Mil- | 


of | 


Boston & Albany Rail- | 


A. Foster Lumber Co., of | 
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Shipping 


on Rates 
the 


Interstate Commerce Commission 


No. 19913.—Sweeney, Lynes & Company, v. 
Atlantic Coast Line Railroad Company, 
et al. Decided October 16, 1928. 


Rates on strawberries from certain points 
in North Carolina to Boston, Mass., found 
j Unreasonable, Reparation awarded. 

No, 20274.—Skeilley Oil Company vy. Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany, et al, Decided October 8, 1928. 
Shipments trom Borger , Tex., to El- 

|dorado, Kans., found to have consisted of 

erude oil: rates charged found applicable. 

Complaint dismissed. 

No. 19033.--H. F. Wilcox Oil and Gas Com- 
pany vy. Atchison, Topeka & Santa Fe Rail- 
way Company ct al. Decided October 
13, 1928. 

Rates on pipe, tank material, and oil-well 
supplies in carloads, and on pipe and tank 
material, in mixed carloads, from points in 
Oklahoma to Pampa, Tex., found unreason- 
able, and in violation of section 4 of the 
act. Reparation awarded. 

No. 18997.—Wessen Coal Company et al. v. 
Missouri Pacific Railroad Company et al. 
Decided October 9, 1928. 

Interstate rates on bituminous coal, 
carloads, from mines in the so-called Pitts- 
burgh, Kans., group, to Topeka and Law- 
rence, Kans., found not to have been or 
to be unduly prejudicial, and found not 
unreasonable in the past, but unreasonable 
for the future. Reasonable rates prescribed. 


No. 19226.—Parkersburg Rig & Reel Com-! 


pany v. Atchison, 
; Railway Company. 

1928. 

Rate on vig irons, in carloads, from Ton- 
kawa, Okla., to Madison, Kans., found un- 
reasonable. Reparation awarded. 

, No. 19527,.—National Supply Company of 
Texas v. Houston & Texas Central Rail- 
road Company et al. Decided October 
13, 
Rate on oil-well supplies, in carloads, 

from Wortham, Tex., to Eldorado, Ark., 

found unreasonable. Reparation awarded. 

; No. 19988.—Meridian Traffic Bureau for 
Merchants’ Specialty Company v. Gulf 
Mobile & Northern Railroad Company, 
et al. Decided October 16, 1928. 

Rate on salt, in carloads, from Weeks 

; Island, La., to Meridian, Miss., found un- 
reasonable, Reparation awarded. 

No. 19991.—Blue Ridge Tale 
Incorporated, vy. Cincinnati, 
leans & Texas Pacific 
et al. Decided Optohber 13, 1928. 

| Rates on ground iron ore and on dry 
mortar colors, in less than carloads, from 
Henry, Va., to Lexington, Ky., found not 
unreasonable but unduly prejudicial. Un- 

;due prejudice ordered removed. 

| No. 19638, Chamber of Commerce of 

| Portsmouth, Ohio, vy. Norfolk & Western 

Railway Company. 
| 1928, 
| Rate on coal. in carloads, from Thacker 
;and Kenova districts in Virginia, West 
| Virginia, and Kentucky, to Portsmouth, 
Ohio, found applicable but unreasonable. 
Reparation awarded. 
| No. 19647.—H. B. Hunter Company, v. New 
York, New Haven & Hartford Railroad 
Company, et al. Decided October 13, 
1928, 

Carload rate on cocoa powder, in bulk, 

jin barrels, from Stamford, Conn., to Nor- 
folk, Va., found not to have been unreason- 
able. Complaints dismissed. 


Topeka & Santa 
Decided October 


Fe 
13, 


1928, 


| 
| 
! 
| 


Company, 
New Or- 


Decisions 
ae 
Uncontested Cases 


| The Interstate Commerce Commission 


jannounced October 25, the action of Di- 


; vision 4 in uncontested cases on its Fi-_ 


‘nance Docket as follows: 
| Report and certificate in F. D. No. 7117, 
authorizing the acquisition by the Mountain 

States Telephone & Telegraph Company of 
{the properties of the Artesia-Plains Tele- 
phone Company, approved. 

Report and order in F. D. No. 7142, au- 
thorizing the acquisition by the Reading 
| Company of control of the railroad of the 
Port Reading Railroad Co. under an operat- 
ing contract, approved. 

Report and certificate in F. D. No. 7040, 
authorizing the McCloud River Railroad Co. 
to operate in interstate and foreign com- 
; merce an extension of its line of railroad 
|in Siskiyou County, Calif. (extending from 
Slagger Creek to Pondosa, distance of 


a 
: 7.81 miles), approved. 


Proposed Rates on Oil 


| 

| 

| Are Suspended ay 1. C. ¢,} 
j _— 


By an order entered October 25 in In- 


| vestigation and Suspension Docket No. | 


; 3188, the Interstate Commerce Commis- 
;Slon suspended from October 25, 1928. 
‘until May 25, 1929, the operation of cer- 
tain schedules as published in Supple- 
{ments Nos. 17 and 19 to Agent F. L. 
Speiden’s tariff, I. C. C. No. 1178, and 


other tariffs issued by Agents W. P. Em- | 


erson and J. E. Johanson. 

The suspended schedules propose to in- 
crease the rates on petroleum and petro- 
lum products, carloads, from Natchez 
and Vicksburg, Miss., and Gulf ports, 
| both locally and when from southwestern 
| points, to Ohio river crossings, East St. 
Louis, Ill., and numerous Kentucky points. 


Southern Pacific Authorized 
| To Build Line in California 


on October 25 made public its report and 
order in Finance Docket No. 7083 au- 
thorizing the Southern Pacific Company 
to build a line from Kerman to Biola, 
| Calif., 6.06 miles. 


Pere Marquette Railway 
To Abandon Branch Line 


The Pere Marquette Railway has been 
authorized in Finance Docket No. 7067 
by the Interstate Commerce Commission 
to abandon a branch line of 3.7 miles 
serving the What Cheer mine in Saginaw 
and Bay counties, Mich. 








Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Lackawanna & Western R. R. 
Nine Months 
1928 1927 
13,169,265 46,017,535 
9,120,505 - 9,897,611 
59,265,268 63,421,776 
983,172 6,315,908 6,415,743 | 
1,204,035 10,311,464 11,035,640 | 
2,665,101 23,437,633 24,703,507 | 
5,024,005 43,405,698 45,442,196 | 
2,517,015 15,85 17,979,580 | 
665,042 4,7 5,570,378 

176 6,271 
1,651,797 12,402,983 
1,711,491 12,620,716 | 

999.56 999.56 
68.4 7.7 


1927 
5,221,580 
1,214,289 
7,341,020 


1928 


11,075,198 

11,365,631 
998.27 

» 


1, 


7s. 


September 


5,211,870 
661,884 
6,322,122 
540,121 
1,276,340 
2,366,582 
4,491,757 
1,830,365 
354,585 
144 
1,495,636 
322,377 
1,364.21 
71.0 


Lehigh Valley R. R. 
Nine Months 
1928 1927 

42,975,260 46,044,273 | 

5,413,364 5,926,585 
52,383,019 56,302,016 | 

5,322,215 6,474,108 | 
10,572,450 12,621,974 | 
21,368,406 22,728,069 | 
40,095,241 


12,287,778 

2,667,174 

18,084 

9,602,520 

8,200,960 

1,364.06 
76.5 


1927 
5,492,807 
788,345 
6,690,730 
781,276 
1,447,455 
2,506,509 
5,048,628 
1,642,102 
369,929 
106 
1,272,067 
1,163,273 
1,363.67 


75.5 


11,618,167 
2,562,844 
2,244 | 
9,053,079 
7,608,444 | 
1,363.90 | 
19.4 


1928 
4,350,051 
192,448 
4,694,412 
529,381 
816,477 
1,501,231 
44,683,849 |- 3,099,986 
1,594,426 
235 
1,358,213 
1,161,261 
1,690.54 


New York, Chicago & St. Louis Railroad. 


September 
1927 
4,160,375 
173,182 
41,498,334 
723,553 
782,549 
1,520,629 
3,246,735 
1,251,599 
268,970 
301 
982,328 
804,158 
1,691.55 


72.2 


Nine Months 
1928 1927 

36,608,778 37,676,618 
398,428 1,422,687 
39,245,782 40,412,114 
5,108,696 5,198,857 
7,411,173 7,754,476 
13,816,168 13,957,338 
28,631,643 29,310,384 
10,614,139 11,101,730 

2,224,130 2,319,738 
7,499 2,476 
8,382,510 8,779,523 
6,507,789 7,111,568 
1,690.54 1,691.55 

72.9 972.5 


5,552 


661 


66.0 


tailway Company, ! 


Decided October 13, | 


The Interstate Commerce Commission | 


[Award of Damages 
In Addition to Free 
Medical Care Tested 


‘Arguments Heard by Su- 
| preme Court on Right of 

| Seaman to Sue on Claim 
For Injury. 


| The question whether the payment of 
| wages at the end of a voyage and the 
| furnishing of free medical, surgical, and 
| hospital service by the Public Health 
Service bar an action for compensatory 
damages under the Merchant Marine Act 
; Was argued in the Supreme Court of thg' ¥ 
| United States on October 24. The case 
presenting this question is that of Pacific 
Steamship Company v. Carl G. Peterson, 
No. 49. 
{| The respondent was injured at sea 
| while serving as boatswain upon peti- 
; tioner’s steamship “Admiral Dewey.” He 
was treated in the Marine Hospital at 
' San Francisco by the Public Health Ser- 
| vice and while confined in the hospital 
| was paid his wages due under the articles 
| to the end of the voyage. The hospital 
| treatment and the payment of tne wages 
were at the request of the respondent, it 
was stated. 
Judgment Given for Damages. 

| Subsequently the respondent brought 
} suit and recovered a judgment for $12,500 
‘in the Superior Court of the State of 
Washington, which decision was affirmed 
in the Supreme Court of that State. 

Respondent’s action was brought in 
pursuance of Section 33 of the Merchant 
Marine Act, which provides that “any 
seaman who shall suffer personal injury 
| in the course of his employment may, at 
his election, maintain an action for dam- 
| ages vat law, with the right of trial by 
jury. 
+ Counsel for the petitioner contende 
; that since the respondent elected to take 
j his hospital treatment and full salary, 
he forfeited his right to bring a law 
action. Congress did not intend, when 
it enacted Section 33, to take away from 
a seaman his absolute right to mainte- 
nance and cure when sick or wounded as 
guaranteed him by admiralty law, coun- 
sel argued. 

The only logical reason why Congress 
passed this act was to give the injured 
seaman the alternative or suing in ad- 
miralty for maintenance and cure or of 
suing at law for damages, it was stated. 
The seaman has the right to elect either, 
counsel added, but when he accepts one 
he is not entitled to the other. 

; Right to Sue Defended. 

Counsel for the respondent pointed out 
that Section 33 of the Merchant Marine 
| Act gives a right of action ex delicto and 
this action is given in lieu of and in ad- 
, dition to the right of the seaman under 
under the old rules to recover an in- 
demnity where he was entitled to it. The 
| right to wages and maintenance ‘is a con- 
, tractural right and exists under any and 
all circumstances, the court was told. 

It is one of the cardinal rules of statu- 
| tory construction that where two con, 
| structions of a statute are open, and oné 
lof which is absurd and will produce in- 
jequality and. injustice and the other 

reasonable, the court will adopt the reas- 
onable one, counsel urged. 

The origin ofthe act, it was argued, 
; shows that the mischief or evil to be 
cured was the inability of a seaman to 
| recover compensatory damages for per- 
sonal injuries. 

W. C. Morrow (Benjamin S. Grosscup 
and J. O. Davis with him on the brief) 
i argued for the petitioner. Harry E. Fos- 
!ter (Melville Monheimer with him on the 
, brief) was heard for the respondent. 


Solubility of Gas 
In Oil Is Studied 


;Bureau of Mines Observes 
Changes in Volume and Gravity 


' 


! [Continued from Page 1.) 
; upon releasing the vressure to that of 
| the atmosphere. 

This retained gas has an spree 
effect on the volume and A. P. I. gravity 
of the oil because the oil does not re- 
, sume its initial volume or gravity while 
it retains dissolved gas. In a sense the 
oil has been “frechened” and will not 
‘return to its original or weathered 

volume until it loses some of the ligher 
‘fractions. Wiggins has shown that a 

fresh oil decreases both*in volume and in 
| gravity because of the weathering of the 
lighter fractions while the oil is standing 
in storage tanks. 

This paper includes data obtained dur- 
ing the determination of volume ana 
gravity correction factors to be applied 
in the oil recovery investigations of the 
| Breau of Mines. Three oils having 

wide range in gravity were used in de- 
' termining the correction factors. These 
| oils were from the Rarilesville-Dewe:’ 

field, Oklahoma, the Seminole field, Okla- 
| homa, and the Inglewood field California. 

The same gas that was used in the oil 
recovery experiments was used through- 
|} out this investigation. Determinations 
were made of the volume and A. P. I, 
gravity inqreases resulting from the gas 
going into solution at 200, 400, 600, 800, 
and 1,000 pounds pressure; also the in- 
creases in the volume and gravity of the 
oil due to retained gas were determined 
after the dissolved gas was liberated 
from solution by releasing the pressure 
to that of the atmosphere. 

Samples of residual and liberated gas 
were taken throughout the investigation 
in order to study the selective absorp- 
tion and selective retention by the oil 
of the various constituents of the gas. 
The analyses of these gas samph 
showed that there was selective absorp- 
tion and selective retention of the con- 
stituents of the gas. The tests on Ingle- 
wood crude gave the most pronouncé® 
example of selective absorption and selec- 
tive retention of the gas, 

All of the tests were conducted at a 
constant temperature of 70 degrees F, 
_ The phenomena produced by dissolv- 
| ing gas in oil or liberating gas from oil 
| which were observed in the experimental 

work an important hearing on oil- 
| recovery erperiments, oil-field production 
problems, and the estimation of under- 
ground oil reserves. 

The experimental findings described in 
this paper may indicate conditions com- 
parable to those encountered in produc- 
ing oils from sands. However, more ex- 
perimental work must be performed, 
using different oils and different gases, 
and all of the experimental data must 
be compared and reconciled with field 
conditions »efore definite conclusions can 
be reached regarding the actual effects 
of the solubility of gas in oil. 

an | 


‘ 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


PUBLISHED WITHOUT COMMENT 


BEING 
By THe UNITED STATES DAILY 


Banking 


—— 
 ——— 


Company Witnesses Reiterate 


To Testify In Public U 


Attitude Maintained 
Upon Reappearance 


| 


Officers of Electric Bond &| 
Share Company Decline 
To Give Information. 


Representatives of the Electric Bond 
& Share Company on October 23 again 
refused to testify before the Federal 
Trade Commission in the public utilities 
inquiry on any matters except those re- | 
lating to political campaign contribu- 
tions. J. J. MacLane, counsel for the 
company, reiterated his objections pre- 
viously voiced at the hearing on Oc- | 
tober 17, at which time the witnesses | 
had been directed to reappear on Octo- 
ber 23. Excerpts from transcript of testi- 
mony on October 23 follow: 

Clarence E. Farwell was called as a 
witness on October 23, and testified as | 
follows: : 

Direct examination by Mr, Healy. You} 
are employed by the Federal Trade Com-| 
mission? A. I am. ~~ 

Q. Have you been engaged in examin- 
ing certain books and papers of the Elec- 
trie Bond and Share Company of New 
York. A. Yes, sir. 

Q. I will show yau a paper which is 
marked Document 3997 and call your 
attention to the first sheet showing the 
income and earnings or purporting to 
show the income and earnings, with cer- 
tain expenditures, during the years 1925, 





> 


}report of the 
| monthly report to the officers and direc- 
| tors containing a great deal more infor- 


in that the total of supervision fees in 
the amount of $8,084,966.06 is the total 
as shown by the ledger and by the fi- 
nancial reports of the company. It is 
shown also by the sheet introduced in evi- 
dence by Mr. Farwell. 

Q. Can you point out in Exhibit 3998 
any items wherein your conclusions dif- 


| fer in any degree from the conclusions of 


the bookkeepers of the company? 
A. The amount of construction fees 


|charged against the Electric Power & 


Light Corporation in 1927 is reported in 
our analaysis in the amount of $330,- 
518.71. 


Q. Just a moment. Please look at this 


| Exhibit 3998 and tell me if you have 


stated that correctly? A. Yes, I have. 
Q. Proceed. 


A. The amount shown in the financial 
company—that is, a 


mation than is found in the annual re- 
ports to stockholders—as of December 31, 
1927, was $284,509.31, our figure being 
$330,518.71. Our analysis shows charges 


against the National Power and Light | 


Company for construction fees in the 
amount of $328,023.09. The financial re- 
port of the company shows $374,032.49. 


| Those differences probably are to be ac- 


counted for by the identities of the com- 
panies or by the groupings of the com- 


tilities’ Inquiry 


|the phase of our investigation that we 


: 
had contemplated doing. Q. In the Kansas Gas & Electric Com- 





panies under Electric Power and Light 


j}and National Power and Light. That is 
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Refusal 


Records Not Produced| 


On Advice of Counsel 


Statement Denying Attempts 


To Influence Political 
Campaigns Is Filed. 


Q. At any rate that <ifference is not 
large? A. And it is not a meterial dif- 
ference, Jidge Healy. in the final result. 

(Witne:zs excused.) 

Daniel Batiste was called as a witness 
and testified as follows: | 


' 
Direct examination. By Mr. Healy: By 





|whom are you employed? Do you work | 


for the Federal Trade Commission? A. 
Yes, Sir. 

Q. Have you made a tabulation at the 
request of Colonel England, in the Chief | 
Economist’s division? A. Yes. | 

Q. From what source did you get the 
information on which this tabulation is 
based? . 

A. I got the names of the directors— | 
you will have to let me refer to memo- | 
randa—from Report No. 6. Do you want | 
the number of the report, or just a gen- 
eral statement? 

A. No; I just want a general state- 


ment as to the sources from which you | 


| Counsel Interrupted 


he information on whic 


a- 
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Holding Companies 


tion is based. A. The files of the Fed- 
eral Trade Commission. 

Q. What is:it that the tabulation is 
made up to show? 


A. It is made up to show the relations 
of the officers of the Electric Bond &| 
Share Company in connection with the 
subsidiary companies. The check-marks 
here show under each of these names of 


officers those that are directors. | 

Q. Take the case of Mr. S. Z. Mitchell. 
He is the first name that appears here? 
A. Yes. 


his names, under “Electric Bond andj according to Andre Bernard, 
Share Company,” “C, & P.” What does} legislative reference service staff, Li- |; dom and transacting in England formal | 
lthat mean? A. Chairman and President. | brary of Congress. He quoted court de- 
have him in the Florida Power | cisions in support of this and other 
A. Chairman and| statements in the House Document No. 


Q. We 
and Light Comvany. 
directors. 


pany. A. Director. 
Q. In the Minnesota Power & Light | 
Company? A. Director. 


| foreigners, 


Liability of Citizens and Alien 
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cial Interpretations 


of Various Schedules. 


ee 


TODAY’S 
PAGE 


% 


| UL O. Treasury | 


Statement 


October 23. 


Receipts. 


All persons resident in the United{Co. v. Nicholson, Caleutta Jute Mills Co.|Customs receipts 
Kingdom, whether British subjects or|v. Nicholson (1876), 1 Ex. D. 428, 453.) | Internal revenue receipts: 
A company, like an individual, may } 
Q. We have in the first column, under | Schedule D, of the British Income Tax,| have more than one residence; a foreign 


are liable to tax under 


332, 70th Congress, ist Session, on “In- 


description of other Inland 
Taxes, just made public. 


Mr. Bernard is the author of the re- 


‘search and the document embodying the 


business is deemed resident in the United 
Kingdom, although its business is con- 
trolled and managed in the foreign coun- 
try in which that business is situate. 


|come Tax in Great Britain, Including a| (Swedish Central Rail. Co. v. Thompson 
Revenue ; (1925), A, C. 495.) 


Foreign trading by resident company 


owning foreign company.—If a company 
resident in the United Kingdom carries 


Q. In the Pacific Power & Light Com- | yesults of the investigation made under | on a trade abroad by means of a foreign 


pany? A. Chairman and Director. 


Q. And the Portland Gas & Coke Com-!the legislative reference service. 


pany—what is that? A. Director. 


direction of H. H. B. Meyer, director of 
He 
said that Schedule D covering business 


Q. The’ same method is followed in the | profits, professional and miscellaneous 


case of each of the other names? A. Yes. 


‘In Making Statement 


Ralph B. Feagin, vice-president of the 
Electric Bond and Share Company, who 


was recalled and further testified as fol-} 


lows: 

Mr. McLane: If your Honor please, 
before Mr. Feagin testifies or answers 
any questions I desire to state that the 
Electric Bond and Share Company has} 
made no disbursements to influence or 
control elections of President, Vice-Pres- 
ident, or members of the United States 


income tax of Great Britain. Citing pro- 


| vision for taxing “che annual profits or 


gains arising or accuring to any person 


| residing in the United Kingdom from 


any kind of property wherever situated,” 
he gave the decision in the case of 
American Thread Company v. Joyce 


|had been heretofore called as a witness,/ (1913) 6 Tax Cas. 1, 163, as authority 


for the statement that “this makes ali 
persons resident in the United King- 
dom, whether British subjects or for- 
eigners, liable to tax; residence is a 
question of fact and not of law.” 

Other citations in footnotes on this 


| British schedule inciude: 


Liability to Taxation 


i got t h this tabul 


| Senate, and therefore has no records or 
|vouchers on these subjects. Witnesses 


' who have searched the records are avail-| 


| As Defined By Courts 


Temporary absentees are taxable as 


company which it creates and controls 
for the purpose of the business it is 
assessable on the entire profits. (Ap- 
thorpe v. Peter Schoenfen Brewing Co. 
(1899), 80 L. T. 395; St. Louis Breweries 
v. Apthorpe (1898), 79 L. T. 551.) 
English company controlling foreign 
trading company only as shareholder.— 
If an English company only controls a 
foreign trading company by virtue of 
being principal shareholders, therein, the 
English company is not assessable on 
the entire profits. (Apthorpe v. Peter 
Schoenfen Brewing Co. supra.) 


English resident company not trading | 


in its foreign business.—A company resi- 
dent in England is not taxable in the 
whole of the profits of its business 
carried on abroad if it does not “trade” 
in that business by controlling and 
managing it. (Egyptain Hotels (Ltd.) 
v) Mitchell (1914), 8 K. B. 118; (1915), 


1A. C. 1022. 


| 


of the| company registered in the United King- | 


' 





| 
' 


| 
| 


Income tax 


Miscellaneous Internal 
Revenuc 


Miscellaneous receipts. . 


Total ordinary receipts 
Public debt receipts.... 


Balance previous day... 


Made Public October 25, 1928. 


$1,647,755.53 
880,111.40 


1,558,844.07 
830,237.51 


4,916,948.51 
181,360.00 


254,063,143.79 


259,161,452.30 


Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts 
Panama Canal 


| Operations in special ac- 


counts 


| Adjusted service certifi- 


cate fund 

Vivil service retirement 
fund 

Investment of trust funds 


Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 
Balance today 


The accumulative 


figures, 


$4,046,431.96 
4,063,365.93 
2,094,259.30 
13,278.42 


862,473.70 
18,079.39 
18,222,31 

108,404.33 


9,499,567.94 


2,344,020.35 
247,317,864.01 


259,161,452.30 
together 


with the comparative analysis of receipts 
and expenditures for the month and for 


the year, are published each Monday. 


The case of Swedish Central Rail. Co. | 
v. Thompson, above referred to, was 
Ltd) (ie Todd v. Egyptian Delta, ete. 

; ‘ i ate ° std.), (1926), W. N. 339; 438 T. L. R.| 
‘ules, rule 2.) A person residing abroad, | ‘ . ad 
with bi hol in the United Kingdom, | 70, which was appealed. (Konstam, op. | 
is liable to tax. (Lioyd v. Solicitor of! Cit. suppl., p. 34.) | 
Inland Revenue (1884), 11 Ct. Sess. Cas. | A person who, but for the change of | 
(4th ser.) 687; S. C., Lloyd v. Sulley po — have been assessed for 1927- | 
Mr. MacLane: As to any other mat-| (1884), 2 Tax Cas. 37; Inland Revenue 928 on the average profits of the years | 
Pes we fespectifaily ities submit| ¥- Cadwalader (1904), 42 Se. L. R. 117; !1924 to 1926, could under certain circum- | 


1926 and 1927. I will ask you where you 

ot that paper? 
2 A. That was prepared for me by the| 
Electric Bond and Share Company at the 
request of the office and handed me by 
Mr. Feagin, (vice-president) . 

Q. Was there any statement made as 
to what the paper was supposed to be? 

A. It was Supposed to be a condensed 
statement of the income of the company 


residents. (General rules, rule 3.) Tem-! 
porary residents for 'ess than six months 
are not taxable. ‘Sched. D, miscell. 


Decreased Holding of Discounted Bills jable here to verify this statement. As 
Are Shown in Federal Reserve Report | éitimissioner MeCulioch. What is the! 





Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF OLRECTORS 


WILLIAM WRIGLEY JR., Chairmanof the Boars 
of William Wrigley It Company 

ALBERT D. LASKER, Chairman ot <hr Boarc o 
Lord & Thomas and Logan 


CHARLES A McCULLOCH, Presidem or Po | 
Parmelee Company 


JOHN HERTZ, Chairman ot cnc Boara, inc 
Omnibus Corporation and Yellow Cab Company 


HERBERT L. STERN. Presidem of Balabas « | 
Katz Corporation 


| CHARLES S, PEARCE, Presiden oF The 
Palmolive-Peet Company 


| H. HANSELL HILLYER, Vice Pretiaem 

|} ALFRED ETTLINGER, Vice Presidem 

i JOSEPH J}. RICE, Vice Presidem 
LAWRENCE STERN, Presidem 


| 2 
| purpose of this? } 


’ Mr 
Decline Is Said to Be Largely Offset by an Increase of i 


Bills Bought in Open Market. 


MacLane: The purpose is what 
am now going to say. 

Commissioner McCulloch: 
| be seated, sir. 


You may 








This company conducts a general securities 
business, originating and participating in 
al high-grade investments issues. 
1,180,352 

68,558 


10-17-28 
1,207,448 
72,282 


10-26-27 
1,628,253 | 
42,028 


[Continued on Page 10, Column 3.) 


Gold held exclusively against F. R. notes . 
Gold settlement fund with F. R. Board ° 
| Gold and gold certificates held by banks ........ 


1,665,281 
634,885 
656,886 


1,279,730 
677,753 
678,629 


1,248,910 
706,947 
690,373 

Total gold reserves 


| Reserves other than gold 


2,957,052 
135,793 


2,636,112 
133,275 


2,646,230 
132,064 


3,092,845 
61,137 


2,769,387 
56,192 


2,778,294 
57,487 


553,393 
358,534 


911,927 
401,478 


569,984 
365,826 


UPERPOWER | 


935,810 
379,409 


53,412 
125,667 
51,968 


53,071 
124,339 


53,955 


261,876 
124,941 
123,813 


8 
indebtedness 


lants 


the inefficient, isolated 


generating unit 


Su 


or ? The consolidated statement of condi-|000 at St. Louis, and increases of $17,- | witnesses for examination. | 5 Tax Cas. 101.) | stances we — the average if it 
- o t opting re this state-| tion of the Federal Reserve Banks on | 700,000 at Chicago, $6,800,000 at Kansas | Commissioner meceoes: Saag you Joinbatocs ——— ——— = bare = c a agian Gee tee ) 
. Do you k ‘ ms go . \ : ; | may seat fe ave had your] ies, and societies are “persons” fo ig eee ater than} 
ment of income for three years has been| October 24, made public October 25 by | City, and $3,400,000 at Clev eland. The | stubeeiat, Mr. hase. “We a to! the’ purpose of paying the tax (General | October 5, 1927. (1926, sec. 29 (3).) 
checked against any of the —— on the Federal Reserve Board, shows a de- en peeres See eee a ae jget that from the witness. If you desire’ rules, rule 1) and must be assumed to | Taxation of Profits 
company? A. It has not been checke | crease for the week of $23,900,000 in| market increased $22,100,000, of Treas-ji9 be sworn as a witness in the case,| have a residence (Att.-Gen. v. Alexander Under Schedule D 
by me. holdings of bills discounted, largely off- lary notes $1,300,000, and of United|you may do so; but statements of fact) (1874), L. R. 10 Ex. 20, 31). A company Hag Mell tieh of Te, Deviants tinma.' 
Q. Was the statement made to you by} set by ain increase of $22,100,000 in hold- States bonds $300,000, while holdings of | we are going to hear from the witness-| resides at its seat of government, the! , * thi S Bat 1 ~ ernard’s gee 
body in the company, that it was a} j; f bi : : - stand place where its trading concern is con-;S!0n 0 is Schedule D, which he rates 
somebody - pany, Feagi ings of bills bought in open market, de- | Treasury certificates declined $2,000,000. - , ‘olled and directed, regardless of which|as the most important in the British In-} 
correct statement? A. Mr. Feagin. | creases of $37,000,000 in member bank| Federal Reserve note circulation de-| Mr. MacLane: I desire to preserve all| trolled anc itself is eluate or the profit |come Tax, follows: : 

Q. When did he make it? A. I think} reserve deposits and of $6,600,000 in | clined $5,300,000 at the Federal Reserve | °U", objections stated on October 17. ane cd. {San Paulo (Brazilian) Rail. Co.{ Schedule D is the principal schedule of 
that was in the month of June. (Witness | Federal reserve note circulation, and an | Bank of New York and $4,300,000 at). Commissioner McCulloch: Your ob- ge hee (1896) i C. 31: ‘heanthean (ohn tax. It taxes the annual profits or 
excused). jinerease of $8,900,000 in cash reserves. San Francisco, and increased $3,100,000 | Jections will be preserved. __ Thr a as Joyce (1913), 108 L. T poe arising or accruing— 

John H. Bickley was called as a wit-| Total bills and securities were $3,700.- at the Cleveland bank. | By Mr. Healy: Did you searca the rec- ee ees ace : at BR iee | ij—T i; ; sa: : } 

John H. Bickley wa : . rahe ; rds of the Electric Bund 1 Share| 353; Bradbury v. English Sewing Cotton; (i)—To any person residing in the 
ness and testified as follows: 000 below the amount held on October 17.| Following is the Board’s statement of |O'GS Of the Bilectric Bound and share ”(1923), 39 T. L. R. 590.) United Kingdom from any kind of 

Te Sas - Healy: You| The principal changes in holdings of the resour d liabilities of the 12|Company for the purpose of determining | Co, (1923), 39. T. 1. R. 590. uheate cates al . ne eee 

Direct Examination by Mr. Healy: - J p Pp g g |the resources and liabilities of the 12) ™’ : A corporation is not a partnership|erty wherever situated 

: loved by the Federal Trade Com-| discounted bills for the week were de-|Federal Reserve Banks combined on whether there have been any contribu- P hareholders ‘ners, and a! (ii—To any person residi in th 
a. |clines of $51,100,000 at the Federal Re- | October 17, 1928, and October 26, 1927, | tions to Senatorial and Presidential cam-| Mor tN SCav nh GES ateiaed into. two | United Risgdumn trom nary thd, pevles. 
eee ._ {serv ; ~ |'the Ka hota 4 1 :! paigns since 1923? A. I have not. co , : 3 is : 4 x 

@. In connection with this investiga- serve Bank of New York and of $4,300,-' the figures being in thousands of dollars: | } @. Who has that weet at AX parts, the English and the foreign, andj sion, or vocation wherever carried on. 
tion? A. Yes. RESOURCES: would like to make this statement, if I} Mcome tax —— only pr tes — (iii) —To any person, whether a British 

What is your profession? A. Cer-| Gold with Federal reserve agents may, in answer to that question. | accruing or belonging to shareholders 
tified public accountant and utility con-| Gold redemption fund with U. S. Treasury Q. I must respectfully ask you to an-| Tesiding in England. (Cesena Sulphur 
sultant. ;Swer my questions. Do you know who 

. Have you been doing some of the} jhas made search of your records for the | 
‘nant for the Cessusteston, "Mi connection | oan ioe bee eae the thing that I 

i he examination of the books and ave just mentioned? . 
sition of the Electric Bond and Share A. I think Mr. C. E. McBride and Mr. 
Company? A. Yes. W. M. Lewis. I believe the initials are 

i correct—who are here this morning and 
“. te om dt edad York? A. In Nona, Tenerves — made such a search} who are avail- | 
; : j Ne 5 ec able to testify that no such disburse- 

Q. Have certain figures been taken| Bills discounted: : ments hav> been made 
from the books of the company and the| Sec. by U. S. Government obligations ...... j Wh 11 tactify ; ; 
ont: Other bills dis tad 236,428] Q. at they will testify is up to them | 
—— of the ee by — * oe ae ee 165.970 when they have been sworn and put on| 
the Commission under your dire : Total bills discounted ———|the stand. Have you any knowledge on} 

A. Yes. Bills bought in open market 402,398 the subject that is at first hand? A. To 

Q. From the work sheets has there | +e Government securities: 301,111 |my knowledge no such disbursements | 
been a tabulation or table prepared estes Gaisia ease 000800000 see seco oeRecree | have been made. | 
showing an analysis of supervision fees Gastiientes of Q. Has any one searched the vouchers | 
received by the — — and tt or records of your company for the pur- } 

Company during the calendar year at Total U. S. Government securities .. | pose of determining whether any money ; 
A. That is correct. Other securities | has been expended to influence or control | 

Q. What do you say as to whether the | 

tabulation and the work sheets correctly 


510,630 


231,047 
i 620 


3,730 


public opinion on account of municipal 
or public ownership of the means by | 
which power is developed and electrical | 
; energy is generated and distributed? 
Mr. MacLane: I advise the witness that | 
he is not required to answer th2 question. | 
Commissioner McCulloch: Answer the! 
; question, Mr. Feagin. \ 
The Witness: Judge Healy, with re-| 
spect to that and other matters I must |} 
take the position that unil the fundamen- | 
tal questions which were raised at the} 
hearing here on the 17th have been de-! 
;cided judicially, we are not in position} 
;to produce any books or any records or | 
646.615 | 20Y documents, | 
131293 | . By Mr. Healy: I want you, Mr. Feagin, 
298775 either to answer my question or to de- 
16,882 cline to answer it, Take your position. I 
———jdo not care for any explanation now. ! 
5,130,515 | Have you made that search of the vouch- | 


Total bills and securities 


reproduced what was shown by the rec-| ve from foreign banks 


ords and books of the Electrie Bond and | Pank premises. 1.1.2. calc owune ae: 
Share Company? } Ane eeeereerenee 


All other resources 

A. I may say that the accountants 
have not completed all of their work on OIA) PONOUTOOD »... soci dicin ctv cons sate kuy seseobad 
supervision fees. They made an analysis LIABILITIES: 
“« the items i, services—that is, by the | bo in actual circulation 

merican and foreign power companies, | ~CPOSI'S: ‘ 
American Power and Light, Electric ae account 
Power and Light, and so forth, but there) Foreign bank ..........+. Re ee rr re 
was still some work to be done. We find,| Other deposits ........... SiGbaennsne eenaaieewed 
however, that the total as shown by our 
analysis agrees with the total as shown 
by the financial reports of the company. | DOtAl GADORR: 6.5 sc ckscaseeste oweemees ‘ 

Q. Are the work sheets now marked | Deferred availability items ..... Sed SbaNPM ESCO Ce 
Document 3999? A. Yes. PC ME AME a habs kos ee Kwa eee heals ea deesee 


Q. What I want to know is how fer | Te aes jiabilities 
you can swear to the correctness of those Total liabilities 
figures before I offer them for the record.| Ratio of total reserves to deposit and F. R. note 

A. I can testify as to the correctness! liabilities combined 68.0%, 67.3% 153% |°S and records of the company for that 
Contingent liability on bills purchased for foreign as oe — | purpose - A. For the reasons stated I; 
° correspondents 258,979 194,886 | decline to answer the question. | 
Forei n Exchan e ar aee : ik : : Commissioner McCulloch: Answer the 

g Following is the Board’s statement of condition of the reporting member banks ' question, Mr. Feagin. You are required | 
| in the central reserve cities of New York and Chicago for October 24, and October |to do so as far as we have a legal right | 

New York, October 25.—The Federal Re- | 17, 1928, and October 26, 1927, the figures being in thousands of dollars: ito require you to do it. | 
serve Bank of New York today certified to| NEW YORK—45 BANKS. 7,248,689 7,249,881 | The Witness: I appreciate that, Mr. | 
the Secretary of the Treasury the follow- | Loans and investments—Total 10-24-28 10-17-28 Commissioner, but I decline to answer 

for the reasons I have stated. 


ing: 

In pursuance of the provision of Section ! By Mr. Healy: Has your company | 
522 of the Tariff Act of 1922, dealing with jmade any expenditures to influence or ! 
the conversion of foreign currency for the jcontrol public opinion on account of | 
purpose of assessment and collection of 2,648,081 | municipal or public ownership of the 
duties upon merchandise imported inte the 1,775,404! means by which power is developed and | 

--; electrical energy is generated and dis- } 


United States, we have ascertained and 
hereby certify to you that the buying rates ae 

y ytoy a y 2 | tributed? A. For the same reasons I de- | 

| eline to answer the question. 


jin the New York market at noon today for 
cable transfers payable in the foreign cur- aoe ee 
| Commissioner McCulloch: You are di- 
59,518 | rected to answer the question. 


rencies are shown below: | 
Country 5,260,667 . | 
Austria (schilling) 1'019'924 The Witness: I decline. | 
Belgium (belga) 70,885 

102,648 | 


Bulgaria (lev) 
Czechoslovakia (krone) 1,181,876 | Question on Publicity 
56,149 | 


1,214,759 
564 
688,277 | 
59,774 
13,159 


1,548,182 
732 
734,235 
60,513 
8,449 


5,187,892 5,424,164 5,130,515 


1,710,409 1,717,050 1,702,999 | 
2,321,838 
25,240 
6,686 


20,709 


2,358,874 
6,210 
6,945 

23,085 


2,351,870 
19,794 
8,359 
23,928 





2,395,114 
900,479 
145,677 
233,319 


32,525 


2,374,473 2,403,951 
689,914 
145,926 
233,319 

33,851 


Practical superpower, nur- 
tured by holding company 
engineering and financial aid, 
continues to extend its widen- 
ing circles of public benefit. 


persons—many residing 100 
miles from the plant—receive 
their entire electric power 
supply by high-line from this 
modern plant. 


5,187,892 5,424,164 


Now, the new electric power 
plant of the Eastern Shore 
Public Service Company on 
the Nanticoke River, near 
Vienna, Md., replaces 14 in- 
dividual steam, hydro, and 
oil plants which were in 
operation prior to the consoli- 
dation of the company’s prop- 
erties. More than 17,000 


This company is an operating 
subsidiary of National Public 
Service Corporation, a hold- 
ing company of great scope 
and abilities. We represent 
these, and other progressive 
companies operating in 30 
states. Send for our current 
list of securities yielding 
6% and more. 


6,765,055 
10-26-27 


Loans and discounts—Total 4,989,651 


5,327,710 5,318,319 
38,156 
2,303,414 


36,629 
2,504,896 
2,786,185 


«,/ 
’ 


1,920,979 


37,939 
2,487,578 
2,792,802 
1,931,562 


Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 
1/114,669 
816,893 
723,312 
50,822 
5,121,542 
1,219,015 
57,792 
108,240 
1,246,184 
201,323 


1,107,203 
813,776 
700,779 

52,654 
5,138,311 
1,219,241 

43,154 

102,939 

1,156,536 

156,535 


U. S. Government securities ......... eee 
Other bonds, stocks and securities 
Reserve with F. R. bank 
| Cash in vault 
Net demand deposits ............ 
14.0684{| Time deposits .............6. coon 
13.8969 |Government deposits 
-7206| Due from banks 
Due to banks 


| Declines to Answer 


Denmark (krone) 
England (pound) ... ; ; 
Finland (markka) ............. 2.5165 
France (franc) 3.9065 
Germany (reichsmark) ......... 23.8246 
Greece (drachma) 1.2938 
Hungary (pengo) 17.4232 
MON 65545 <5 500 0s bcaeena’ 5.23891 
Netherlands (guilder) .... 40.0861 
Norway (krone) 26.6539 
Poland (zloty) . 11.1940 
Portugal (escudo) 4.4960 
Rumania (leu) . 6064 
Spain (peseta) 16.1266 
Sweden (krona) 26.7218 
Switzerland (franc) . 19.2429 
China (Hong Kong dollar) .... 1.7591 
China (Shanghai tael) 49.9732 | 
China (Mexican dollar) 64.0178 
China (Yuan dollar) 46.6750 
India (rupee) .... 46.3333 
Japan (yen) .... 36.4700 
Singapore (dollar) 47.3794 
Canada (dollar) .......... 56.3250 | Reserve with F. R. banks 
Cuba (peso) 99.9496! Cash in vault ..........eeeees Focces ee ceccccence 
Mexico (peso) ... 99.9250; Net demand deposits ......... ecccccccccccccccoce 
Newfoundland (dollar) 47.5666| Lime deposits . 
Argentina (peso, gold) 95.6046 Government deposits 
Brazil (milreis) 11.9530 Due from banks ........ccccccccde cosa ce hnaneehes 
Chile (peso) ... 12.0786 | Due to banks 
Uruguay (peso) .. 101.7852 | * 
. Colombia (peso) 


97.5600 
Bar Silver .. 5.8125 


| 
By Mr. Healy: Has your corporation | 
|the Electric Bond and Share Company, | 
|through the control of avenues of pub- | 
licity, made any effort to influence or | 
control public opinion on account of ! 
| municipal or public ownership of the) 
;means by which power is developed and 
electrical energy is generated and dis- | 
tributed? A. My position with respect | 
to that is the same as to the other ques- | 
tions. 

Q. You decline? A. I do. 

Q. Mr. Feagin, will your company pro- | 
|duce here any vouchers showing the ex- | 
|penditure of any money to influence or! 
control public opinion on account of mu- | 
nicipal or public ownership of the means 
by which power is developed and elec- 
trical energy is generated and distrib- | 
uted? ' 

A. Judge Healy, until these funda- | 
mental question have been judicially de- | 
termined, and I hope for a speedy de- | 
termination of them and we will be glad | 
to cooperate with you, I must decline | 
to answer the question. 

Commissioner McCulloch: We have 
heard so much about fundamental prin- | 


7 


117,665 
83,658 


Secured by U. S. Government obligations 
All other 
Loans to brokers and dealers (secured by stocks 
and bonds): For own account 
For account of out-of-town banks 
For account of others 
Total 
OR GOOG 66is dcn0ksniwwn cesenns coe 
On time 
CHICAGO—43 BANKS. ; 
Loans and investments—Total ... 


87,655 
68,880 


33,650 
22,499 





957,397 
1,736,811 
2,078,085 
4,772,293 
4,162,450 

609,843 


890,251 
1,733,240 
2,040,899 
4,664,390 


1,048,234 
1,324,068 

971,475 
3,343,777 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 


2,559,885 
783,892 


4,048,188 ° 
616,202 


1,991,244 | 
1,533,868 
14,134 
844,639 
675,095 
457,376 


2,064,100 


. 2,071,549 
Loans and discounts—Total Fe 


1,597,710 
13,537 
785,060 
799,113 
466,390 


1,606,361 
15,846 
792,319 
798,196 
465,188 


Secured by U. S. Government obligations ...... 
Secured by stocks and bonds ....... . 
All other loans and discounts . 
Investments—Total ........ 
206,012 
259,176 
182,771 
16,837 
1,276,000 
670,306 
8,408 
155,510 1 
333,303 352 
66,591 


U. S. Government securities ........ 
Other bonds, stocks and securities .. 


ce cceerees 189,205 
268,171 
179,148 | 

19,092 
309,922 
626,554 
12,430 
142,430 | 
361,236 
11,583 


206,718 
159,672 
181,143 
16,419 
262,061 
676,455 
11,261 
‘ 


se 


St. Louis Milwaukee Minneapolis Louisville Indianapolis Richmond 
Utility Securities Corporation, 111 Broadway, New York City 


sorrowings from F. R. bank—Total ............ ee 


‘ 
78 


° 
O48 





48,267 
9,611 


Secured by U. S. Government obligations .... % 


All other 51,372 


[Continued on Page 10, Column 1.) 
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Ex parte Stevens. ApreaL No. 400, 
t Boarp or APPEALS FOR THE PATENT 

OFFICE. 

Patent No. 1686043 was issued Oc- 
“tober 2, 1928, for Tire Making Machines, 
to William C. Stevens, on application No. 
517010, filed November 22, 1921. 

Mr. Albert L. Ely for applicant. 

Claims 1 and 4, found to be directly 
Teadable on a prior patent except for 
“means to expand the tension roll, 
which means was present in another 

“patent, were held unpaientable. 

The rejection of claims 14, 15, cover- 
ing a tension device driven through a 
variable speed changing device both of 
them being adjustable toward and away 
from the core to operate on cores of 
different sizes, as being met in prior art, 
was also affirmed. 

Claim 26, covering’ a_ construction 
which differed structurally from but pro- 
duced the same result as the reference 
device, was found allowable. ; : 

Claim 32, drawn to a device in which 
the stitching rollers move laterally and 
angularly with respect to the sides of 
the core and are spring cushioned in each 
movement, was held not a ae te 

full text of the opinion of the 
Board of Appeals (First Assistant Com- 
missioner Kinnan, Examiners-in-Chief 
Skinner and Ide) follows: Pa 

This is an appeal from the decision 
of the primary examiner finally reject- 
ing certain claims, of which the follow- 
ing are illustrated: 

ine for making tires, a core 
echtiog ae anode for driving the chuck 
through its axis, @ tension roll, means to 
drive the tension roll, said two driving 
means being positively connected and means 
to expand the tension roll. 


Speed Changing Device 
Moves With Roller 


14. In a tire machine, a core, a tension 
roller adjustable toward and away from the 
core, a shiftable variable speed changing 
device movable with the tension roller, and 
driving connections from the speed chang- 
ing device to the tension roller, to afford a 
basic adjustment for obtaining a definite 
stretch on cores of different sizes. 

26. In a tire making machine, a pair of 
brackets, tension rollers rotatably mounted 
in said brackets, the shafts of said tension 
rollers being shiftable in said brackets, a 
plate attached to said shafts and a lever 
connected to said plate to move it trans- 
versely of the fabric. 

32. In a machine for the manufacture of 
tires, the combination of a sliding carriage, 
stitching rollers, and means movable with 
the carriage to carry the stitching rollers, 
said means comprising mechanism for mov- 
ing the stitchers in unison bodily toward 
and away from the sides of the core, and 
for moving the stitchers in unison about 
pivots to change their angular relationship 
to the plane of the core, and yielding de- 
vices in each said mechanism to permit 
limited yielding movement of each stitcher 
both bodily and angularly independently of 
the other. 


Four Claims Read 
Directly on Kremer Patent 


The references cited are: Sloman, 1-! 


415724, May 9, 1822; Brucker, 1433939, 
January 30, 1923; Kremer, 1230415, June 


19, 1917; Vincent, 794473, July 11, 1905; | 


Vincent, 906588, December 15, 1908; 
Paridon, 1202884, October 31, 1916; Stev- 
ens, 1258105, January 8, 1918; Fisher, 
1228196, May 29, 1917;°Converse, et al., 
1114732, October 27, 1914; Midgley, 
1254827, January 29, 1918; Steinle, 1252- 
049, January 1, 1918; Kremer, 1216329, 
February 20, 1917; Thropp, et al., 1137- 


365, April 27, 1915; Thropp, et al., 1119-| libel to enforce a lien for repairs until) pjectric Co., Inc. vy. Bronx Hospital Co, Inc. 
326, December 1, 1914; Arnold, 1302122, | fifteen months after the repairs had been! suit discontinued as to 1048819, 1266931 and 


April 29, 1919; McMahan, 1183996, May 
238, 1916. 

Claims 1, 2, 3 and 4 read directly on 
the patent to Kremer except for the final 
limitation as stated in claim 1, “‘means 
to expand the tension roll.” The patent 
to Vincent discloses means for expand- 
ing a tension roll 16 to vary the tension 
on the canvas strip and the examiner 
Holds that there is no inveniion in sub- 
stituting such a tension rvli for those 
in the patent to Kremer. As shown and 
claimed in the instant application, the 
core shaft and the tension roll are geared 
together and the periphery of the core 
increases as additional layers of canvas 
are applied thereto. 

If the tension roll were not also in- 
creased in the same proportion, the ten- 
sion. on the canvas would not be uniform 
and the appellant urges for this reason 
that there is a true combination between 
the elements of these claims and that 
the two references cannot be combined 
to meet it. The Vincent 


: Fs Wa : 
disclose the driving mean§ for his core 


and tension roll but the patent refers | was not filed until six months after the ; 1928, D. ©.. 


to another No. 794473 on which it 
as an improvement. From this patent it 
would appear that the core and the ten- 
sion on the canvas is produced by the 
pull of the core against the resistance 
of the tension rolls. 


Tension on Canvas 
Would Remain Constant 


This seems to be the operation in pat- 
ent No. 906588, cited by the examiner 
and the resistance of the tension roll be- 
ing once fixed, the tension on the canvas 
would remain constant. However, if for 
any reason, it is considered desirable to 
change the tension, even while in opera- 
tion, it can be done by expanding the 
tension roll as described on page 1, line 
46-72. This reference clearly discloses 
how the tension may be varied by ex- 
panding the tension roll and would sug- 
gest that the tension could be controlled 
in the Kremer patent in the same way 
if for any reason it were desired to do 
so, the reason for making the adjust- 
ment being immaterial. In our opinion 
the examiner was correct in rejecting 
these claims. 

Claims 14 and 15 cover a tension device 
driven through a variable speed chang- 
ing device both of them being adjustable 
toward and away from the core to op- 
erate on cores of different sizes. Claim 


15 further specifies means for varying | however, 


the circumference of the tension roller, 





Specification Covered Construction Different from 
Reference Device But Producing Same Result. 








1 Two Claims Allowed, and Six Re jected 
On Patent for Machine to Make Tires 


different core, the entire speed chang- 
ing device will be shifted, for the roll 
157 will be moved backward or forward 
automatically as the diameter of the core 
changes. Claim 14 seems to be met in 
terms and we see no invention in Claim 
15 in adding the expansible roll as it 
merely adds its own function to the com- 
bination of Claim 14. The brief points 
out that as the plate 190 on which the 
tension rolls and one part of the speed 
changing mechanism are mounted, is ad- 
|justed relative to the core, the several 
|gears 97 of the speed changing gear will 
successively engage the driving gear 21 
which is fixed on the base of the machine 
and thus automatically secure a basic 
; tension for a given size of core. 

These claims do not set out this con- 
struction and are not entirely correct as | 
the gear 21 is an essential part of the | 
speed changing device and is not ad-| 
| justable with the tension roll as stated. | 
| A claim properly limited in this respect! 
|might be allowed if there is none at! 
present in the case. 


|Gear Ts Essential 
|\Part of Device ; 


' 

Claim 26 is drawn to the construction | 
|shown in Figs, 17 and 18 in which the} 
shafts 85 and 86 of the tension rolls are| 
j longitudinally movable through the plate | 
150 and lever 154. This claim is rejected 
on Paridon, in which the frame carriage 
12 in which the tension rolls are mounted | 
is laterally adjustable by means of the! 
| hydraulic device.35, 37 controlled through | 
the valve lever 46. The result may be | 
the same but the. specific construction | 
covered by the claim is not shown and! 
the claim should be allowed. i 
Claim 


ac nnn in eae eases ceeceentaitiniamend 





i 382 is drawn to the con-' 
struction shown in Fig, 11 in| 
which the stitching rollers 214 are! 
|movable laterally to and from the 


sides of the core and also angularly with | 
reference thereto, each movement being | 
cushioned by springs so as to allow them 
tu move independently to aliow for ir- 
regularities in the tire. The references | 
cited were Sloman and Brucker and} 
Sloman shows no yielding device for! 
a the lateral movement or the angu- | 
lar movement both of which are con-| 
trolled by the cam plate 26. In Brucker | 
the stitcher supports 4 have a longi-| 
tudinal sliding movement against the| 
springs 7 but they have no angular 
movement except that due to te swing- | 
jing of the arms 6 and these arms have! 
no cushioning device. 

This claim is not anticipated and} 
should be allowed. The decision of the | 
examiner is affirmed as to Claims 1-4,| 
inclusive, 14 and 15 and reversed as to! 
Fe 26 and 32. | 
' 
! 





Limit of Appeal to Court of Appeals! 
40 days. 


(Rule 149.) 





Delay in Filing Libel | 


Held to Debar Lien’ 
‘Libellant Knew of Owner’s Fi-| 
| Mancial State, It Is Held. 
seit tee 
| TIETJAN & Lance Dry Dock CoMPANY, | 
| LIBELLANT, v. BARGE “HucHes LINE,” | 
| HER TACKLE, ETC. District Court’ 
| FOR THE SOUTHERN District of NEW 

York. 


The libellant herein did not file his 


;completed. In the meantime, the court! 
stated, the owner sold the vessel to an| 
innocent purchaser who had no notice of | 
the libellant’s lien. The libellant knew, 
{it is stated, of the precarious financial | 
| condition of the owner immediately after) 
the completion of the repairs. 

Under these circumstances, the Court} 
held that the delay in filing the libel con- 
stitutes laches. 

Crowell & Rouse, proctors for libel-' 
lant; “Foley & Martin, proctors ~for | 
claimant. 
| The fuil text of Judge ‘Sian | 
opinion follows: 1 





_The only question remaining for de-| 
cision is whether libellant’s lien  is| 
jbarred by laches. The libel was not! 
filed until more than 15 months after | 


the repairs were completed, and the | 
barge returned to its owner, In the} 
meantime, nine months after the com-} 


pletion of the repairs and the return of 
the barge to its owner, the latter sold| 


tent does not |it to an innocent third party who had! for splash lubrication eran 


{no notice of libellant’s lien. The libel 


|barge had been transferred, but I spe-}| 
cifically find that libellant had no knowl- 
jedge _ or information concerning the 
{transfer until about the time the libel 
was filed. The original owner has since 
, been adjudicated a bankrupt, and there 
is no hope of his paying for the repairs. 
This controversy is between the lienor 
and the purchaser of the barge. 


| Where there is no statute of limita- 
jtion applicable, a mere delay of 15! 
|months in a case where rights of third | 
| parties have not intervened, and where | 
/no harm was done to anyone by the de- 
|lay, would not I believe bar a recovery 
jin the absence of special circumstances. ! 
In this case, however, we have not only 
| the intervention of an innocent’ third 
;party, but also the additional cireum- 
stance that the lienor from the time the 
| repairs were completed had knowledge 
jof the precarious financial condition of 
'the owner of the barge. For a number | 
{of years before the repairs were made 
|and up to the time the libel was filed, 
| the lienor had actual knowledge that the 
| owner of the barge was unable to make | 
prompt payments and that he was at no| 
time far from insolvency. While it is 
true that the innocent purchaser had 
this same knowledge, the purchaser a 








jall that it could to safeguard itself 
jagainst a secret lien except that it did 
It did, 
er, insist upon an affidavit from 
the original owner that there were no 


not require an indemnity bond. 


The examiner cited the Stevens patent |liens upon the barge. 


against these claims. In this reference 
the tension roll 155 is driven through 
the roll 157 by frictional contact of the 
latter with the core. If a different sized 
core is used then the speed of the ten- 
sion is varied and the examiner treats 
this construction as the variable speed 
changing device of the reference. 

The support 58 is adjustable for use 
with different sized cores and the ten- 
gion roll moves with it and for ga 


Under these circumstances I believe 
that a delay of 15 months constitutes 
laches. Libellant should have foreseen 
the ‘possibility of a sale of the barge 
and of the innocent purchaser’s being 
unable to get redress from the insolvent 
owner. To wait for 15 months before 
disclosing to the world the existence of 
the lien was improper. 

Decree for respondents. 


October 9, 1928. 





| filed Sept. 


| port, filed Sept 


| 
| and infringed, Sept. 20, 1928. 
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Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Indez and File Cards, approximately 3 by 5 inches, usually 
employed in librarics and filed for reference, 


ADMIRALTY: Remedies in Rem: Laches: Delay of Fifteen Months in 

_Enforcing Lien—Where libel to enforce lien for repairs was not filed 
until more than 15 months after repairs were completed; and nine months 
after return of vessel to owner, latter sold it to innocent third party who had 
no notice of libelant’s lien; and lienor, from time repairs were completed, had 
knowledge of precarious financial condition of owner of vessel, held: The 
delay in_filing libel constitutes laches.—Tietjen & Lang Dry Dock Co. v. 
Barge “Hughes Line.” District Court for the Southern District of New 
York.—Yearly Index Page 2120, Col. 2 (Volume III.) 


Patents 


ATENTS: Invention: Cooling Fan Structure for Internal Combustion 
Engines.—Where the claims cover an integral member comprising a fly- 
wheel and a fan and a volute casing surrounding the integral member, but 
do not state that the intakes at each side of the fan are intakes to the fan 
and™not to the casing, held: Claims unpatentable because they are readable 
on prior art showing an integral member comprising a fly-wheel and fan 
structure provided with a surrounding casing, Claims 1-5, Patent 1687541.— 
Ex parte Carmichael. (Assistant Commissioner of Patents.)—Yearly Index 
Page 2120, Col. 7 (Volume III.) 
ATENTS: Infringement: Automatic Ticket Issuing Machine.—Where the 
claims covered means whereby the act of removing the severed portion of 
the strip from the machine causes said strip to be fed forwardly and another 
section of the same to be severed, and patentee’s device for setting the ma- 
- chine in operation automatically consisted of an auxiliary circuit, an electro 
magnet and a second switch through which the ticket protrudes, held: Not 
infringed by defendant’s device including purely mechanical means to close the 
motor switch, a nonequivalent means.—National Electric Ticket Register 
Company v. Automatic Ticket Register Corporation. (District Court for the 
Southern District of New York, 1928.)—Yearly Index Page 2120, Col. 5 
(Volume III.) 


ATENTS: Invention: Tire-making Machines—Claim $82 for a machine, 
the combination of a sliding carriage, stitching rollers and means mova- 
ble with the carriage to carry the stitching rollers, said means comprising 
mechanism for moving the stitchers in unison bodily toward and away from 
the sides of the core, and for moving the stitchers in unison about pivots to 
change their regular relationship to the plane of the core, and yielding de- 
vices in each said mechanism to permit limited yielding movement of. each 
stitcher both bodily and angularly independently of the other, held: Patent- 
able over prior art. Patent 1686043.—Ex parte Stevens. (Board of Appeals 
of the Patent Office.)—Yearly Index Page 2120, Col. 1 (Volume III.) 
ATENTS: Invention: Result Same, Structure Different: Tire-making 
Machine.—Where: the claim covered machine having a pair of brackets, 
tension rollers rotatably mounted in said brackets, the shafts of said tension 
rollers being shiftable in said brackets, a plate attached to said shafts and a 
lever connected to said plate to move it transversely of the fabric, said 





\}] machine producing the same result as a prior art device but differing there- 


from structurally, held: The claim is patentable. Claim 26, Patent 1686043.— 
Ex parte Stevens. (Board of Appeals of the Patent Office.)—Yearly Index 
Page 2120, Col. 1 (Volume III.) 









Patent Suits Filed 


(Statement of Patent Office or notices under 


sec. 4921, R.S. as amended Feb 18 1922. 





Hat Co., Inc. v. Wallkill Hat Works, Inc. 
Consent decree, sustaining patent and ad- 
judging infringement (notice dated Sept. 
21, 1928). 

1395362, 1576225, 1576226, 1622846, C. F. 
Rubsam, Vehicle wheel, filed Sept. 27, 1928, 
D. C., E. D. Mich., S. Div., Doc. 2907, Rub- 


923799, 935612, C. W. Saalburg, ee 
28, 1928, D. C., S. D. Ohio, W. 
Div., Doc. E 558, Van Dyck Gravure Co. 
vy. The Enquirer. 
935612. (See 923799). 
942699. (See 1019406). 
1001887, J. A. Rathbone. 





Molding ma- 








chine, 1666577, F. E, McCabe, Same, filed | Sm Corp. et al. v, General Motors Corp. | 
July 16, 1928, D. C., E. D. Pa., Doe. 4451, ; Ct al. 
The Rathbone Machine Co. v. Tabor Mfg.| 1401765. (See 1307734). 


Co. 1408106, H. McCabe, Flanging machine, 

1019406, L. H. Baekeland, Composite; D. C., S. D. Calif. (Los Angeles), Doc. 
cardboard, 942699, Same, Resinous body | J-98-M, H. McCabe v. G. Darby (Darby 
and method of producing same, D. C., S.; Boiler Works) et al. Dismissed for want! 
D, N. Y¥., Doce E 39-289, Bakelite Corp. v. of prosecution, July 16, 1928. 


Carboloid Products Corp. Consent decree, , 
sustaining patents and adjudging infringe- | 
ment (notice dated Sept. 21, 1925). i 

1041585, S. Borton, Sewing machine, ap-! 
peal filed Sept. 22, 1928, C. C. A., 2d. Cir., | 
Willcox & Gibbs Sewing Machine Co. v. 


1409439. 
1418162. 


(See 1048819). 
(See Des. 48248). 

1432259. (Se Re. 15129). 

1434998. (See Des. 48248). 

1447001, F. J.- Winchell, Shank reenforee, 
Union Special Machine Co ni —, — 2544, J. L. Shevenell 

1048819, C. Fayer, Alternating current 37, 1987, ee en: eee 
rectifier, 1266931, Same, Polarity indicating 1447090, J. EX. Langsdorf, Necktie, filed 
mechanism for X-ray apparatus, 1409439, } Sept, 27, 1928, D. CG, S. D. N. ¥., Doc. E 
Same, X-ray machine, 1371404, R. H. Wap- | 46-362, Franc-Strohmenger & Cowan, Inc. 
pler, High potential electric machine, D.| vy. W, Kornberg et al. = i / 








c., S&S D. N. Y¥., Doc. E 39-132, Wappler 1456528, H. D. Arnold, Electric discharge 
| device, 1459412, A, MeNicolson, ‘Ther- 
mionic translating device, Re. 15278, I.; 


1409439; continued as to 1371404 (notice 
dated Sept. 20, 1928). 
1056498, C. C, 


Langmuir, Electron discharge apparatus, 
1D. Cc, SD. N. Y., Doc. E 44-332, Radio 
Buckels, Outlet box sup-. Corp, of America et al. v. Tectron Radio 
24, 1928, D. C., N. D. Ohio,; Corp, Patents held valid and infringed, 


E. Div., Doc. 2671, Roach-Appleton Mfg. | Sept. 21, 1928. 
|} Co. v. Hub-Way Mfg. Co. | 1459412, (See 1456528) 
1080630, KE. V. Hartford, Anti-vibration| 1459662. (See 1307734) 
| device for vehicles, D. C. Dela., Doc. E 623,} 1463589. (See Des, 48248) 
FE. V. Hartford, Ine. v. Lincoln Products | 1474003, H. R. Ricardi, Internal combus- 


Co. Consent decree, holding patent valid | tion engine, filed Sept. 24, 1928, D. G.. S 


. ; D. N. Y., Doc. E 46-352, Waukeska : 
1114299, L. Severus, Electric light fixture, ! Co. y. Mack Trucks, Ine. et = “ie 
appeal filed Sept. 26, 1928, C. C. A, 2d Cir.,! 1487189, 1534621, L. J. Wahl, Clipper, filed 


Doc. 10172, C. H. Jockmus v. E. Leviton! Sept, 24, 1928, D.C, BE. D. Wis. (Mi- 
et al. | waukee), Doc. 2405, L. J. Wa ». Allover 
1125476, G. Claude, System of illuminat- | Mfe. Co. "2 ~~ r 


ing by luminescent tubes, 1191495, Same, 1508757, F. I. Alexander, Device for tor- 


Method for separating neon from guses Pedoing wells, filed Se ; 2 , 
f , _ 5e L ells, sd Sept. 3, 928, . 1 
with which it is mixed, D. C., N. D. Calif.} §, p, Calif. (Los ‘Auaeien) pg oat 
(San Francisco), Doc. 1809, Electrical prod- | The F. Alexander Corp. Vv. M. \ Pryor 
ucts Corp. Vv. Standard Electric Sign Co.| (Pryor Well Shooting Co.). il . 


Complaint dismissed as to patent 1191495; 1509418, A. E..-Cofrin, Method of making 


125476, held valid, Sept. 19, 1928. ' cre . . r : 
x ‘oe > pe paper, D. C., E. D. Wis. (Milwaukee), | 
1184804, E. M. White, Splash trouch ' Doe, 2015, Fort Howard Paper Co. v. Ho-| 
1224094, Same, Lubricating system for in-) berg Paper & Fibre Co. Consent decree 





ternal combustion engines, 1288233, Same, 
Lubrication control for internal combus- j 
tion engines, 1241589, Same, Interceptor | 

cases, 1256754, | 
Splash oiling system, filed Sept. 25,! 
S. D. Calif. (Los Angeles), Doc. 





for plaintiff, Sept. 25, 1928. 

1523964, H. Horig, Signaling apparatus, 
1602114, Kazenmaier & Haehnle, Signaling 
instrument of power vehicles, 1603073, 
Deimer & Durst, Electromagnetic sounding 
device, D. C., S. D. Ind. (Indianapolis), 


Same, 


Fi O-44-J, E. M. White v. The Studebaker} Doc, 1045, General Motors Corp. et al. v. 
Corp. « al. The Gibson Co. Plaintiff dismisses suit 
1191495 (See 1125476). | without prejudice as to 1603073, Sept. 25 
1212840, F. J. Straub, Building block and 1928, : ; 
method of making sume, C. C. A.,.3d Cir., 1527395, 1527396, 1589718, A. R. Ridder- 
Doc. 3776, Crozier-Straub, Inc. et al. v. T.! strom, Folding machine and method, ap- 


Graham et al. 
Inc. et al. v. J. 


Doc. 3777, 


Melmond et 


Crozier-Straub, 


peal filed Sept. 24, 1928, C. C. A., 1st Cir., 
al. Doc, 3773,1 


Doc, 2289, Beacon Folding Machine Co. v. 










Crozier-Straub, Inc. et al. v. R. G. Downer. | Rotary Machine Co. et al. 

Patent held valid and infrimged, Sept. 26, | 1527896. (See 1527395). 

1925, in each of the above cases. | 1527509, 1562878, N. T. Ewer, Foam 
1214168, Johnson & Benson, Edible con-' stabilizer, 1591401, W. Palmer, Method of 

tainer, De Ss. 67018, J. Denaro, Same, filed and apparatus for extinguishing fires, filed 

Sept. 27, 1928, D, C., E. D. Pa., Doc. 4581, July 16, 1928, D. C, E. D. Pa., Doc. 4553, 


American Pastry Products Corp. v. Phila-; Amdyco Corp. v. R. M. Urquhart et al. 


delphia Ice Cream Cone Machinery Co. 1534621. (See 1487189) 
994890 _ - - m 
1224694, (See 1184894). ; 1547623, E. LL. Smalley, Electric furnace, | 
saeaeee R. W. Scott, Stripping attach- filed Sept. 18, 1928, D. Cc. 
ment for knitting machine, filed July 25,! 694, Hevi Duty Electric Co. v. Ryan, Sc . 
i L » 2o,! 694, y Electric Co. v. , Scully 
1928, D. C., E. D. Pa., Doe. 4575, Scott &} & Co. , 
Williams, Inc. vy. Reading Automatic Ma- ‘ 1547858, E. A. Wheeler, Road Planer and 


chine Co. et al, 

1288233, 1241589, 1256754. (See 1184804). |! 

12 » BP. Artique, Meansf or produc- |} 
ing animated shadowgrafs, D. C., S. D.! 
Calif. (Los Angeles), Doc. E K-54-M, P. | 
Artique Vv. Fox Film Corp. et al. Dismissed ! 
without prejudice, July 16, 1928. Same, |! 
filed Sept. 25, 1928, D. C., S. D. Calif. (Los 
Angeles), Doc. 0-43-M, P. Artique v. H. 


grader, D. C., S. D. Calif. (los Angeles), 
Doc. E J-45-M, E. A. Wheeler v. 0. Davis 
et al. Dismissed, July 17, 1928. ’ 

1562878. (See 1527509). 

1576225, 1576226. (See 1395362). 

1589718. (See 1527395). 

1591401. (See 1527509). 









Same, Ring packing lid, D. C., 8. D. N. Y., 


L. Jones. | Doc. E 40-18, Carpenter-Hiatt Sales Co 
1266931, (See 1048819). . |v. F. A, Read, Inc. Patent 1593302 held 
1307733, A. V. Gullborg, Lubricating ap- | valid and infringed, bill dismissed as. to 

paratus, 1307734, Same, Lubricating means, | 1603693, Sept. 28, 1928. 

D. C., N. D. Ohio, E. Div., Doc. 2377, The 1602114, 1603073. (See 1523964). 

Bassick Mfg. Co. v. The Wallach Bros Co. 1603207, T. Huston, Paper bag and seal 

Patents infringed (notice dated Sept. 27,) filed Sept. 25, 1928, D. C., N. D. Tex. (Ft. 

1928). p Les | Worth), Doc. FE 555, T. Huston Peanut 
1307734. (See 1307733). | Co. v. E. T. Keel. 

1307734, <A. V. Gullborg, Lubricating 1603693. (See 1593302). 


means, 1401765, E. W, Davis, Lubricating | 
systems, Re. 14667, F. D. Winkley, Same, | 
1459662, C. W. Manzell, Same, D. C., N. D. 
Ohio, E. Div., Doc, 1275, The Bassick Mfg. 
Co. v. Peerless Automatic Machine Co. 
Claim 12 of Re, 14667, and claims 1, 2, 4, 
7, 8 and 15 of 1307734 held valid and in-| 
fringed. Claim 12 of 1307734, and claims’ 
8 and 9 of 1459662 held invalid, claim 6 
of Re. 14667 held. valid but not infringed 


1607086, H. B. Kinnear, Alloy steel and 
method of producing same, filed Aug. 20, 
1928, D. C., E. D. Pa., Doc, 4595, The 
Marion Steam Shovel Co. v. Birdsboro Steel 
Foundry & Machine Co. 

1611466, Lewis & Murray, Steaming tube 
for hair waving, appeal filed Sept. 25, 1928, 
Cc. C, A., 8th Cir. (St. Louis), Doc. 8345, 
The S. Le Mur Co, v, W. G. Shelton Co. 

1622846, (See 1395362). 


(notice dated Sept. 29, 1928), 1622994, H. Culp, Steamboat construction, 
1371404. (See 1048819). filed Sept. 26, 1928, D. C., N. D. Ohio, E. 
1391700, R. C. Montgomery, Straw hat, Div., Doc. 2622, H. Culp v. The Marquette 


D.C. S&S D. N. ¥., Doc. EB 46-224, Knox & Bessemer Dock & Navigation*Co. et al. 


, 


, 


Ticket Machines 





ee 








Automatic Device for Issuing Tickets 


Held to Be No Infringement of Prior Art To Cool Engine Held 


District Court Rules That Pa 
Machines Are Fund 


NATIONAL ELECTRIC TICKET REGISTER 
| Company vy. AUTOMATIC TICKET REG- 
ISTER CORPORATION. IN Equity 37-24, 
District CoURT FOR THE SOUTHERN 
District of NEW YORK. 
| Claims 1, 2, 3, 5, 11, 14, 19 and 20 of 
|a patent for an automatic ticket issuing 
machine such as is commonly used in 
| cafeterias, and covering a device whereby 
|the mere taking of a ticket from the 
‘slot will cause the machine to operate 
and issue a new ticket through the slot, 
|were held not infringed. 
| It was stated that patentee was re- 
stricted to his particular device which 
he invented for setting the machine in 
operation automatically, or its equivalent, 
that the patentee’s device consisted of 
lan auxiliary circuit, an electro magnet 
‘and a second switch through which the 
‘ticket protrudes, and that defendant’s 
| device including purely mechanical means 
| for closing the motor switch was not the 
| equivalent of plaintiff’s structure. 
| Messrs. Redding, Greeley, 0’Shea & 
|Camptell, attorneys for plaintiff; Rod- 
lney Bedell, Esq., of counsel. Messrs. 
|Marshall & Hawley, attorneys for de- 
fendant, E. W. Marshall, Esq., of counsel. 


| , 3 
Automatic Device 


For Issuing Tickets. 


The memorandum of the decision, writ- 
ten by Judge Coleman, follows in full 
text: . ; 

The patent in suit is for an automatic 
ticket-issuing machine such as is com- 
monly used in cafeterias. 

Prior to the application for t 
ent there had been in common use 
ticket-issuing machines which required 
an attendant to operate them, such as 
the machines in moving-picture box of- 
fices. The invention involved in the 
present patent has to do merely with a 
device which makes it possible to operate 
the machine without the presence of an 
' attendant. 

The older form of machine had a but- 
;ton on the face of it which was pressea 
by the attendant, causing the machine to 
issue a ticket each time the button was 
| pressed. The machine was operated 
‘electrically, having besides an electric 
motor, a ticket strip-feeding mechanism, 
and a sheering device to cut off the 
ticket which was to be issued. | ° 

Upon pressing the button various op- 
erations took place automatically, .and 
the ticket was shoved through a slot in 
the face of the machire, from which it 
i could be taken by the customer. 





| The present patent covers a device | 


| whereby the mere taking of a ticket from 
| the slot will cause the machine to op- 
'erate and issue a new ticket through the 
\slot. The inventor merely took the old 
‘form of machine with its motor, ticket 
| strip mechanism, sheering device, etc., 
} and added to it an auxiliary circuit with 
jan electromagnet and an additionai 
| switch for closing the circuit whenever 
|a ticket was removed from the issuing 
slot, and also certain parts to coordinate 
| the auxiliary circuit and electro-magnet 
with the older parts of the machine. 


|Parts and Operation 


Of Devices Differ 


The slot through which the ticket was 
}issued was provided with metal washers 
which rested on the ticket when it 
was in issuable position in the slot. 
When the ticket was removed by a 
customer these washers rested on the 


under side of the slot, closing the cir-| 


‘cuit and causing the machine to operate 
so that a new ticket was forced Into 
‘issuable position in the slot, thus break- 
ing the circuit by coming between the 
| washers and the under side of the slot. 
sells an automatic 
ticket-issuing machine which has _an 
lelectrie motor, ticket strip mechanism 
and sheering device, and which is op- 
| erated by merely removing the ticket 


{ The defendant 








1634790, Minaeff & Sachs, Art of moth- 
proofing, 1634794, Same, Moth proofed ar- 
ticle, 1634791, M. G. Minaeff, Moth proofing 
composition, filed July 24, 1928, DC. Be D. 


Pa., Doe. 4573, The Larvex Corp. Vv. Tino-- 


lan Co. of America, Inc. et al. 


1634791, 1634794. (See 1634790). 

1640282, A, Migliaccio, Electrical flag, 
filed Sept. 22, 1928, D. C., S. D. N. Y. Doc. 
IX 46-342, A. Migiliaccio v. Societa San 


{Gennaro et al. , 
| 1647046, W. G. Kendall, Vanity case and 


lejector therefor, filed Sept. 22, 1928, D. C., 


S. D. N. Y., Doc. E 46-341, W, G. Kendall’ 


|v. H. Rubinstein. 


1649310, E. A.* Joline, Flexible shaft, 
1671951, R. C. Angell, Strand twisting and 


coiling mechanism, filed Sept. 18, 1928, D.} 


|C. Dela., Doc. E 693, The S, 8. White Dental 
| Mfg. Co. vy. General Motors Corp. — 
|} 1651193, A. R. Chisholm, Vanity 
| filed Sept. 28, 1928, D. C., S. D. N. ¥.. Dee. 
{FE 46-363, A. R. Chisholm vy. C. W. Me- 
| Cutechen & Co., Inc. 

1666577. (See 1001887). 


case, 


1668490, O. S. Caesar, Heating apparatus 


for automotive vehicles, filed Aug. 23, 1928, 
D. C. Minn., 4th Div., Doc. E 1037, Tropic- 
Aire, Inc, v. P. H. Jumper et al, 
1671951, (See 1649310). 
1673727, Des. 74248, L. V. 






7 Aronson, Cigar 
lighter, filed Aug. 24, 1928, D.C, E. D. Pa., 
Doe. 4601, Art Metal Works, Inc. v. C. F. 
Rumpp & Sons, Inc. 

1684801, L. A. 
machine, filed Sept. 21, 1928, D. C., S. D. 
» Y., Doc. BE 46-340, Sun Typewriter Co. 
v. L. C. Smith et al. 
| Re. 14667. (See 1307734). 
Re. 15129, 1432259, J. J. Richards, 
j 1928, D. C., S. D. N. ¥., Doc. E 46-393, T. 
A. Kelly yv. Pierce-Arrow Sales Corp. 


| te. 15278. (See 1456528). 
| Des. 48248, W. E. Hosch, Housing for 
|measuring and computing machines, | 


1434998, Same, Cloth measuring and com- 
puting machine, 1463589, J. T, Pedersen, 
Process of adjusting measuring machines, 
11418162, Same, Fabric measuring chart and 
roller therefor, C. C. A. 8th Cir, (St. Louis), 


1593302, E. B. Hiatt, Basket liner, 1603693, | Doc. 7986, Grand Rapids Show Case Co. v.| concluded by Mr. 
Reversed, Sept. 14, 1928.) 


Measuregraph Co. 
| Des. 67018. (See 1214168). 

| Des. 71767, F. Schmidt, Goblets or the 
like, D. CG, S. D. N. Y¥., Doc. EB 46-30, F. C. 
Reimer Co., Inc. v. J. Hirsch et al (Hirsch- 
Malgood Co.). Consent and order of dis- 
continuance, Sept. 25, 1928. 

Des. 72681, I. Rosenblatt, Chandelier, 
| filed Sept. 20, 1928, D. C., 8. D, N. Y., Doe. 
E 46-328, Globe Lighting Fixture Mfg. Co. 
v. Apex Chandelier Co., Inc. et al. 

Des. 74248. (See 1673727). 

Des. 74452, J. B. Salterini, Lamp finial, 


| Des. 74628, Same, Bridge lamp, filed Sept. | 


28, 1928, D. C., S. D. N. Y., Doc. E 46-375, 
J. B. Salterini v. The Wrought Iron 
Craftsmen Co., Inc. 

Des. 74628. (See Des. 74452), 

Des. 75959, J. D. Gaudio, Chandelier, Des, 
76125, Same, Lighting fixture arm, Des. 
76126, Same, Lighting fixture brace, filed 
Sept. 20, 1928, D. C., S. D.-N. ¥., Doc. E 
46-327, Modern Lighting Fixture Co., 
v. Kaylite Mfg. Corp. 


Des. 76125, Des. 76126. (See Des, 75959). 


Nemeovsky, Typewriting | + 


Re- | 
Dela., Doc. E|) serve provider for fuel tanks, filed Oct. 2,/ Sutherland, Mr. 


Inc.| 


rts and Operation of Two 
amentally Different. 


The parts and 


from the issuing slot. 4 
different 


operation of it, however, are 
from the plaintiff’s. 

The removal of the ticket causes a 
metal finger which rested on the ticket 
to fall into a groove, permitting the re- 
lease of a spring in another part of the 
machine, which in turn causes the clos- 
ing of a switch connected with the mo- 
tor, which in turn moves the machinery, 
causing the ticket strip to revolve, a new 
ticket to be severed from it and to be 
forced out of the issuing slot where the 


' metal finger rests on it and prevents the 


closing of the circuit again. 

Defendant’s . 
magnet nor auxiliary circuit and has 
| only one switch whereas plaintiff’s has 
, two. 

The yarious parts of defendant’s ma- 
| chine which correspond to the parts of 
| the old machines operated by attendants 
| are quite different from the parts of 
| plaintiff’s machine, but it is unnecessary 
to consider these because the patent in 
suit makes no claim to invention in- 
volving these parts. All that we are 
; concerned with in this action is whether 
ithe means in defendant’s machine for 
| starting the operation by the removal of 
the ticket is barred by the various claims 
in the patent. 

Claims 1, 2, 11, 19 and 20 enumerate 
the elements of the old manually op- 
erated machines which are not claimed 
as inventions under this patent, and 
then give a vague and indefinite designa- 
tion of the new element. Claim 1 de- 
scribes the newly invented element as 

“Means whereby the act of removing 








| forwardly and another section of 
: same to be severed.” 
| Claim 2 describes the new element as 
“Means for causing said feeding means 
| and severing means to operate in proper 
| sequence when the check that is in de- 
| livering position is removed from the 
| said check-holding means.” 
| Claim 11 describes the new element as 
; “A means controlled by the check that 
|is in delivering position for causing said 
motor to start operating when said 
| check is removed from the machine.” 
Claim 19 describes the new element as 
“Means for causing said driving ele- 
ment to start operating automatically 
when a check that is in delivering posi- 
| tion is removed from the machine.” 
! Claim 20 describes the new element as 
! “Means whereby the removal from the 
machine of a check that is in delivering 
position causes said driving means to 
start operating.” 


' Automatic Operation 
| Not Covered by Patent 


These claims I believe to be invalid 
\if construed to bar all means for auto- 
| matically operating the machine by the 
| mere removal of a ticket. 

It seems to be the plaintiff’s idea that 
| the patentee acquired the exclusive right 
| to use the old machine in conjunction 


the 


operate automatically by the mere re- 
moval of a ticket. He received no such 
| monopoly, but is restricted to the par- 
ticular device which he invented for set- 
ting the machine in operation automati- 
cally, or to its equivalent. 

Defendant’s device is not the equiva- 
lent of plaintiff’s, which consists of “an 
| auxiliary circuit, an electro-magnet and 
a second switch through which the ticket 
protrudes. Defendant’s device is purely a 
: mechanical one to close the motor switch, 





| Whereas plaintiff’s is an electrical one. 
| Defendant’s device does not infringe 
‘these claims unless they are so broad 
as to be invalid. 

| Claim 3 calls for 

| “A switch governed by the check that 
is in delivering position for controlling 
}the circuit that energizes said mech- 
| anism,” 

| The specifications show two switches, 
one at the issuing slot, which is closed 
| by the removal of the ticket and opened 
again by the protrusion of a new ticket. 
The other switch in the specifications is 
in the interior of the machine and di- 
rectly controls the motor. 

In defendant’s machine there is only 
'one switch and that corresponds to the 
second one of the plaintiff's above men- 
tioned. Defendant’s machine has _ no 
switch corresponding to the first of 
plaintiff’s switches, and I construe this 
claim to call for such a switch. 

This view is supported by the specifi- 
‘cations, which indicate that the second 
of the above mentioned switches was to 








| [Continued on Page 9,Column 5.J 
Journal | 
of the 
Supreme Court 
of the 


United States 


October 25, 1928. 





| Pyesent: The Chief Justice, Mr. Justice 
| Holmes, Mr. Justice Van Devanter, Mr. 
| Justice MeReynolds, Mr. Justice Bran- 
‘deis, Mr. Justice Butler, Mr. - Justice 
Justice Sanford, 


| Mr. Justice Stone. pO 

| Guy H. Burnside, of Clarksburg, W. Va.; 
| Adam H. Moss, of Orangeburg, S. C., and 
William C. Wolfe, of Orangeburg, S. C., 
were admitted to practice. 

No. 71. Roy O. West, Secretary of the 
Interior, petitioner, v. Standard Oil Co. 
Argument continued by Mr. W. C. Morrow 
| for the petitioner; by Mr. Oscar Sutro and 
; Mr. Louis Titus for the respondent; and 

W. C. Morrow for the 
petitioners. 


No. 52. Mary Myers Parker, John UC. 
| Myers et al., plaintiffs in error, v. The Tax 
Commission of Ohio; and 

| No, 53. Mary Myers Parker, John C. 
| Myers et al., plaintiffs in error, v. The Tax 
| Commission of Ohio. Argued by Mr. Horace 
| Andrews for the plaintiffs in error, and 
| by Mr. Virgil H. Gibbs for the defendant 
in error. Reed 

| No. 55. The State Road Commission of 
| Nono Virginia et al., plaintiffs in error, v. 


Monongahela West Penn Public Service Co, 
BG al; ° ° 

No. 56. The State Road Commission of 
| West Virginia and Reynolds Tax Co., plain. 
| tiffs in error, v. Baltimore & Ohio Railroad 
| Co. et al; and ar 

| No, 57. State Road Commission of West 
| Virginia et al., 
timore & Ohio 


Railroad Co. et al. Argu- 


ment commenced by Mr. Fred O. Blue for | 


the plaintiffs in error. 

Adjourned until October 26 at 12 0’clock, 
! when the day ‘call will be: Nos. 55 (and 
| 56 and 57), 59, 62, 67, and 70, 


Tires 


machine’ has _ tio electro- | 


with any device that might cause it to; 


and | 


plaintiffs in error, v. Bal-! 
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Five Claims for Fan 





To Be Anticipated 


Assistant Commissioner of 
Patents Rules Two May 
Be Allowed if 
Amended. 


EX PARTE CARMICHAEL. ASSISTANT Com- 
MISSIONER OF PATENTS. 


Patent No. 1687541 for turbine fan 
{structures was issued to William F. Car- 
michael on October 16, 1928, on applica- 
tion No. 64160, filed October 22, 1925, 

Chappell & Earl for appellant. 

The rejection of claims 1 to 5, As being 
jreadable on prior art, was affirmed by 
the Assistant Commissioner on appeal. 
| Claims relating to a fan structure de- 
|signed to coo? an internal combusion en- 
gine, and comprising an integral mem- 
ber including a fly-wheel and a fan and 
ja volute casing surrounding said in- 
|tegral member, were found to be read- 
jable on prior art showing an integral 
‘member comprising a flywheel and fan 
structure and a surrounding casing. 

Recommendation was made that the 
claims be allowed if amended to bring 
out more definitely the idea that the “in- 
jtake” at each side of the fan refers to 
jintakes to the fan blades and not to the 
ei in the absence of more pertinent 
j art. 
| Appeal from Examiners-in-Chief. 

_The full text of the opinion of As- 
| sistant Corimissioner Moore follows: 

, This is an appeal from the decision of 
|the examiners-in-chief affirming the de- 
cision of the examiner finally rejecting 











his pat-| the severed portion of the strip from appellant’s claims 1 to 5, inclusive. 
'the machine causes said strip to be fed | 


_ Two Claims Quoted. 

The invention relates to turbine fan 
structures. Claims 1 and 5 are illustrative 
of the subject matter on appeal: 
se In a cooling fan structure for an 
jinternal combustion engine, the combi- 
ination with the flywheel, of an auxiliary 
| peripherally bladed fan rim cast thereon 
|with integral curved turbine peripheral 
fan blades free at their outer ends and 
|tapered to permit of casting, and a volute 
open at both sides surrounding the same 
;to provide intake at both sides of the 
fan, coacting as specified.” 

“5. & peripherally bladed cooling fan 
for an internal combustion engine com- 
prising an auxiliary fan ring base with 
turbine peripheral fan blades free at 
oo ends cast thereon, as spec- 
ifie: 

The references are: Guilford, No. 911- 
/540, Feb. 2, 1909; Williams, No. 1103237, 
jJuly 14, 1914; Silberzahn, No. 1177824, 
April 4, 1916; Reddig, No. 1432903, Oct. 
24, 1922. 

Designed to Cool Engines. 
appellant’s fan 





The 


' 

ee) 3 structure ~* was 
designed to cool internal combustion 
jengines. As defined by claim 1, it 


comprises a_ fly-wheel, a peripherally 
| bladed auxiliary fan rim cast thereon 
jwith integral curved turbine peripheral 
fan blades free at their outer ends and 
‘tapered to permit of casting, and a volute 
casing open at both sides to provide in- 
|\takes at both sides of the fan. 

| _In other words, the appellant is 
) claiming the combination of two ele- 
ments, viz., an integral member compris- 
jing a fly-wheel and a fan, and a volute 
,casing surrounding said integral mem- 
! ber. Each of these elements is claimed 
|aS possessing certain characteristics by 
which they coact in delivering air to the 
‘fan blades from both sides of the fan. 
'The fan blades have a specific formation 
| Whereby, in the opinion of the appellant, 
|the integral member may be more readily 
icast, and whereby the air may flow into 
operative relation to the fan blades free 
jof obstruction. 

| The examiner relies upon four patents 
{in order to anticipate this simple in- 
|vention, viz., the patents to Williams, 
Guilford, Silberzahn and Reddig,. and 
|then concludes with the statement that 
|“tapering the form to facilitate ready 
{removal from the sand mold, resulting in 
{a tapered casting, is universal foundry 
| practice.” 

\ Number of References Reduced. 

The examiners-in-chief rely upon Red- 
dig alone in the rejection of the ap- 
‘pealed claims. 

The general combination defined by 
‘the appellant’s claim 1 is clearly shown 
‘by the cited patents, but I am unable to 
‘find in said patents the specific organi- 
zation defined by said claim. The Red- 
dig patent, principally relied upon, 
shows the combination of an integral 
{member comprising a fly-wheel and a fan 
structure, and a surrounding casing, but 
lit does not show a structure providing 
an intake at both sides of the fan. Nor 
does it show the fan blades as free at 
their outer ends and tapered, with the 
functional advantages of these fea- 
tures. This claim, however, should be 
jamended to bring out more definitely the 
idea that the “intake” at each side of 
|blades and not to the casing. This was 
clearly the meaning intended by the ap- 
jpellant as indicated by his brief on ap- 
| peal. 
| Claim 2, also, should be amended to 
bring out definitely the organization by 
which air is delivered to the fan blades 
at both sides of the fan. 

Decision Is Affirmed. 

Claims 3, 4 and 5 are drawn to the 
integral fly-wheel and fan organization, 
but fail to distinguish such organiza- 
tion in patentable respects from the dis- 
;clusures in the Guilford, Williams and 
|Silberzahn patents. In each of these 
patents is disclosed an integral fly- 
wheel and fan structure in which the ends 
jof the fan blades are free; and in Guil- 
}ford and Williams the ends of the fan 
foggy are shown as of tapered forma- 
| tion. 

The decision of the examiner-in-chief 
lis affirmed, 
| Should an amendment be presented 
|within the next 20 days amending claims 
j1 and 2 as above indicated, and other- 
iwise placing the case in condition for 
, allowance, the examiner is authorized to 
enter such amendment and pass the case 
to issue in the absence of more perti- 
nent art. 
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Held Not to Constitute Taxable Income 


Corporation Bought Securities of Another Below Par, 
Later Merging With Issuing Company. 


{Continued from Page 4.] 


on the asset side of the balance sheet as 
a deferred expense, but it does not fol- 
low that such treatment can give value 
to what in fact is a liability. Without 
value there can be no deductible loss. 

Unamortized discount represents that 
part of the total discount for which no 
provision has been made in the way of 
reduction of surpius or otherwise. It 
represents not value but liability, the ex- 
tinction of which, under the facts of the 
transaction, did not result in deductible 
loss. 

Petitioner did not sell its bonds fox 
cash, and with this or money from any 
other source, pay off the bonds. It 
changed its stock for its bonded liability. 


Unamortized Discount 


Represents No Loss 
This was a purely capital transaction, 
which did not result in deductible loss or 


taxable gain. Compare Simmons & Ham- ' 
mond Manufacturing Co., 1 B. T. A. 805; | 


Emmerson Electric Manufacturing Lo. 
supra; H. S. Crocker Co., 5 B.T. A. 538; 


Petitioner is entitled to no deduction: by 
reason of this exchange. 

Issue 22.—During the period 1904-1908, 
petitioner sold its First and Refunding 
Mortgage bonds at a total discount of 
$9,344,167.43 and at a total expense of 
$256,686.08. The unamortized amount of 
both discount and expense on December 
31, 1916, was $6,036,171.90. 

The latter amount respondent excluded 
from invested capital for the year 1917 


on the same ground that he had disal- | 
For the reasons 


lowed it as a deduction. 1¢ | ¢ 
heretofore given, we are of opinion that 


respondent did not err in so far as the’! 


expenses were concerned. 

They were actually paid prior to March 
1, 1913, and can uot be carried beyond 
that date either for the purpose of de- 
duction or for the purposes of invested 
capital. In both cases they should be 
treated alike. 

As we have pointed out, discount is in 


fact, a deferred interest charge which is | 


not paid by one on a cash basis until 
the debt is paid and which may be ac- 
crued by one on an accrual basis. Since 
it appears that the whole discount was 
charged to profit and loss, at the date of 
the sale of the bonds, and since this 
discount should not have been so charged 
but should have been treated as deferred 


interest and as such accrued over the | 


life of the bonds, it follows that this 
charge should be removed with its at- 
tendant effect upon surplus. Profit and 
loss should then be reduced each year 
by the amortized part of the discount 


with the final result that surplus instead | 


of being reduced at the outset is reduced 


in the end by precisely the same amount. 


Unamortized Discount 


Is Restored to Surplus 

Since the total discount was deducted 
when the bonds were issued, the true 
surplus at the beginning of any year is 
computed by restoring to surplus the un- 
amortized discount. 

This is the theory and this theory as- 
sumes the existence of a surplus. For 
the purpose of this discussion, we include 
undivided profits in the term “surplus.” 
In Willcuts v. Milton Dairy Co., 275 U.S. 
215, (The United States Daily, Yearly 
Index page 2722, Vol. II.), the Court ap- 
proved the accounting definition of the 
terms “surplus and undivided profits,” 
which is: 

“Both these terms as commonly em- 
ployed in corporate accounting denote an 
excess in the aggregate value of all the 
assets of a corporation over the sum of 
all its liabilities including capital stock.” 

The surplus which may be included in 
invested capital is «n actual, not a paper 
surplus. Until such a surplus exists, no 
charge against profit and loss can be 
reflected in surplus and since nothing is 
taken from surplus there is nothing to 
restore. This genera! rule is, of course, 
subject to exceptions, one of which 1s 
that subsequently a surplus may be paid 
in or earned in which might be reflected 
the charge against profit and loss. 

In the instant case we are not informed 
whether petitioner had a surplus, and 1f 
so, in what amount, when the bonds were 
sold. Neither are we informed what ef- 
fect the period of financial stringency 


It ex-| 


July 2, 1917, exchanged at par for $20,-' 


000,000 (the whole issue) of it debenture 


bonds issued in 1902 and for which it | 
had received $18,800,000. On the date of 


these debentures amounted to $871,921.26. 
This amount respondent deducted from 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


the $20,000,000 par value of the second | 


ie exchange, the unamortized discount on 

preferred stock and allowed the effective 
average of the remainder in invested 
capital for the remainder of the year. 
erage of the par value of the stock issued 
on July 2, 1917, should be included in in- 
vested capital for that year, 

Under Issue 29, petitioner asser.., ap- 
parently as an alternative, that it is en- 
titled to include in invested capital for 
1917 the sum of $421,924.38, representing 
544.49 by of 


allowed respondent) 


183-365ths of the total unamortized dis- | 
| In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 


count on said debenture bonds as of De- 
cember 31, 1916. 
Invested capital 


consists, broadly 


| speaking, of money or property paid in: 


and Corning Glass Works, 9 B. T. A. 71. | for capital stock and paid in and earned | 


'surplus. Petitioner insists that since 
its debentures were received in exchange 


for its stock, we should hold that they ! 


paid in for capital stock and since as it 
asserts, there is no evidence in the rec- 


| Government Helps Business. 


Assistant Chief, Motion Picture 


of the Government 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


| cal contacts of the various bureaus and divi- 
sions. The present serics deals with How the 


By Nathan D. Golden, 


Section, Bureau 


Or 


Foreign and Domestic Commerce. 


ord to the effect that these debentures | 


| were worth less than par, the result is; 
that $20,000,000 in debentures was paid! 
in for $20,000,000 stock, and, further, | 


that we cannot go behind the finding of 
the Public Utilities Commission 
Illinois. 

The facts as stipulated show that this 


exchange was made just after petitioner | 


had emerged from a receivership caused 
by great financial stress and that it had 
defaulted in the payment of interest on 
these very obligations. It is of interest 
{to note that in the copy of the petition 
| for advice with respect to the acceptance 


| of the offer of compromise made by the | 
state- , 


| directors, filed with the agreed 
ment of facts, it is stated that these de- 


feach $1,000 debenture. 
|“Plan of Reorganization” discloses that 
|petitioner’s 7 per cent first preferred 
| stock was to be sold at par for cash, 


‘Company Had Defaulted 


In Interest Payments 

| It is reasonable to suppose that its 
16 per cent second preferred stock was 
| worth less than its 7 per cent first pre- 
ferred, and therefore less was paid for 
|the former. Aside from this, we are of 
, opinion that all that was paid in for this 
stock 
| the debentures, which was, $18,800,000. 

| An illustration will sufficie. If peti- 
| tioner had issued its debentures on July 
| 1, 1917, instead of in 1902, could it be 


successfully contended that the amor-: 
| tized discount for the whole life of the | 


debentures except one day was paid in 
for the stock? 
jitself. We are, therefore, of opinion that 
| all that was paid in for the second pre- 


| ferred stock was $18,800,000, the amount | 


| paid in for the debentures. 


| We have yet before us the effect of 
| these transactions on surplus. 


Petitioner has the right to have re- | 


istored to surplus the unamortized part 


jof the discount, subject to the limita- | 


|tions set forth under issue 22. 

Respondent has, by affirmative plea, 
raised the questions of the taxation of 
| unamortized premiums and the effect of 
jsuch amortized premiums on invested 
icapital. All bonds which were sold at a 


| premium were issued prior to March 1, ; 


| 1913, and such premiums should not be 
jamortized either for the purpose of tax- 
|ation or invested capital. See Old Col- 
ony Railroad Co., supra. 

Review by the Board. Judgment will 
;be entered under Rule 50. 
| Trammell dissents on the questions of 
bond discounts and penalties. 
. Murdock, concurring: Under issue 29 
in the foregoing opinion I concur in the ! 
|result only. The petitioner contended | 
that its invested capital should be in- | 
creased over that allowed by the Com- 
missioner for the reason that its deben- 
tures of the face value of $20,000,000 
originally issued for $18,800,000, were 


of | 


bentures were selling on the market in | 
June, 1916, at approximately $580 for | 
Further, the | 


was precisely the amount paid for | 


The question answers | 


T 


other informative channels, 


Commerce is 
facturers. ; 
ation and the foreign 
American trade. 


markets 


HROUGH research at home and abroad, through 
constant contact with the industry and ascer- 
tainment of its needs, through publications and 


the Motion Pic- 


ture Section of the Bureau of Foreign and Domestic 
rendering cumulative 
rapidly expanding business of American film manu- 
It keeps in touch with the domestic situ- 
n 


service to the 


the interest of 


While the Bureau of Foreign and Domestic Com- 
merce always has endeavored to ‘serve the American 
motion picture industry in its quest for foreign mar- 


kets, it was not until about two years ago that a 
definite and official subdivision having special juris- 


diction of the subject was established, the Motion Pic- 


ture Section of the Bureau. 

¥ * * 

The work of this 

briefly. 
iines: 


Reports are made on all phases 


abroad, both with regard to the maintenance and de- 
velopment of American trade in motion pictures and 


1 also with particular reference to 


Looking at the world in general, 


trade conditions are received through the foreign of- 
fices of the Department of Commerce, with the coop- 


| 


| eration also of the consular service 
of State. All subject maierial is 


the industry by the Motion Picture Section in Wash- 
ington, either direct or through the foreign depart- 
Periodic special circu- 
lars or bulleins are issued by the Section covering par- 


ments of the trade associations. 


ticular topics of interest. 


* * * 


Foreign Market Bulletins. 


nent files of the Department. 


commended itself to the trade can 





with 2,700 the previous year. 
adequately 


types and classes, 


*+ * * 


As full and accurate statstical data as is possible 
covering American exports and imports and foreign 


Section may 
Its activities lie chiefly along the follow 


be 


summariz 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad 
CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


| Motion Picture Industry Aided by Surveys 


| Petitioner contends that the effective av- | 


| Of Markets and of World Trade Regulations 


| Topic 37—How the Government Helps Business 
the balance (after giving effect to $30,-| : 7 2 - 
; Thirty-Fourth Article—Overseas Trade in Motion Pictures. 


ture Section, representation has been made which in 
most cases has stopped such unlawful exhibitions. 
* * 


(THROUGH the cooperation of the Division of For- 

eign Tariffs, the American motion picture industry 
is kept advised of any tariff changes, the imposition 
of special restrictions, or other similar legislation 
covering motion pictures. Tariff information on the 
customs treatment of American films going into any 
country in the world is furnished on request. 


* 


The foreign field for educsztional and industrial mo- 
tion pictures falls into an entirely different category 
from the entertainment films. The former do not 
ordinarily form part of the program of foreign theaters, 
but are instead privately shown, generally without 
admission charge. to selected audiences by those in- 
terested in furthering American trade or educational 
ideals. The Motion Picture Section is frequently called 
upon, however, to furnish sources of such films to 
individuals or organizations interested in showing them 
abroad and to suggest ways and means as to how, 
where, and in what manner they should be shown. 

* * * 


The industrial and educatiogal department of the 
Section, through the publication of the Trade Informa- 
tion Bulletin, “Markets for Industrial and Educational 
Motion Pictures Abroad,’ brought an immediate re- 
sponse from the more prominent,members of the in- 
dustry attesting appreciation of the appearance of a 
publication which could be used in assisting them in 
the expansion of their foreign markets. 


TODAY’S 


Cae 
PAGE 


INDEX 


2121 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library ef Congress card number is at end of last line. 


Adam Robert. Color schemes of Adam ceil- | 
ings; lithographed from  water-color 
“sketches by Gerald K. Geerlings and 
Betty F. Geerlings, reproducing the orig- 
inal studies by the Adam brothers now in 
the Sir John Soane museum, London; in- 
troductory notes by Gerald K. Geerlings. 
7 p., v. colored plates. N. Y., Scribner’s, 
1928. 28-22392 
Ashley, Winston H., comp. Fifty orations 
that have won prizes tm apeuktine et Andre Durenceau. 4 p. Woodstock, N. 
including the orations that have won Y., H. C. Perleberg, 1928. 28-22390 
prizes in the Interstate oratorical asso-| Dyes & dyeing; nature’s fadeless colours; 
ciation and other intercollegiate prize} over 300 secret recipes in tinctorial art 

| speaking contests. Compiled by... with! and fabrics, edited and reprinted ver- 
| an_ introduction by William Norwe od!  batim, from the rare original, by William 
Brigance. 390 p. N, Y., Nobile and Noble, | Jaggard. 356 op. Stratford-on-Avon, 

| 1928. 28-22382 Shakespeare press, 1926. 28-22236 
| Austin, Cecil. The immortal Ninon aie Beith L. ‘ — book of ee 
character-study of Ninon de l’Enclo 90 pioration, ae with a foreword by RK. 

| pp. London, Routledge, 1927. 93-299 E. Priestley with illustrations in 
| Bates, Ernest Sutherland. The friend colour and black and white. (Romance of 
| Jesus. 218 p. N. Y., Simon and Schuster knowledge Series, 301 p. illus. London, 
1928. 28-22378 Harrap, 1928, 28-22229 
Choate, Florence, comp. The little people} Freeston, Charles Lincoln. The cream of 
| of the hills, arranged and illustrated by; Europe for the motorist; how to make an 
1 .,. and Elizabeth Curtis. 284 p. illus. eclectic continental tour, by ... with 24 
| N. Y., Harcourt, 1928, 28-22379 photographic illustrations and 11 maps. 
' Collins, Hubert Edwin. Warpath & cattle 215 p. London, Cassell, 1928, 28-22232 
~-=- es z -| Holford, Sir George Lindsay. The Holford 

collection, Dorchester house; with 200 
illustrations from the twelfth to the end 
the nineteenth century. 2 v. illus. 
{ Oxford, University press, 1927. 28-28167 
; Koues, Helen. Helen Koues on decorating 

orteace POEUC! the house in the early American, colonial, 

© oO Cc } English and Spanish manner. 317 p. 

vain illus. N. Y., Cosmopolitan book corpora- 
° ~ } tion, 1928. 28-22391 
Claim of Annulment of Chate) ia Forest, Gerald Andrew. The mester 


° ’ ° principle, La Forest hum and position, 
| tel Lien Considered by 189 p. Chestnut Hill, Mass. G. A. La - 
| 


| 
" * |} Forest, 1928, 28-22296 
| Supreme Court. 


trail, by . .. with a foreword by Hamlin 
Garland; illustrated by Paul Brown. 
N. Y., W. Morrow & company, 
928. 28-22305 
Crichton, Kyle S. Law and order, Itd.; the 
rousing life of Elfego Baca of New Mex- 
ico. 219 p. Santa Fe, New Mexican pub- 
lishing corporation, 1928. 28-22307 
Durenceau, Andre. Inspirations; twenty- 
four plates with 128 compositions b 


| 
| 
| 


Effect of Foreclosure | 


| 


Muirheed, Findlay, ed. . Short guide to 
London, edited by ...4 maps and 28 
2d ed. (The blue guides). 276 
London, Macmillan, 1928. 
28-22220 
tales & pames. 
Eleanore Mineah 
right book). 127 p. 
Whitman, 1928. 
28-22231 
Salomon, Julian Harris. The book of In- 
dian crafts & Indian lore, by ... with 
illustrations by the author and 
418 p. illus. N. Y., Harper, 1928. 
28-22308 
en eem- 


The constituttonality of a Louisiana} a 
| Statute as construed, providing for the 
| obliteration of a chattel mortgage by the 
|foreclosure of a land mortgage if the| 
!holder of the chattel mortgage does not 
intervene in the foreclosure proceedings 
and procures a separate appraisement 
j}and a separate sale of that part of the 
|property. subject to his mortgage, was} 
discussed in arguments before the Su-} 
'preme Court of the United States on 
| October 23. 
| The case involving this question is that 
!of Fairbanks, Morse & Company v. Baton 
| Rouge Rice Mill, Inc., et al., No. 45. i 
The plaintiff in error had a chaticl 
imortgage on certain machinery which 


p. illus. 
Owen, Ethel Hallowe'en 
by , illustrated by 
HWubbard. (A just 
illus. Chicago, A. 


awit 
any 


others. 


Sexton. Randolph Williams. Ameri 
mercial buildings of today; skyscraper 
office building, banks, private business 
buildings. stores and shops, by .. . fore- 
word by Ralph T. Walker, a. i. a. 309 
p. illus. N. Y¥., Architectural book pub- 


features as they influence the sale of motion pictures. 


XAMPLES of this reporting service lie in the publi- 
cation during the past year of six Trade Informa- 
tion Bulletins and 22 Foreign Market Bulletins. 
former series completed a survey of the major Euro- 
pean film markets, the minor ones being covered by 
They dealt also with the 
sales possibilities abroad of short subjects. 


the fact that the number of inquiries received during 
the past year numbered approximately 5,600 compared 
In order to answer these 
the Section made extensive 
studies covering the number of American films shown 
in different foreign markets, the production of for- 
eign films, and the number of film theaters of different 


of film conditions 


; ; : tors, and general 
foreign legislative dg 
information as t 


reports on world films of all types 


of the Department 
made available to business in 
cover motion pict 
the like. 
lects and dissem 


as may aid in de 
film accessories. 


The 
Canty. 
trade. 

motion picture in 


Such material forms, of course, part of the perma- 
It is used by the Motion 
Picture Section as the basis for answering the many 
individual requests for information on the foreign field. 
The manner in which the work of the Section has 


with the Madrid 
best be shown by the ban raised on 
through it. 
th new 
statistical 


its pictures. Lat 
to the American 
film regulations. 


in general render 


German film 
sioner was of material aid to an American company 
in gaining a favorable decision for the admittance of 


The Section has obtained information from pro- 
duction and distribution units, exhibitors, subdistribu- 


users of nontheatrical films resulting 


in the building up of a very adequate file of general 


o where industrial and educational 
and on all subjects may be procured. 
* * * 


A TRADE of growing importance lies in our foreign 


motion picture accessories. These 
ure cameras, projectors, screens and 


The Motion Picture Section regularly col- 


inates information on foreign mar- 


kets for such articles together with such other data 


veloping American overseas trade in 


Approximately 100 trade reports regarding the 
situation abroad were submitted during the past year 
by the European Trade 
These were subsequently distributed to the 
They included a special survey of the European 


Commissioner, George R. 


9 


dustry in 1927, which was published 


as a trade information bulletin. 


* * * 


In addition, Mr. Canty, as trade commissioner, per- 
formed many special services in the interest of the 
development of the American industry. 


In cooperation 
office he was instrumental in having 
the pictures of a well-known Amer- 


ican distributor, which was losing over $5,000 a week 
_At the time of the enforcement of the 


regulations the Trade Commis- 


er on he performed similar services 
trade in connection with the French 


The foreign offices of the Department of Commerce 


effective service to the film industry. 


| was movable property and which belonged 
to Burgin Brothers, who had placed this 
,machinery in a rice mill which belonged! 
to them and which was located on certain 
‘land belonging to them. Robert -A. Hart} 
jheld a land mortgage on the land “‘to-| 
gether with the improvements thereon.” | 
Machinery Sold With Land. 
| Mr. Hart foreclosed this mortgage, and} 
\ the land “together with all the improve- 
,ments thereon,” was sold under foreclos- 
ure to the Louisiana Trust & Savings 
| Bank, who later sold to the defendant in 
jerror. These sales included the machin- 
|ery in question. 
| After defendant in error had acquired 
; the machinery, together with the land, in 
this way, the plaintiff in error brought 
;suit to foreclose its chattel mortgage 
|against the machinery. The defendant in 
;error then brought this present suit to 
'enjoin-a forectosure. 
The District Court enjoined the fore-| 
closure of this chattel mortgage and this! 
‘decision was affirmed in the Supreme! 
; Court of Louisiana. 
| Contend Notice is Required. i 
| Counsel for the plaintiff in error con- | 
| tended that by the ruling of the+State} 
court a junior encumbrance may ob-! 
| literate a duly recorded senior encum-} 
| brance without notice to the senior en-| 


;}cumbrancer, and this, counsel declared, | 


‘is to deprive the plaintiff in error of | 
|his property without due process of law. 
‘The essential requisites of “due process” | 
;require that a party must have notice 
|and an opportunity for a hearing, it was | 
‘ added. 

A duly recorded lien is not divested | 


lishing company, 1928. 28-22393 
Starr, John William. One hundred yeers of 
American railroading. 336 p. N. Y., 
Doda, 1928. 28-22234 
Tovey, Donald Francis. Beethoven’s Ninth 
symphony, in D minor (op. 125) An es- 
say in musical analysis. Rev. ed. 46-p. 
illus, Edinburgh, J. Thin, 1927. 28-22224 
Treat, Payson Jackson. Japan and_ the 
United States, 1853-1921, revised and con- 
tinued to 1928. 307 p. illus. Stanford 
University, Calif., Stanford university 
press, 1928. 28-22218 
Walter, Eliery. The world on one ler, by 
- With 48 illustrations. 325 p. N.¥., 
Putnam, 1928, 28-22228 
Ward, Mrs. Sarita (Sanford). A valiant 
sentleman; being the biography of Her- 
bert Ward, artist and man of action, by 
- With thirty-two illustrations. 276 p. 
London, Chapman and Hall ld., 1927. 
28-22222 
Weems, Philip Van Horn. Star—aititude 
curves for obtaining a fix, given only the 
Greenwich sidereal time and the observed 
altitudes of two stars. The use of the 
dead reckoning position, declination, right 
ascension, hour angle and azimuth, is 
eliminated... By P. V. H. Weems. Lati- 
tude 30 degrees to 41 degrees north. 44 
p. San Diego, Calif., Rodney Stokes com- 
pany, 1928 28-22233 
White, William Allen. Masks in a pageant. 
507 p. illus. N. Y., Macmillan, 1928. 
28-22309 
Willoughby, Mrs. Florance (Barrett). Gen- 
tlemen unafraid. 285 p. N. Y., Putnam. 
1928. 28-22306 


Daily Decisions 
of the 


Accounting Office 


The Trade Commissioner in Calcutta was of inestimable 


production, exports and imports of films is made avail- 
able to the trade each month. In this connection, 
through the cooperation of the Commercial Intelli- 
gence Division of the Department, lists of motion 
picture producers, distributors and dealers and, also, 
lists of theaters with seating capacity, prices of ad- 
mission and number of performances each week in 
many foreign countries have been compiled for the 


aid during the film investigation in India. 


The Com- 


mercial Attache in Paris helped materially in securing 


a modification of the French fiim regulations, 


The 


Commercial Attache in Berlin was most helpful tinder 


similar conditions 
particularly help 


The London office was 
The Trade Commissioner in 


in Germany. 
ful. 


Singapore aided a large American film distributor in 


through which it had just passed and the 
receivership had on its surplus. For all 
we know, petitioner’s capital may have 
been impaired, in which case such im- 
pairment must have been made before 
there could be a surplus. Willcuts v. 
Milton Dairy Co., supra. 


Reduction of Capital 


exchanged for stock, and thus $20,000,- 
000 was paid in for stock. 

The fair market value of the deben- 
tures at the time they were exchanged 
jfor stock would be the determining fac- 
|tor for invested capital purposes. The 
{Commissioner made no claim for a de- 
‘crease in invested capital 


“ ° . ;amount allowed by him in his determi- 
For Discount Discussed ;nation of the deficiency, The petitioner, 


On the other hand, we are advised by jon the other i 
’ vy) > er hand, has not offered evi- 
the record that respondent has restored | dence to convince me that the deben- 
to surplus certain unarmortized discounts. | tures were worth more at the tine a 
What we hold is tnat the charge of the! changed for stock than the faa, 
total discount against profit and loss | sioner has determined; corsequently the 
made at the time bonds were : i 


issued | nayti aM a anaes 
should be removed, that the discount | "October 1h oa as we found them. 


should be amortized over the life of the | 


bonds, with proper charges each year for | ° a ° 
such amortized part, and that petitioner’s | Right to Exemption 
ae. if any, should not be reduced in F ? 
this respect by any amount in excess of | 
the amortized discount at the beginning , rom Taxes Is Argued 
of the taxable year. j 

Issues 23 and 24. The first of these | 
issues involves the reduction of peti- 
tioner’s invested capital for the year 
1917 by the amount of the discount in-| 
curred in connection with the sale of its | The question of whether a corporation 
Equipment Bonds, Series “G,” issued July | organized under the laws of a state pro- 
1, 1912, and Series “H,” issued July 1,| viding for the organization of building 
1913. Respondent appears to have as-jand loan associations and savings banks 
sumed that the discounts on these bonds | is entitled to exemption from Féderai 
had been charged to ‘nvestment account, | income taxes, where the funds which it 
when in fact they were charged to profit |Jends are secured by accepting deposits 
and loss account. The second of these from persons who are not members of 
issues involves the contention that! the association and whose loans are made 
respondent erred in computing the amor-'to persons who are not subscribers to 
tized discount on Series “C,” “D,” “F.” the stock of the corporation, was argued 
“G,” and “H” of its Equipment Bonds|j the Supreme Court of the United 
oe Seeey on April 1, 1909; May! States on October 24. 

. . y 
P ; August 1, 1911; July 1, 1912, and The case presenting this question is 


July 1, 1913, and on its Collateral Trust ! that of United States v. The Cambridge 


Bonds issued May 1, 1902. ae ' ; 
Irrespective of the character of entry Loan and Building Company, No. 46. 


made when Series “G” and “H” were! 
meemed ae waneent & the limitation laid} The vespondent is a building and loan 
own under issue 22, we are of opinion | association doing business in Ohio and 
that the unamortized discount on all the | which fully complied with statutory regu- 
above-mentioned bonds should be restored | Jations. In 1924, a Federal income tax 
to muepees and that the discount on all! for the years 1918 to 1923 was levied, the 
. onds which matured serially should | Government claiming that the compaay 
ens ye formula set forth |was not a domestic building and loan 
a)" u : . = " . . 
ae nd. 29 "apes din Oe | association or cooperative bank within 
en and 2Y. Under the first of |the purview of Section 231 of the Revenue 
ese issues, petitioner contends that re- Wer of 1918 and 1921 
spondent, erred in reducing its invested | Thi ez ih mm bas lita fie 
capital by the sum of $871,921.26 “as le .. = ‘was broug 1 by the respon- 
representing an alleged discount on $54,- ithe in the Court of Cc oe to recover 
422,160 par value of stock issued by the | the money so paid as Federa income tax 
taxpayer on July 2, 1917, whereas said! for those years. The Court of Claims 
stock was issued at par.” | rendered judgment for the respondent 
The issue of stock in the amount of | and it is from this judgment that the 
$54,422,160 included an issue of second | Government has appealed. f 
preferred 6 per cent stock in the amount | Counsel for the petitioner contended 
pot $20,000,000. This issue petitioner on | that Congress provided that building and 





Supreme Court Hears Appeal 
Of Building and Loan Firm. 


Does Business in Ohio. 


from the' 


information of the industry. 


loan associations should not be subject 
;to the corporation income tax in order 
'to exempt from income tax, those organ- 
| izations which enable persons whose 
}earnings are small to become, by a sys-; 
;tem of compulsory savings, the owners 
of homesteads. 

Run For Profit, Is Claim. | 


| Although Congress did not define the | 
term “building and loan association,” it | 
used this term in its ordinary signi- 
ficance, intending to exempt those organ- 
izations who performed a public service, 
counsel added, but not those organiza-, 
j; tions which, though calling themselves | 
building and loan associations, *were 
operated for private gain, 

| The respondent is not such an organ- 
‘ization, counsel urged, because its busi- 
ness is conducted primarily for the sake | 


|of profit and not to enable persons of | 
; small incomes to acquire, out of their 
| savings, homes or other property. All 
of the respondent’s business did not con- , 
|sist of making loans to members, coun- 
| sel argued. : 

| Counsel for the respondent urged that 
jthe term “domestic building and loan 
: Associations,” as employed in the Rev- 
enue Act of 1918, includes every associa- 
tion designated or known as a building | 
and loan association by State laws. De- | 
spite the fact that they did business 
with non-members, counsel pointed out, 
; the intent of Congress has not been | 
'seriously affected because it can make 
no difference if a person is a member 
or not if the money is loaned to persons 
for the building of homes. 

| Where the language of a statute is in 
any manner ambiguous, or the meaning | 
doubtful, resort may be had to the sur- |! 
| rounding circumstances, the history of! 
\the times and the defect or mischief | 
which the statute was intended to! 
remedy, counsel argued. The meaning 


t 
| 


j lation and the reason for 
counsel added. 

T. H. Lewis, Jr., argued the case for 
the Government. L. L. Hamby presented | 
the case for the respondent, 


signing a 50-week contract calling for over $10,000 


; through omission of the lien from cer- | The Comptroller General of the 
| tificate of encumbrances read at fore-!| 


closure sale, counsel declared i. 9 vont an; = by — 
| clos sale, ins eC. cal fryt eral Accounting ce, must approve 
‘on ae hear counsel for; of all expenditures by Government. 
| i agencies before such expenditures® ° 
Hold Mortgage is Lost. | finally beeome closed transactions’: 
According to the brief submitted by| Interpretation of the laws is neces- 
the defendant in error the doctrine enun- sary, theerfore, in many instances. 


In certain sections of the world, stolen and dupli- 
cated prints of American motion pictures are unlaw- 
fully exhibited with consequent loss in revenue to the 
authorized agents of American producers. 
Department of Commerce representatives in those lo- 
calities, with the cooperation of the Division of Com- 
mercial Laws of the Department and the Motion Pic- 


Copyright, 


worth of additio 


Through 


tic Commerce, 


1928, by The United States Daily Publishing 


|Report on International 
Telegraph Meeting Made: In Device to Issue Tickets , 


[Continued from Page 5.] 


session opened on September 18, the 


Chairman called upon Mr. Boulanger, | 
delegate from France, to render an ac- | 


count of the labors of this small com- 
mittee. Mr. Boulanger presented and 
discussed his report. This document 
merely takes up the various proposals 


one by one, classifies them as indicated ! 


above, and presents in a succinct man- 
ner their advantages and disadvantages. 
Mr. Boulanger conclu ec his remarks by 


stating that in case none of the propos- ; 
als which he had just set forth should | 
be retained by the Conference, his com- | 


mittee believed that it was also its duty 
to suggest a compromise proposal, which 
he then presented., It was this compro- 
mise proposal which, in practically its 


‘original form, became tie basis for the | 


solution finally adc, ved by the Confer- 
ence. In effect, it proposed two catego- 
ries of code language operable side by 
side as follows: ’ 


A. Telegrams formed of words not ,certain parts of the machine which the | Schools, 


including more than ten letters and clas- 
sified in one of the following two classes: 
1. Bona fide words belonging to one of 
the eight languages. 2. Artificial words 


jineluding at least one vowel .f they are 
composed of a miximum of five letters, ' 


two vewels if they are composed of six, 


nal business. These examples are 


only a few out of many. 


In the next article, tobe published in the issue 
of October 27, Arthur B. Butman, Chief, Shoe and 
Leather Division, Bureau of Foreign and Domes- 


will discuss that Division’s serv- 


ice to the trade. 


Corporation. 
{Infringement Charge Denied 


[Continued from Page 8.] 


|ber 16, and when the fourth plenary |be found in the older machines and was 


not an invention covered by this patent. 

Claim 5 calls for 

“Means governed by the check that 
is in delivering position for controlling 
the circuit that energizes said mechan- 
,ism, said means being so constructed 
‘that the cireuit will close automatically 
when the check that is in delivering po- 
sition is removed from the machine.” 
' I construe this to refer to the switch 
at the issuing slot. which is entirely 
lacking in defendant’s machine. 

Claim 14 calls for 


“An electro-magnet or similar device 


{ing position and means operated by said 
|magnet for effecting the operation of 
the check, strip-feeding mechanism.” 

Deferidant’s machine has no such mag- 
net, nor has it any similar device, 

In addition to the previous considera- 
tion of claims 19 and 20, they cali for 
ia backward and forward movement of 


defendant’s machine entirely lacks. What 
lis probably referred to here is the recipro- 
catory rack, which is entirely lacking 
from defendant’s machine. 

Decree for defendant. 

October 4, 1928. 


seven, or eight letters and three vowels |! 


if they have nine or ten ietters. 


B. Telegrams formed of words not con- | 


Army Orders 


taining more than five letters without any | 


condition or restriction. 


As to tariffs, it was proposed trat the 
of the provisions of a statute are often | full unit charge should apply to words | 
| found by tracing the history of the legis- , of eategory A, and that a unit charge | 
its passage,!equal to two-thirds of the full charge! 

|should apply to telegrams of category | 


B. 
To be continued in the issue of 
October 27. 


Lieut. Col. Charles Edward ,Lutz, Inf. 
Res., to active duty at Washington, D. C. 

First Sgt. Edward T. Brady, Inf., will be 
plasen upon the retired list at Fort Doug- 
as, Utah. 


placed upon the retired list at Fort Win- 
field Scott, Calif. 


Col, Alvan C. Gillem, Cav., detailed as 
{member and Maj. Max S. Murray, Inf,, de- 


governed by the check that is in deliver- 


First Sgt. Albert D. Winans, Inf., will be ! 


ciated by the Suprem. Court of Louisi- 
; ana, that if movables which were sub- 
| ject to chattel mortgages and thereafter 
| became immovables by attachment to 
land are sold at judicial sale together 
| with the land to which they are attached, 
or confusedly in mass, the chattel mort-! 
gage is there lost, does not deprive the! 
| holder of such a chattel mortgage of his| 
‘property without due process of law. | 

The brief further contends that chat-! 
!tel mortgages are rights dependent for | 
their existence purely upon statute, and} 
the State is under no obligation to pro-| 
vide statutes for their creation, but if| 
it does create such rights by statute, it | 
may make such a right as strong or as 
weak as it deems wise. | 

Walter J. Suthon, Jr. (J. Blanc Mon- | 
roe and Monte M. Lemann with him on! 
ithe brief), argued for the plaintiff in! 
jerror. C. V. Porter, Joseph A. Loret,! 
, Benjamin B. Taylor, and Laurance W. | 
Brooks submitted briefs for the defend- 
ant in error. 


tailed as recorder of Army retiring board ; 
to meet at Chicago, Ill. 

Second Lieut. William B. Short, Coast 
Art., orders of October 4 amended; to Fort 
MecArthur, Calif., upon completion of pres- 
ent tour of foreimn service. ! 

Maj. Thecdore W. Wrenn. Field Art., or-} 
ders of Sentember 13, 1928, amended; 
Fort Sill, Okla. 

Lieut, Col. Harry J. Watson, Coast Art. 
from Columbus, Ohio, to Chi- 


to 


| 
| Corps., 
cago, I'l. . 

Col. Wallace B. Scales, Cav., appointed 
member of board on inquiry to meet at 
| headquarters of Second Corps Area, 

i Lieut. Col. George H. Seott Med. Corps, 
detailed as member of Army retiring board 
ito meet at Fort Sam Houston, Tex. 

Maj. Frederick W. Benteen, U. S. Army, 
retired, detailed to Atlanta Public High 
Atlanta, Ga. 

Capt. Charles E, Lucas, Inf., from Fort 
} Benjamin Harrison. Ind., to Cleveland, Ohio. 

Capt. Noe C. Killian, Inf., from Fort Ham- 
| ilton, N. Y., to. Manchester, N. H. 

; Chaplain Samuel B. Knowles, orders of 
May 25 revoked; from Fort Slocum, N. Y., 
{to Baltimore, Md. | 
i . Daniel J. Reardon, will be 
retirea list at Army War | 


i Staff Sgt 
!{placed upon the 


| Lieut. Col. Alden M. Graham, Q. M. C., 
from Los Angeles, Calif., to Fort Snelling, 
Minn. 

| Capt. Robert M. Butler, Med. Corps., or- 
ders of October 13 revoked. 

| Capt. Gwynne M. Bullock, Q. M. C., 
ltired from active service. 

Resignation of Capt. William Shell Craw- 
ford, Med. Corps, of his commission in the 
Army is accepted by the President. 

Resignation of Capt. Horace Tyner Doust, 
Med. Corps, of his commission as an officer 
of the Army, for the good of the service, is 
accepted by the President, 


Te- 


| College, Washington, D. C. 


The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow: 

A-24648. (S.) Compensation—Increase of 
-Veterans’ Bureau. An employe of the War 
Department whose service terminated June 
30, 1921, and who was reinstated in. the 
United States Veterans’ Bureau on Sep- 
tember 22, 1921, was not entitled to in- 
crease of compensation for service in the 
Veterans’ Bureau. 
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} Utility Company | 
: Again Refuses to | 
| Produce Records 


Officers of Electric Bond & | 
Share Company Decline 
To Answer Questions at 

Second Appearance. 


[Continued from Page 7.] 
ciples that we are tired of it. Just answer 
the question or refuse to do it. 

The Witness: For the reasons stated, 
I decline to answer. 

By Mr. Healy: I wonder if you will 
look at Document 3997, Mr. Feagin, and 
tell me whether that is a correct state- 
ment of what it purports to show? 

Mr. MacLane: I advise the witness 
that he is not required to answer any 
questions relating to that paper. 

The Witness: Judge Healy, I certainly 
do not want to be discourteous, but I 
have taken the position here that I must 
decline to answer these questions for the 
reasons I have stated. 

Commissioner McCulloch: Are you 
taking the position that you are not go- 
ing to answer any questions at all this 
morning? What about that? Are you 
just dumb to all inquiries? 

The Witness: I have taken the position 
that I think was made very clear, that | 
until we get these questions determined 
I do not propose to answer any of these 
questions. 

Commissioner McCulloch: Your are 
not going to answer any questions at all 
then ? 

The Witness: I did not make that 
statement. I do not take that position. 
That is my position as to any question 
that has been asked so far. 

Commissioner McCulloch: Are you re- 
fusing to testify altogether? 

The Witness: I have testified some, 
Judge McCulloch. | 

Commissioner McCulloch: Go ahead, 
Mr. Chief Counsel. Perhaps you will 
find some question he is willing to an- 
swer. 

By Mr. Healy: In this exhibit it ap- 
pears that in 1927 the dividends received 
on stock owned by the Electric Bond and 
Share Company totalled $5,407,553.21. | 
Will you tell me whether any of that. 
sum represents stock dividends received 
from subsidiary companies? A. I decline 
to answer, Judge Healy. 


Inquiry Is Pursued 
Despite Failure to Answer 


Q. I will ask whether the statement 
here showing the commissions earned in 
1927 from the sale of securities amount- 
ing to $1,288,216.01, is correct? 

A. Judge Healy, I decline to answer 
any questions concerning this paper 
that you now have before you. | 

Mr. Healy: Nevertheless, I think I 
will ask some further questions about it! 
despite what the witness says. 

Q. This statement shows that the fees 
earned from supervision engineering and: 
construction contracts ir the year 1927) 
amount to $8,084,956.06. I ask you 
if that figure is correct and if it relates 
to fees earned from subsidiary corpora- 
tions? A. I decline to answer the ques-/ 
tion. j 

Q. I will ask you how many of the 
commissions were paid that are repre- 
sented by this item, commissions sale of | 
preferred stock $350,000? A. I decline 
to answer the question. 

Commissioner McCulloch: You are 
directed to answer the question. 

The Witness: I decline. 

By Mr. Healy: I will ask you, Mr. 
Feagin, to explain to us what is meant 
by the item which I will quote: ‘Pre- 
mium on sale of preferred stock $1,- 
425,000.” <A. I decline to answer the, 
question. ’ 

Q. I will ask you whether the item 
which I will quote, “Special dividend, 
$23,750.000” was a stock dividend or 
cash dividend? A. I decline to answer. | 

Commissioner McCulloch: That is a 
competent question. You are directed 
to answer. 

The Witness: I decline. 

Q. I will ask you whether the annual 
report that is here of the Electric Bond 
and Share Company contains on page 7! 
a correct financial statement as of the 
date there given? A. I decline to an-} 
swer any questions concerning the re-: 

ort. 

Q. I will ask you whether Document} 
3998 correctly shows an analysis of su-! 
pervision fees paid to your company 
during the year 1927? A. I decline; 
to answer the question. | 

Excerpts from transcript of 
testimony before the Federal Trade 

Commission in its investigation into 

public utilities will be continued tn 

the issue of October 27. 


Regulation of Fertilizers 
Considered in Australia 


New legislation relating to the quality 
and sale of fertilizers is under consid-! 
eration by the Australian Legislative ; 
Assembly, it was stated October 25 by 
the Devartment of Commerce. The state- | 
ment follows in full text: 

A bill is under consideration in the 
Legislative Assembly to make the Fer- | 
tilizers Act more effective by tightening | 
the provisions relating to the quality and | 
sale of fertilizers. The bill provides for 
closer sunervision of registration of fer- 
tilizver manufaeturers by the Department 
\ rriculture. | 

With regard to analysis of fertilizers, | 
it «tates that three samples will be taken 
by inspectors of the Department of Agri- 
culture. and instead of all being analyzed 
one will be kept in case of a dispute if | 
proceedings are taken. 

If the new bill is passed, manufac- 
turers will be allowed to make a varia- 
tion of approximately 50 per cent from 
the analvsis of ingredients indicated on! 
the Iabel attached to the bax, and for: 
which a certificate is issued, but instead | 
of being permitted, as at present, to} 
make this reduction in the most valuable 
constituent of the fertilizer. if they de- 
sire, the bill provides that the variation 
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| Accounting 


See under “Taxation” and “Banking- 
Finance” headings. 


Aeronautics 


Department of Navy lets contract 

for 20 amphibian airplanes. 

Page 

Contract awarded for carrying air 

mail from Miami, Fla. to Nassau, 
Bahamas. 
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‘ Page 1, Col. 6 
| Agriculture 


| Tariff Commission sets December 5, 


as date of hearings on produc*.wn costs | 


| of flaxseed. 
Page 10, Col. 2 
Australian legislature considers bill 
for regulation of quality to marketing 
of fertilizer. 
Page 10, Col. 1 
September exports of grain decline 
over 1927. 
Page 5, Col. 7 
New preparation to kill weeds is 
placed on market in Australia. 
Page 10, Col. 2 


Four railways oppose proposed ex- | 


press service for strawberries from the 
South. 
Page 6, Col. 4 


Automotive Industry 


Two claims allowed, six rejected on 
patent for machine to make tires. (Ex 


parte Stevens, Board of Appeals of | 


Patent Office.) 
Page 8, Col. 1 


Banking-F inance 


Modern charter is sought by Bank 
of Ireland through legislation, Depart- 
ment of Commerce is advised. 

Page 1, Col. 4 

Foreign rates at New 


York. 


xchange 

Page 7 

Daily statement of the United States 
Treasury. 


Page 7 


Consolidated statement of the Fed-} 


eral Reserve Banks. 
Page 7, Col. 2 
Decisions of the Accounting Office. 
Page 9 
American financial assistance in Li- 
beria was not unsolicited, according to 
annual address of President King. 
Page 1, Col. 6 
See under “Railroad” heading. 


Books-Publications 


Books and publications received by 
the Library of Congress. 
Page 9 


Chemicals 


Geneva and Austria chemical pro- 
ducers agree on division of European 
markets. 

| Page 1, Col. 3 

German potash output showed 

marked gain during 1927. 


Page 5, Col. 6 
Coal 


Bureau of Mines to test blasting de- 
vices to determine permissibility for ore 
in coal mines. 

Page 6, Co. 1 


Commerce-Trade 


Further price reductions by Euro- 
pean aluminum cartel regarded as 
necessary to gain strong positions on 
market, says Department of Com- 
merce. 

Page 1, Col. 1 

Overseas Trade in Motion Pictures 
—Article by N. D. Golden, Bureau of 
Foreign and Domestic Commerce. 


Page 9, Col. 3) 


Imports of cotton and cotton manu- 
factures in September were smaller 
than last year. 

Page 5, Col. 7 

Direct buying of textiles adopted by 
Australian importers. 

Page 1, Col. 5 

German potash output 
marked gain during 1927. 

Page 5, Col. 6 


Preparation to Kill Weeds 
To Be Placed on Market 


Col. 4 


showed | 


‘Cases of Spotted Fever | 


ihe Cuited States 


0 ail 


Annual Cumulative Index 


Is issued, aftér March 4, at the conclusion of 
each 


volume. This cumulates the 52 


Weekly Indexes. 
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Indexed by Groups and Classifications 


Congress 


Democratic and Farmer-Labor par- 
ties submit supplementary reports on 
| campaign expenses. 

j Page 3, Co. 5 


‘Cotton 


Imports of cotton and cotton manu- 

;factures in September were smaller 
than last year. 

Page 5, Col. 7 

Habits of bollworm studied in Mexico. 

Page 5, Col. 5 

| Cotton ginnings to October 18 totaled 
8,147,301 bales. 


| 
| 


Page 5, Col. 5 
‘Court Decisions 


See Special Index and Law Digest 
| on Page 8. 


Customs: 


Lower duty granted on various im- ; 


| ported articles by Customs Court. 
Page 5, Col. 7 


‘Education 


sought in educational work in Nigeria. 


Page 3, Col. 5° 


Foreign Affairs 


Modern charter is sought by Bank | 


of Ireland through legislation, Depart- | 
ment of Commerce is advised. 
Page 1, Col. 4 
Liability of citizens and alien resi- 
dents to income tax under British law 
defined. ; 
Page 7, Col. 5 
Department of State makes public 
report of American Delegation to the} 
International Telegraph Conference re-| 
centy held in Brussels. 
Page 1, Col. 5 
Abyssinia obtains outlet to sea 
, through lease of land from Italy. | 
Page 2, Col. 5| 
Cortgo shows gain in white popula | 
: tion. 
Page 2, Col. 4; 
Secretary of State plans early reply } 
to countries adhering to 


anti-war | 
| treaty. 

Page 3, Col. 1 
| Habits of bollworm studied in Mexico. | 
| 

Page 5, Col. 5! 
| Occupational census of Irish Free ! 
| State shows 57 per cent of population | 
| over 12 years old is gainfully employed. | 
| Page 2, Col. 7} 

Liberal and Conserv ‘ive cardidates 
| tor President of Nicaragua agree to} 
j invite American supervision of next 
election. Page 2, Col. 5 
| American financial assistance in Li- 
| beria was not unsolicited, according to | 
jannual address of President King. j 


Page 1, Col. 
‘Fur Industry 


| State legislation for conservation of ! 

| fur resources urged by specialists of 

| Department of Agriculture. 

| Page 1, Col. 2; 

| Canadian method of regulating traffic | 
in furs advocated. ' 

; Page 5, Col. 4} 


Game and Fish 


Canadian method of regulating traffic | 
furs advocated. Page 5, Col. 4 | 
House Committee on Merchant Ma- 
rine expected to consider fisheries load 
line for American ships, and seamen’s | 
wage dispute legislation. ' 
Page 1, Col. " 


‘Gov't Personnel | 


Daily engagements of the President | 
at the Executive Offices. i 


6| 


jin 


i 
° 


Page 3} 
Gov't Topical Survey | 


Overseas Trade in Motion Pictur 
—Article by N. D. Golden, Bureau 
Foreign and Domestic Commerce. 

Page 9, Col. 3| 


Gov't Supplies | 
Federal specifications announced for | 


four commodities. | 
| Page 2, Col. 5} 


es 
of | 


Reduced by Inoculation | 


|Motion Pictures 


Cooperation of missionary societies | 


‘Oil 


2 


Post Office Department asks bids on 
ocean mails from Savannah to Europe. 
Page 1, Col. 6 
Supreme Court hears arguments on 
right of seaman to sue for damages in 
addition to payment of wages and free 
hospital treatment. (Pacific Steamship 
Co. v. Peterson.) 


| Public Utilities 


Exhibits introduced during Trade 
Commission investigation of public utili- 
ties show that officers and directors of 
Electric Bond & Share Co. hold of- 
fices and directorships in number of 
other companies. 


| Labor 


| Activities of trade 
vance labor reviewed. 


unions to ad- 
Page 1, Col. 2 

Occupational census of Irish Free 
State shows 57 per cent of population | 
| over 12 years old is gainfully employed. 
Page 2, Col. 7 


Mines and Minerals 


Further price reductions by Euro- 
pean aluminum cartel regarded as 
necessary to gain strong positions on 
; market, says Department of 
| merce, 


| 
| 


Page 6, Col. 7 

House Committee on Merchant Ma- 

rine expected to consider’ fisheries load 

line for American ships, and seamen’s 
wage dispute legislation. 


Page 1, Col. 7 
{| Department of State makes public 
report of American Delegation to the 
| International Telegraph Conference re- 
' centy held in Brussels. 
Page 1, Col. 5 S 
Continuation of excerpts from tran- ° 6 
ript of testimony before the Federal upt eme Cour t 
" | Trade Commission. Witnesses: Em-} Supreme Court hears argument in 
, Page 1, Col. 1 ployes of Trade Commission and repre-|¢case brought to decide whether cor- 
Bureau of Mines observes effects; sentatives of the Electric Bond & | poration organized under laws of State 
of gas dissolved in oil. | Share Company. | providing for organization of building 
| . . : Page 1, Col. 3! Page 7, Col. 1 and loan associations is entitled to ex- 

Experiments in Montana yield data} go, ynder “Railroad” and Ship- |emptions from income tax. 

on passage of air through mines. | ping” headings. Page 9, Col. 2 
, Page 2, Col. 4 7 Supreme Court hears arguments on 

Bureau of Mines to test blasting de- Radio | validity of law construed to obliterate 
vices to determine permissibility for ore | chattel mortgage when land mortgage 
iin coal mines. Radio Commissioner Lafount de- | is foreclosed on property to which chat- 

Page 6, Col. 1; clares allocation plan is sound and will tels are attached. (Fairbanks, Morse & 
| go into effect without modification on|Co. v. Baton Rouge Rice Mills, Inc., 
; November 11. jet al. 

Overseas Trade in Motion Pictures| Page 1, Col. 4} Page 9, Col. 6 
—Article by N. D. Golden, Bureau of Text of correspondence with Sta-| Supreme Court hears arguments on 
Foreign and Domestic Commerce. tion WGY made public by Radio Com- | right of seaman to sue for damages in 

Page 9, Col. 3| mission. | addition to payment of wages and free 

Cinema concern is planned in north- Page Col. 1 | hospital treatment. (Pacific Steamship 
ern Ireland to make Irish films. Change in assignment of channel is , Co. v. Peterson.) 

Page 2, Col. 7! — by Station WLTH in plea to! Page 6, Col. 7 
° Federal Radio Commission. Supreme Court hears argument as 
National Defense 2 ‘ 


Page 3, Col. 1! to character of land grant in California. 
Orders issued to the personnel of 


R i] d | Page 3, Col. 4 

the Department of War. auroadads | Journal of the Supreme Court. 
Page 8 

Page 1, Col. 5 


| 
1 
Page 1, Col. 1 
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9 


Page 9] Conclusion of decision of Board of | 

Department of Navy lets contract|Tax Appeals on calculation of income | 

for 20 amphibian airplanes. and invested capital of Chicago, Rock | Tariff 

Page 2, Col. 4| Island & Pacific Railway for tax pur- | 

| poses. (Chicago, Rock Island & Pacific | 
Railway v. Com’r.) 

Page 4, Col. 1 


Rate Complaints made public Oc-! 
Page 1, Col. 3| tober 25 by Interstate Commerce Com- | 

Interstate Commerce Commission| ™!Ss10n. 
suspends proposed rates on petroleum 
and petroleum products. 


Tariff Commission sets December 5, 
as date of hearings on producu.on costs 
Bureau of Mines observes effects of flaxseed. 
of gas dissolved in oil. Page 10, Col. 2 

Tariff Commission resumes hearings 
, on proposal to readjust duty on imita- 
; ; Page 6 | tion pearl beads. 
| Decisions in rate cases made public | 


Page 6, Col. 6| October 25 by Interstate Commerce | ° 
Petroleum indications discovered in| Commission. | Taxation 
Brazil; drilling results in Belgium said Page 6) 
to be promising. Sacramento Northern Railway au- 
Page 5, Col. 4| thorized to acquire San Francisco- 
Sacramento Railroad. 


Page 5, Col. 1 


Board of Tax Appeals holds meas- 
; ure of gain in computing tax on securi- 
ties was difference between March 1, 
| 1913, value and selling price because 
trust property did not change bene- 
ficial ownership. (Minneapolis Trust 
Co. et al. v. Com’r.) 


Patents 


Assistant Commissioner of Patents! | S101 
sustains rejection of five claims for, Commission 
patent on fan to coal engines. (Ex) CSS. 
parte Carmichael.) 


Page 1, Col. 2 
Decisions of the Interstate Commerce ; 
in uncontested finance | 





Page 6, Col. 6} Page 4, Col. 6 
September statistics of revenues and Conclusion of decision of Board of 
expenses of Delaware, Lackawanna &| Tax Appeals on calculation of income 
Western, Lehigh Valley, and New York,; and invested capital of Chicago, Rock 
Chicago & St. Louis railroads. | Island & Pacific Railway for tax pur- 
Page 6, Col. 3| poses. (Chicago, Rock Island & Pacific 
Interstate Commerce Commission au- | Railway v. Com’r.) 
thorizes Southern Pacific to build, 
; branch line in California. 


Page &, Col. «| 
Two claims allowed, six rejected on | 
patent for machine to make tires. (Ex} 
parte Stevens, Board of Appeals of 
Patent Office.) 
Page 8, Col. 1 
Department of Commerce for the 
Southern District of N. Y., rules that 
automatic device for issuing tickets is} 
no infringement of earlier patent. (Na- 
tional Electric Ticket Re sister Com- 
pany v. Automatic Ticket Register 
Corp.) © 


Page 4, Col. 1 


Acquiescences of the Commissioner 


Page 6, Col. 6 | of Internal Revenue in the decisions 
Interstate Commerce Commission au- | of the Board of Tax Appeals. 


thorizes Pere Marquette to abandon | Page 4 


br line in Michigan. ee bas : ‘ 
ae oe ee Page 6, Col. 6 | Liability of citizens and alien resi- 
Interstate Commerce Commission au- | ents to income tax under British law 

thorizes Walter P. Chrysler to serve as | defined. 
Page 7, Col. 5 


director of Erie Railroad. 
Page 6, Col. 1} Supreme Court hears ®rgument in 
Hearing to be held on petition of ;|case brought to decide whether cor- 
| Chesapeake & Ohio Railway to buy | snl ¥ es ies _— ~ —_ 
> | shares in Pere Marquette Railway. providing for organization of building 
Postal Service | . Page 3, Col. 5| and loan associations is entitled to ex- 
Letter carrier suspended on denen’ Fout railways oppose proposed ex- |©™Ptions from income tax. " 
of violating postal regulations. | press service for strawberries from the '. Page 9, Col. 2 
Page 3, Col. 3; South. Decisions of the Board of Tax Ap- 
Post Office Department asks bids | Page 6, Col. 4. peals. . 
ocean mail from Savannah to Europe. ° | age 
Page 1, Cok 6: Science | See Special Index and Digest of Tax 
Spectrophotometer declared to give | 


Contract awarded for carrying air | Decisions on Page 5. 
mail from Miami, Fla., to Nassau ; at ee z —"¢ ees: | ~ ° 
»}more accurate results in indentifying | 
Page 1, Col g | more accurate results in identifying Territories 
, . 6} 


Bahamas. 
‘ , colors than colorimeter. | 
Public Health ideas 
Cases of spotted fever reduced. | Shipping 


. Page 10, Col. 3) District Court for the Southern Dis- 
; trict of N. Y. rules delay in filing libel | ane 
Public Lands |}to be laches. (Tietjan & Lang Dry | Textiles 
Supreme Court hears argument as| Dock Co. v. Barge “Hughes Line,” Direct buying of textiles adopted by 
to character of land grant in California. | etc.) | Australian importers. 
Page 3, Col. 4 Page 8, Col. 2 


Page 8, Col. 5 
Patent suits filed. 
Page 8, Col. 3| 
See Special Index and Law Digest | 
on Page 8. 





Conditions in Porto Rico are de- 
Page 1, Col. 7 | scribed to President Coolidge by Jas. 
| L. Friser, acting chairman, American 
' Red Cross. 

Page 1, Col. 4 


Page 1, Col. 5 


charge are grouped under six heads,; Average of 3 preceding years, Case I,, 
called “cases,” as follows: | Schedule D, to trades, manufactures, etc.; 
Case I—Tax in respect of any trade | and Case II, Schedule D, to professions or | 


not contained in any other schedule. This| Vocations not contained in any other|that year. 
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Summary of All News Contained in T oday’s Issue 


\|jmethod for determining aluminum 
\}' converting it into the aluminum lake of 
|| | tricarboxyaurin was investigated for the 
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Colors Identified 
| More Accurately 
By New Device 


| 

|Spectrophotometer Declared 
| To Give Better Results 

| In Work Than Col- 

| 


orimeter. 


[Continued from Page 1.] 
proportions when more 
The determination 


| mate relative 
than one is present. 


| | of a suitable spectrophotometric ratio 


| affords an extremely convenient means 
for disclosing the essential nature of the 
| sample. Similar ratios are employed in 


|], the examination of other stains. 


| Mislabeling Is Fuund. 
| The investigation of prewar Grubler 


|! stains has revealed numerous instances 


|of mislabeling, and it has been one of 
| the principal aims of the Commission to 


| oo the purchaser of American stains 


of their essential character in as definite 
| degree as may be possible. Mislabeling 
lof stains or dyes does not always arise 
| from deliberate intention on the part of 
the dealer. In some instances the dealer 
has been .isinformed by the dye manu- 
| facturer. Even the actual manufacturer 
| may err unintentionally. : 
| A reliable American dye manufacturer 
| recently urdertook the preparation of 
ithionin blue O and obtained methylene 
| blue; a second concern obtained the color 
' acid of eosine instead of theyl eosine, as 
was intended, and asymmetrica! dimtehyl 
thionin instead of toluidine blue O. 
Measurements recently carried out on 
' a serious of indophenols for the Hygienic 
Laboratory indicate that an excellent 
scheme for the identification and analysis 
| of phenols may be based upon their con- 
| version to indophenols and the spectro- 
| photometric examination of the resulting 
| solutions. Analogous schemes had been 
; advanced, previously, by Gsell and by 
Formanek and Knop, who condensed phe- 
| nols with phthalic anhydride to obtain 
; phthalein dyes, and by Palkin and Wales 
of the Bureau of Chemistry, who coupled 
their phenols with diazo-nitrobenzene to 


||} obtain azo dyes. 
| Colorless Substance Identified. 
| | The identification and. estimation of 


colorless substances through their con- 
| version into coloring matters is appli- 
cable, of course, to a greut variety of sub- 
stances other than phenols. Many im- 
| portant color reactions are employed, for 
{example, bv biochemists. Two such re- 
}actions for the estimation, resepctively 


i} of tryptophane and of ergothioneine were 
i||xecently studied with the spectrophoto- 


meter in cooperation with the Bureau of 
Dairy Industry. A series of dye for- 
mulae for monochromatic light filters of 
visible lic ht were developed to further 
the photochemical investigations of the 
same Bureau. 

Two recent investigations have been 
‘concerned with inorganic substances. = 
Vv 


' Mellon Institute, and a method for the 


| determination of boron by converting it 


to a colored boron compound with cur- 
cumin was studied for the Bureau of 
| Chemistry and Soils. In neither of these 
instances were the results entirely satis- 
factory, although it appears probable 
that further investigation of the many 
variables involved might lead to improve- 
ment. A reliable qualitative test was de- 
veloped, however, which is adequate for 
the detection of one part of boron in 25,- 


{| 000,000 parts of solution. 


Gases Are Analyzed. ; 
| A further venture into the field of in- 
organic chemistry waS made fn the in- 


|terests of the Fertilizer Division, for 


whom promising preliminary results were 
obtainer in the spectrophotometric an- 


‘|! alysis of the gases evolved in the reac- 


| 
| 


(i)—As respects the year of assess- 
ment in which the profits or income first 
arise, on the full amount arising within 


A weed-killer, for which 10) per cent | 


effectiveness is claimed, is soon to be 
put on the market in Australia, the De- 
partment of Commerce stated October 
25. The statement follows in full text: 

The only electrolytic caustic soda 


; plant in Australia, owned by the Mount 


Lyell Chemical Works, is 
place on the Australian market a new 
weed killer to be known as “Weedex.” 


| This company, which also produces an- 
; nually around 100,000 tons of superphos- 


phates and other fertilizers, has discov- 
ered a new use for the surplus chlorine 
resulting from  electrolyzing the salt 


' solution and it is now planned to pro- 


duce chlorates of sodium and calcium, 
which have been found to have proper- 
ties as weed killers for use in the man- 
ufacture of the new Weedex. The Vic- 


| torian Railways Commission has under- | 
{taken experiments with the new weed 
killer, according to the Fertilizers and | 


Feeding Stuffs Journal 


Hearings Are Scheduled 
On Flaxseed Production 


Oral announcement has just been made 


| by the United States Tariff Commission | 


that December 5 has been set aside for 
holding public hearings in the pending 
cost of production investigation cover- 
ing flaxseed. 


A preliminary staterient of informa- | 
| tion concering the scope of the Commis- subject or not, although not resident in| bases, viz.: 


sion’s investigation has been completed 
but will not be made public for several 
days, it was said, 

As previously stated on behalf of the 
Commission, the final report on the corn 
investigation was seni to the President 
on October 23. The Commission, how- 


planning to! 


Surgeon R. R. Spencer, of the Public) 
Health Service, who for the last six| 
years has been studying Rocky Moun-| 
‘tain spotted fever and for the last year! 
and a half has been at Hamilton, Mont. | 
| experimenting with a protective vaccine, | 
has reported for duty at the hygienic) 
laboratory in Washington. ' 

Dr. Spencer, it was stated orally at the 


Public Health Service, October 25, ex-| uncertain value; interest paid in full and | from@pril 6, 1927. The tax is now 


pects to continue with further laboratory 
studies in connection with the prepara- 
tion of the vaccine which he has devel- 
oped. 

| Approximately 5,000 people in Mon- 
tana and certain adjacent States have 
received the protective vaccine. Only 
a. few cases of the disease have occurred | 
in persons so treated, it was stated, and | 
|Prior to the use of this vaccine the! 
mortality from this fever was high. | 


—— — | 
Liability to British | 


| Income Tax Defined! 


‘Research Specialist of Library | 
\Of Congress Explains Rulings. | 


[Continued from Page 7.] 


\the United Kingdom, from any property} 
| whatever in the United ‘tingdom, or from: 
any trade, profession, or vocation exer-! 
cised within the United Kingdom. 
Income tax is also levied under 
schedule on all interest of money 
lities, and other 


this 


annual profits or gains} 


includes the profits of trade, manufac-|schedule; and Case V, Schedule D, to 
ture, adventures or concerns in the na- 
ture of trade; and (from 1927) the profits 
from quarries and mines, railways, iron- | 
works, gasworks, waterworks, canals, 
docks, etc., in the United Kingdom, hith- 
erto taxable under No. III of Schedule A. | 

Case II.—Tax in respect of any pro-| 
fession or vocation not contained in any |, 
other schedule. | 


Case III.—Tax in respect of profit of | 
assessable directly upon the recipient, in- ; 
ernment securities, as explained under | 


Schedule C; and, from 1927, tithes in| 
kind, ecclesiastical dues, composition for | 


| tithes, manorial dues and other royalties,! said preceding year, the taxpayer may, 
' fines in consideration of a demise of lands] elect to be taxed on the amount of the 
{or tenements, hitherto taxable under No.| profits for one year from the period of | 


III of Schedule A. 


Case IV.—Tax in respect of Dominion 
ernment securities under 
Schedule C, 


Case V.—Tax in respect of incomes 
arising from Dominion and foreign pos- 
sessions. 

Case VI.—Tax in respect of any annual 
profits or gains ‘not falling under any o 
the foregoing cases or under any other 
schedule. 

Basis of assessment.—Up to 1927, the 
profits or gains taxed under or according 
to the rules of Schedule D were computed 
for the purpose of assessment on various 


chargeable 


Year of assessment. Case TV, Schedule 
D, applicable to income from Dominion 
and foreign securities. 

Preceding year, No. III, Schedule A, to 
railways, ironworks, gasworks, water- 


y, annu-| works, canals, docks, quarries, etc., in the| within 12 months after the assessment 


United Kindom and Case III, Schedule 


; ever, it was declared, considers this in-| not charged under Schedule A, B, C, or E,! D, to interest, discount, etc., not taxed at | 


(ii)—As respects subsequent years of 
assessment, on the full amount arising 
within the preceding year of assessment. 

ere, however, the profits or income 
first arose on some day in the year pre- 
ceding the year of assessment other than 
April 6, the computation is made on the 
profits or income of the year of assess- 
ment, 

Where they first arose on April 6 in 
the year preceding the year of assess- 
;ment, or on some day in the year preced- 
com-' ing the year of assessment, or on some 
puted on the full amount of the profits|day in the year next before the year 


Dominion and foreign possessions. 

Average of 5 preceding years, No. III, 
Schedule A, to coal mines, tin mines, iron 
mines, etc., in the United Kingdom. 

As the case may require, Case VI, 
Schedule D, to miscellaneous profits. 

The three years’ average applicable to! 
Case I, Case II, and Case V, and the} 
bases applicable to Case IV, and to No. 
III of Schedule A have been abolished as 


| cluding interest on certain British Gov-/|or gains or income of the year preceding preceding the year of assessment other 


the year of assessment. 
But if the trade, profession, or vocation 
was established or commenced within t. + 


than April 6, the person liable to tax is 
entitled, on giving notice in writing to 
the inspector of taxes at any time within 
i2 months after the end of year of as- 
sessment, to be taxed on the amount of 
the profits or income of that year, and 
if the tax charged has been paid, any 
|amount overpaid must be repaid. The 


the first establishment or commencement | 
of the same, on written notice to the in- 


only one fatal case so far has been noted. and foreign securities, except from Gov-| Spector of taxes within 12 months after: tax is paid on the amount computed as 


the end of the assessment year. | above without deduction. 

The new basis applies to Case 1V and! The profits or gains chargeable under 
Case V subject to the following modifica- | Case III, Case IV, or Case V, may be 
tions: | assessed and charged in one sum, but 
_ (i)—As respects the year of assessment | separate assesments are to be made in 
in which the income first arises, the tax | cases of cesser of possession of a source 
is computed on the full amount of income | of income, of acqusition of a new source, 
arising within that year. , land of addition to a source. 

(ii)—Where income first arose in the; The profits or gains chargeable under 
year preceding the assessment year on aj Case VI are computed either on the full 
day other than April 6, the tax is com-|amount of the profits or gains arising 
puted on the income of the assessment | in the year of assessment, or according to 
year. ; |the average of the period, in no case 

(iii)—Where income first arose on|greater than one year, directed to be 
April 6 in the year preceding the assess-|taken by the commissioners of inland 
ment year or on a day other than April! revenue on a statement of the nature of 
6 in the year next before the year preced-! such profits or gains, and the grounds 


upon written notice given by th taxpayer knowledge and belief of the taxpayer, 

Copies of House Document No. 332, 
year. If the tax has been paid, any 70th Congress, 1st Session, may be pro- 
amount overpaid will be repaid. |cured from the Superintendent of Docu- 


{tions of nitric and hydrochloric acids. 
| Since the relative absorption of nitro- 
;syl chloride and of nitrogen dioxide at 
1/570 and 600 MM is widely different, the 
| determination of that ratio affords an 
lexcellent criterion of the relative pro- 
| portions of the gases in mixtures. 

A series of studies of spectrophoto- 
!metric determinations of hydrogen ion 
‘concentrations and of the apparent dis- 
sociation constants of indicators have 
| been made in collaboration with Soil 
|Fertility Investigations. Spectrophoto- 
metric methods with indicators are ex- 
ceptionally convenient and accurate, and 
seem certain to firel wide application. 

Cell Behavior Studied. 

The Color and Farm Waste Division 
:has cooperated with the Rockefeller 
{Institute i connection with researches 
into the nature of protoplasm and the 
mechanism of cell behavior. The pene- 
tration of dyes into living cells is be- 
| ing studied. The results obtained with 
methylene blue may be cited to illus- 
| Soni the utility of spectrophotometrie 
| analysis in such instances. 
| The apparent penetration of the dye, 
as indicated by colorimetric examina- 
tions of the cell solutions in capillary 
| tubes, was greatly in excess of theoreti- 
}cal expectations based upon the extreme 
|basicity of the dye. The spectro- 
photometer, however, at once revealed 
| the fact that only a minor proportion of 
! the ‘dye which entered the cells was ac- 
jtually methylene blue. The principal 
component present was trimethyl] thionin, 
'a lower homolog which is always present 
jin methylene blue as an impurity. Its 
ready penetration into cells is entirely 
|consistent with its inferior basicity un- 
der the accepted hypotheses respecting 
cellular penetration. 

In view of the theoretical importance 
of these conclusions, and the fact that 
their validity was called in question, a 
| spectrophotometric method was devel- 
oped by which it is possible to determine 
| with satisfactory accuracy the relative 
proportions in mixtures of the two dyes 
in question. This method was utilized 
subsequently in investigating the condi- 
tions under which trimethyl thionin may 
be formed from methylene blue by 
hypdrolysis. 

Within our experience the spectro- 
photometer has proved more convenient 
and accurate than the colorimeter even 


| ing the assessment year, the tax is levied on which the amount has been computed, !in instances in which the latter instru- 
on the income of the assessment year,! and the period taken, to the best of the | ment is reasonably reliable. 


Its princi- 
pal advantage over the colorimeter, how- 
ever, arises from the analysis it affords 

| of the components of colors. It proves 
reliable and illuminating in many in- 


shall apply to all ingredients on an ag-| vestigation as being closed until after|and not especially exempted from tax. 


A |the source, including intere; rertai | 
gregate basis. | the President has acted upon its findings. | . rome op spertam 


1 no ° p r Income taxable under Case III is com-! ments G r nt Printi | i ic +j . jj 
Subjects of charge.—The subjects of| British Government securities. ae Ov Ce enENS __ OtBce: | stances: in which the colocimeter 1 wip 


; puted as follows: | Washington, D. C., at 35 cents per copy.| reliable and misleading. 
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